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We are supportive with the Board’s decision to address this issue in response to requests for clarification that have arisen since the amendment to IAS 39, Reclassification of Financial Assets, was issued in October 2008. We agree with the conclusions of the Exposure Draft. We believe however, that the interaction between the amended IAS 39.12 and the retained IAS 39.13 should be clarified. Specifically, it should be clearer whether an entity may reclassify a financial asset even though it cannot reliably measure the embedded derivative but can reliably measure the entire financial instrument and the financial host contract.
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