Glossary of Terms

	Term
	Definition
	First Citation and Other Major Citations

(Paragraph Number)

	acquisition
	obtaining legal rights to explore for, develop, and/or produce wasting resources
	2.12

	abandonment costs
	see removal and restoration costs
	8.1

	amortisation
	the systematic allocation of the depreciable amount of an asset over its useful life.  In the case of an intangible asset or goodwill, the term ‘amortisation’ is often used instead of ‘depreciation’.  Both terms have the same meaning, and depreciation is generally used in this Issues Paper
	7.6

	appraisal (of mineral reserves)
	determining the technical feasibility and commercial viability of mineral reserves that have been found through exploration
	2.29

	appraisal well
	oil or gas well drilled during the appraisal phase of a project
	2.30

	appropriation accounting
	an accounting concept (adopted mainly in South Africa) by which costs are capitalised under rules similar to those under successful efforts accounting.  However, no depreciation is recorded on capitalised costs, on the basis that mines have a finite life, so that the retention of funds to finance the replacement of the mining facility is unnecessary.  Ongoing capital expenditures to maintain existing production capacity are charged to expense.
	4.16(d), A.26

	Area of interest
	a geologic anomaly or structure that may warrant detailed exploration
	1.25, 2.5

	area-of-interest accounting
	an accounting concept  by which costs incurred for individual geological or geographical areas that have characteristics conducive to containing a mineral reserve are deferred as assets pending determination of whether commercial reserves are found.  If the area of interest is found to contain commercial reserves, the accumulated costs are capitalised.  If the area is found to contain no commercial reserves, the accumulated costs are charged to expense.  Also called the project method
	4.16(b)

	at-risk service contract
	see risk service contract
	12.69

	barrels-of-oil equivalent
	a measurement of the energy content or value of natural gas in terms of its equivalent in barrels of oil
	15.18

	bottom hole contribution
	a contribution made by one enterprise to costs incurred by another enterprise that is drilling a nearby well nearby to obtain information from the enterprise drilling the well; the contribution is made when the well is complete or has been drilled to a specified depth, regardless of whether the well is successful or unsuccessful
	2.27

	by-product(s)
	a mineral in a mine that is of little value (see main product and joint products)
	7.56, 11.38

	carried interest

(sometimes called carrying arrangement)
	an agreement by which an enterprise that contracts to operate a mineral property and, therefore, agrees to incur exploration or development costs (the carrying party) is entitled to recover the costs incurred (and usually an amount in addition to actual costs incurred) before the entity that originally owned the mineral interest (the carried party) is entitled to share in revenues from production
	12.10

	carrying amount
	the amount at which an asset is recognised in the balance sheet after deducting any accumulated depreciation and accumulated impairment losses thereon
	9.2

	carrying arrangement
	see carried interest
	12.10

	cash balancing
	the practice by which an overproduced party will make a cash payment to the underproduced party for the value of the imbalance volume if there has been an overlift or underlift
	10.27(b)

	cash generating unit
	the smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or groups of assets
	9.4

	closure
	ceasing production, removing equipment and facilities, restoring the production site to predetermined conditions after operations have ceased, and abandoning the site
	2.42

	commercial property
	a property to which commercially recoverable reserves have been attributed
	13.16

	commercially recoverable reserves
	reserves for which future cash inflows are expected to exceed future cash outflows
	3.8

	completion (of an oil or gas well)
	the process of installing necessary equipment and perforation of casing in a new well so that the content of the reservoir can enter the well bore to be produced 
	2.31

	concession

(also concessionary agreement)
	a contract, similar to a mineral lease, under which the government owning mineral rights grants the concessionaire the right to explore, develop, and produce the minerals
	2.12(b), 2.19, 3.115(b)

	construction
	establishing and commissioning facilities, such as buildings, machinery, and equipment, to extract, treat, and transport minerals.  The term is often also used to include infrastructure such as roads, utilities, and housing 
	2.36

	construction costs
	costs of tangible assets such as machinery, equipment, treating facilities, and buildings used in upstream mining activities
	6.60

	Conveyance
	transfer of an interest in mineral property
	12.4, 13.1

	cost centre
	the geological, political, legal, or operating unit chosen to accumulate costs, with the principal purpose of matching them with revenues
	4.20, 6.3(b)

	cost recovery oil
	oil revenue paid to an operating enterprise to enable that enterprise to recover its operating costs and specified exploration and development costs from a specified percentage (often 40 per cent) of oil revenues remaining after the royalty payment to the property owner
	2.19(k), 12.12(d)

	decline curves
	estimates of future production based on past production data and reservoir measurements over several years
	3.14

	decommissioning costs
	see removal and restoration costs
	8.1

	delay rentals
	annual payments by the lessee of a mineral property to the lessor until drilling has begun
	2.16(b)

	depletion
	depreciation of mineral property costs (and sometimes capitalised prospecting, exploration and intangible development costs) to expense as the related minerals are produced.  The term ‘depreciation’ is generally used in this Issues Paper
	7.6

	deposit
	minerals in place (also called mineral resource or oil and gas in place) 
	2.29

	depreciable amount
	the cost of an asset, or other amount substituted for cost in the financial statements, less its residual value
	7.6

	depreciable assets
	assets that:

(a)
are expected to be used during more than one accounting period; 

(b)
have a limited useful life; and

(c)
are held by an enterprise for use in the production or supply of goods and services, for rental to others, or for administrative purposes
	7.2

	depreciable basis
	an asset’s historical cost less accumulated depreciation and less estimated salvage at the end of the asset’s productive life
	7.7

	depreciable costs
	total costs of a specific type or types subject to depreciation in a cost centre (for example, total capitalised mineral property costs or total exploration costs)
	7.7

	depreciation
	the systematic allocation of the depreciable amount of an asset over its useful life (see also amortisation and depletion)
	7.6

	deterministic approach (to defining reserves)
	defining reserve categories in qualitative terms like “with reasonable certainty” rather than a quantified measure of probability
	3.21

	developed reserves
	see proved developed reserves
	3.29

	development
	establishment of access to mineral reserves and facilities for extracting, treating, gathering, and storing those reserves and other preparations for commercial production (in the petroleum industry, development includes construction; in the mining industry, construction is regarded as a separate phase of activity)
	2.32

	development costs
	costs of gaining access to mineral reserves
	6.58

	development well
	a well that is (a) drilled on a property to which proved reserves have been specifically attributed and (b) intended to produce commercial reserves
	4.18, 6.53

	differential
	a payment for the difference in fair value of mineral products that are exchanged (traded) between two parties
	10.43

	dip (of an ore body)
	the angle of penetration of an ore body into the earth’s surface
	2.26

	direct acquisition cost
	an amount paid the owner of the minerals in order to get rights to explore for, develop, and produce minerals
	6.41

	dismantlement costs
	see removal and restoration costs
	8.1

	discovery, discoveries
	mineral reserves found in a property or area that did not previously have quantities included in commercially recoverable reserves
	3.7, 14.48

	divided interest
	100 per cent ownership in a specific portion of a property
	13.1

	downstream activities
	refining, processing, marketing, and distributing of petroleum, natural gas, or mined mineral (other than refining or processing that is necessary to make the minerals that have been removed from the earth capable of being sold)
	1.18

	dry hole contribution
	a contribution made by one enterprise to costs incurred by another enterprise that is drilling a nearby well to obtain information from the enterprise drilling the well; the contribution is made when the well is complete and is found to be unsuccessful
	2.27

	entitlements method
	a method of revenue recognition by which a joint venturer records revenue based on the share of production for the period to which that venturer is entitled
	10.28

	evaluation
	see appraisal
	2.29

	expected exit value
	the undiscounted cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life
	3.81(c)

	exploration
	the detailed examination of a geographical area of interest that has shown mineral-producing potential (can be before or after acquisition)
	2.24

	exploration permit
	a contract or permit giving an enterprise the right to enter onto the area involved and carry out detailed exploration.  An exploration permit often includes an option to acquire mineral rights (sometimes called an option to acquire acreage)
	2.10

	exploratory well
	oil or gas well drilled during the exploration phase of a project
	2.30

	extensions
	new commercial reserves located in reservoirs or mineral deposit areas that already had such reserves
	3.7, 14.48

	extractive industries
	those industries involved in finding and removing wasting natural resources located in or near the earth’s crust; for the purpose of this Issues Paper, equivalent to the petroleum and mining industries.
	1.1

	fair value
	the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction
	3.81(a)

	farm out and farm in
	an agreement by which the owner of operating rights in a mineral property (the farmor) transfers a part of that interest to a second party (the farmee) in return for the latter’s paying all of the costs, or only specified costs, to explore the property and perhaps to carry out part or all of the development of the property if reserves are found
	12.8

	field
	an area containing a single reservoir or multiple reservoirs all grouped on or related to the same individual geological structural feature and/or stratigraphic condition
	4.9

	finding costs
	costs incurred to identify areas that may warrant examination and to examine specific areas that are considered to have prospects of containing mineral reserves (sometimes called exploration costs)
	15.14

	full cost accounting
	an accounting concept by which all costs incurred in searching for, acquiring, and developing mineral reserves in a cost centre are capitalised, even though a specific cost clearly resulted from an effort that was a failure
	4.16(c)

	geological and geophysical costs (G&G)
	costs of topographical, geological, geochemical, and geophysical studies
	6.18

	geologic province
	a large area, such as a major portion of a continent, with common geologic features (broader than an area of interest)
	6.3(b), 6.90

	grade
	the relative quality or percentage of metal content in a mineral reserve
	3.34

	gross revenue approach (to unit-of-production depreciation)
	a unit-of-production depreciation method by which the value (based on gross selling price) of each physical unit of reserves (barrels, tonnes, ounces, gallons, cubic metres, etc.) produced is assigned a pro rata portion of the depreciable base
	7.26

	hurdle rate
	a rate of return that an enterprise’s management uses internally to make investment decisions, usually reflecting risk and profit margin factors
	14.78

	impairment
	a decline in the recoverable amount of an asset below its carrying amount
	9.1

	impairment loss
	the amount by which the carrying amount of an asset exceeds its recoverable amount
	9.2

	improved recovery projects
	water flooding, gas injection, chemical injections, steam flooding, and in-situ combustion (fire flooding) to increase the recovery of minerals in place
	14.49

	incidental acquisition costs (sometimes called indirect acquisition costs)
	costs, other than direct acquisition costs, incurred in connection with acquiring mineral properties, including legal fees and consulting fees incurred in connection with negotiating and preparing mineral acquisition contracts and salaries, travel costs, and other related costs of personnel associated with acquiring properties
	6.43

	indicated mineral resources 

(also indicated mineral reserves)
	in the mining industry, that part of a mineral resource for which tonnage, densities, shape, physical characteristics, grade, and mineral content can be estimated with a reasonable level of confidence.  It is based on exploration, sampling and testing information gathered through appropriate techniques from locations such as outcrops, trenches, pits, workings, and drill holes.  The locations are too widely or inappropriately spaced to confirm geological and/or grade continuity but are spaced closely enough for continuity to be assumed
	3.42

	indirect acquisition costs
	see incidental acquisition costs
	

	inferred mineral resources
	in the mining industry, that part of a mineral resource for which tonnage, grade, and mineral content can be estimated with a low level of confidence.  It is inferred from geological evidence and assumed but not verified geological and/or grade continuity.  It is based on information gathered through appropriate techniques from locations such as outcrops, trenches, pits, workings, and drill holes which may be limited or of uncertain quality and reliability
	3.41

	integrated enterprise
	an enterprise that conducts both upstream and downstream activities
	1.18

	joint operating agreement
	a contract between two parties to a sharing arrangement that sets out the rights and obligations to operate the property, if operating interests are owned by both parties after a sharing arrangement
	12.6

	joint products
	two or more commercially significant minerals (in terms of value) in a mine (see main product and by-product)
	7.34, 11.38

	joint venture agreement
	an arrangement, similar to a concessionary agreement, by which a host country awards a concession to an enterprise to explore for, develop and produce petroleum reservoirs
	2.12(d), 2.20, 3.115(d)

	lease
	an agreement whereby the lessor conveys to the lessee, in return for a payment or series of payments, the right to use an asset for an agreed period of time.  In the extractive industries, a lease usually conveys mineral rights as part of the lessee’s use of the leased asset
	2.12(b), 3.115(b)

	Lifting costs
	costs incurred to operate and maintain wells, mines, and related equipment and facilities (sometimes called production costs)
	15.14

	main product
	the major commercially significant mineral (in terms of value) in a mine (see joint products and by-products)
	7.56, 11.38

	makeup product
	under a take or pay contract, an amount of production that a purchaser is permitted to take at a date after the payment for the guaranteed amount has been made
	10.22

	measured mineral resources 

(also measured mineral reserves)
	in the mining industry, that part of a mineral resource for which tonnage, densities, shape, physical characteristics, grade, and mineral content can be estimated with a high level of confidence.  It is based on detailed and reliable exploration, sampling and testing information gathered through appropriate techniques from locations such as outcrops, trenches, pits, workings, and drill holes.  The locations are spaced closely enough to confirm geological and/or grade continuity.
	3.43

	mineral interests
	see mineral rights
	2.3(b)

	mineral property
	an area covered by a legal contract giving mineral rights to the party named in the contract (also called property)
	2.12

	mineral reserves
	see reserves
	1.9(a), 3.1

	mineral resource
	in the mining industry, a concentration or occurrence of material of intrinsic economic interest in or on the Earth’s crust in such form and quantity that there are reasonable prospects for eventual economic extraction. Also called minerals in place.  In the petroleum industry, called oil and gas in place.

Note: “economic extraction” means commercial recoverability (see definition of commercially recoverable reserves).  
	3.37(a)

	mineral rights

or mineral interests
	the right to extract and retain at least a portion of the benefits from mineral reserves
	2.3(b)

	minerals
	see wasting natural resources
	1.5

	minerals in place
	estimated total quantities of minerals that exist in the physical area under consideration (although only a small fraction of this quantity may ultimately be produced); called oil and gas in place in the petroleum industry
	3.10

	net realisable value
	estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale
	11.20

	net revenue approach (to unit-of-production depreciation)
	a unit-of-production depreciation method by which the value (based on gross selling price less cash production costs) of each physical unit of reserves (barrels, tonnes, ounces, gallons, cubic metres, etc.) produced is assigned a pro rata portion of the depreciable base
	7.28

	net selling price
	the amount obtained from the sale of an asset in an arm’s length transaction between knowledgeable, willing parties, less the costs of disposal
	3.81(b), 9.10(b)

	noncommercial property
	a property to which no commercially recoverable reserves have been attributed
	13.1

	non-operating interest
	an interest in mineral production in which the owner has neither the right nor obligation to operate the property or pay costs
	2.17

	nonproducing reserves
	proved reserves that are ahead of, behind, or at small depths below currently producing zones.  Nonproducing reserves are not presently being produced, but can be produced in the predictable future from existing shafts or wells, with relatively little additional development costs and at normal production costs.  Nonproducing developed reserves include reserves producible from wells or mines that are shut-in  
	5.33(b)

	oil and gas in place
	see minerals in place
	3.7

	oil and gas lease
	a grant of an operating interest in an oil or gas property 
	2.16

	oil and gas reserves
	see reserves
	3.1

	operating interest
	the right and obligation to operate the property, which includes the right to explore for, develop, and produce minerals from the property, and the obligation to conduct operations in an appropriate manner in accordance with the contract and to pay all costs
	2.16, 12.6

	option to acquire acreage
	see option to acquire mineral rights
	2.10

	option to acquire mineral rights
	a right to acquire specified mineral rights, usually through lease or purchase, requiring a lump sum payment and perhaps additional payments on either a time basis or a royalty basis as minerals are produced
	2.10

	ore reserve
	in the mining industry, the economically mineable part of a mineral resource (see reserves)
	3.37(b)

	overlift

(also called overtake or overproduction)
	the excess of the amount of production that a participant in a joint venture has taken as compared to that participant’s proportionate share of ownership in total production
	10.5(f), 10.27

	petroleum
	oil and natural gas
	

	phases (of upstream activities)
	sets of activities that are designed to achieve certain goals or obtain certain results.  Specifically prospecting, acquisition of mineral rights, exploration, appraisal or evaluation, development, construction, and closure.
	2.1

	physical unit-of -production method (for unit-of-production deprecation)
	a unit-of-production method by which each physical unit of reserves (barrels, tonnes, ounces, gallons, cubic metres, etc.) produced is assigned a pro rata portion of the depreciable base
	7.23

	pooling of capital

or pooling of interests
	see sharing arrangement.  Note: pooling of interests in this context is different from the similarly-named method of accounting for business combination.
	10.6, 12.4

	possible (mineral) reserves
	reserves whose recovery is reasonably possible but which are more likely not to be recovered than to be recovered
	3.17

	preproduction activities
	activities undertaken before mineral resources can be extracted from the earth, including prospecting, acquisition, exploration, evaluation, appraisal, development, and construction
	2.3, 4.1

	preproduction costs
	costs incurred before mineral resources can be extracted from the earth, including costs of prospecting, acquisition, exploration, evaluation or appraisal, development, and construction
	4.1, 9.46

	preproduction revenues
	amounts received for minerals produced while development, or even exploration, is continuing and before the commercial production level has been reached
	10.17

	probabilistic approach (to defining reserves)
	defining reserve categories in terms of a quantified measure of probability
	3.21

	probable (mineral) reserves
	reserves that cannot be demonstrated with reasonable certainty to be recoverable (and, therefore, not proved or proven) but nevertheless, based on geological, geophysical, and engineering data, are more likely to be recovered than not to be recovered
	3.17

	producing reserves
	proved developed reserves that can be produced through existing shafts or wells with no additional development costs and at normal production costs.  
	5.33(b)

	production
	the extraction of the natural resources from the earth and the related processes necessary to make the produced resource marketable or transportable
	2.38

	production in kind
	the right of a party to a contract to take its share of the minerals produced instead of cash
	14.55

	production-sharing agreement
	see production sharing contract
	2.12(c), 2.19, 3.115(c)

	production-sharing contract
	a contract between a national oil company of a host country and a contracting enterprise to carry out oil and gas exploration and production activities in accordance with the terms of the contract, with the two parties sharing mineral output
	2.12(c), 3.115(c), 12.11

	profit oil
	revenue in excess of cost recovery oil and royalties
	2.19(l), 12.12(e)

	project
	activities undertaken under the plan to find or develop specific reserves that management has reason to think exist in an area of interest
	6.12

	project method
	see area-of-interest accounting
	4.36

	property

also mineral property
	an area covered by a legal contract giving mineral rights to the party named in the contract
	2.12

	prospect
	a large area on which prospecting is conducted
	1.25, 2.7, 4.39

	prospecting
	activities undertaken to search for areas of interest
	2.5

	prospecting permit
	a contract or permit giving an enterprise the right to enter onto the area involved and carry out geological and geophysical test during a relatively short period
	2.10

	proved developed reserves
	proved reserves that can be expected to be recovered through existing equipment and operating methods and not requiring significant additional development costs.
	3.17

	proved reserves 
	quantities of commercially recoverable mineral reserves that, on the basis of geological, geophysical, and engineering data, can be demonstrated with reasonable certainty to be recoverable in the future from known reservoirs and mineral deposits under existing economic and operating conditions.  Generally divided between proved developed reserves and proved undeveloped reserves
	3.17(a)

	proved undeveloped reserves
	proved reserves that are expected to be recovered from new wells or mines in areas containing proved reserves, or from existing wells or mines for which a relatively major expenditure is required for completion
	3.17

	proven reserves
	a term sometimes used to describe proved reserves measured using a probabilistic approach
	3.21

	provision
	a liability of uncertain timing or amount
	8.3

	quarrying
	mining of some types of minerals at the earth’s surface, such as sand, gravel, and stone
	1.6

	recompletion
	the process of re-entering a previously completed well to install new equipment or to perform such services necessary to restore production
	3.30, 6.64

	recoverable amount
	the higher of an asset’s net selling price and its value in use
	9.2, 9.10(a)

	removal and restoration costs 


	costs to remove facilities and to restore the production area relating to a mining or petroleum operation that will not be incurred until after the related minerals have been extracted.  Also called dismantlement costs or abandonment costs or decommissioning costs
	8.1, 8.28

	replacement cost (of an asset)
	the amount of cash that would have to be paid if the same asset were to be acquired currently
	3.81(f)

	reserve recognition accounting (RRA)
	a method of accounting, adopted by the US SEC effective in 1978, that provides for a supplemental measure of earnings that includes (a) the value of estimated additions to proved reserves and (b) the changes in values of estimated proved reserves based on current prices and a 10 per cent discount rate; all costs associated with finding and developing such additions and all costs determined to be nonproductive during the period are deducted in determining that supplemental measure of earnings.
	A.42

	reserve replacement ratio
	for a given period, gross additions to proved reserves divided by production during the period
	15.31

	reserve-to-production ratio
	for a given well, field, mine, or country, the ratio of proved reserves to annual production
	15.31

	reserves
	those quantities of petroleum or minerals that are anticipated to be commercially recoverable from known accumulations from a given date forward (usually referred to as ore reserves in the mining industry and as oil and gas reserves in the petroleum industry)
	3.1

	reserves behind the pipe
	petroleum reserves expected to be recovered from zones in existing wells that have been drilled, but will require additional completion work or future recompletion work.
	3.30

	reserves in place
	see minerals in place
	3.3(o)

	reservoir
	a porous and permeable underground formation containing a natural accumulation of producible oil or gas that is confined by impermeable rock or water barriers and is individual and separate from other reservoirs
	4.9

	restoration costs 
	see removal and restoration costs
	8.28

	right to mine contract
	a contract that grants an enterprise the rights to develop and mine the property and may call for a payment at the time the contract becomes effective and subsequent periodic payments
	2.13

	risk service contract (also called at-risk service contract)
	see service contract
	2.12(e), 2.23, 12.69

	sales method
	a method of revenue recognition by which a joint venturer records revenue based on the actual amount of product it has sold (or transferred downstream) during the period.  No receivable or other asset is recorded for undertaken production (underlift) and no liability is recorded for overtaken production (overlift)
	10.28

	service assets
	support equipment and facilities used in upstream activities
	2.52, 6.61

	service contract (also called service agreement or risk service contract)
	a contract by which an enterprise agrees to explore for develop, and produce minerals on behalf of a host government in return for a fee paid by the host government
	2.12(e), 2.23, 3.115(e)

	severance tax
	a tax based on the value of minerals produced, payable even if the minerals are not sold.
	10.40

	sharing arrangement

(sometimes referred to as pooling of capital)
	a contract entered into between parties to share the costs, risks, and benefits of working together in upstream extractive operations
	12.4

	signature bonus
	a payment to the lessor at the time a mineral lease contract is signed
	2.13, 2.16

	standardised measure of oil and gas reserves
	a measure of the discounted present value of  future net cash flows relating to proved oil and gas reserve quantities (including those relating to long-term supply agreements for which the enterprise acts as producer), as required by FASB SFAS No. 69
	3.81(e)

	strike (of an ore body)
	the direction of an ore body along the earth’s surface
	2.26

	successful efforts accounting
	an accounting concept that capitalises only those upstream costs that lead directly to finding, acquiring and developing mineral reserves, while those costs that do not lead directly to finding, acquiring and developing mineral reserves are charged to expense
	4.16(a)

	take or pay contract
	a contract requiring a purchaser to pay for the product even if the product is not taken by the purchaser
	10.5(e)

	underlift

(also called undertake)
	the shortfall in the amount of production that a participant in a joint venture has taken as compared to that participant’s proportionate share of ownership in total production
	10.5(f), 10.23, 10.27

	undeveloped reserves
	see proved undeveloped reserves
	3.29

	undivided interest
	a fractional ownership interest in the entire property
	13.1

	unevaluated preproduction costs
	preproduction costs that have been recorded as assets but for which it has not yet been determined whether the related mineral property has commercial reserves
	9.7(b)

	unit-of-production depreciation
	depreciation calculated based on the number of production or similar units expected to be obtained from the asset by the enterprise
	7.10

	unitisation
	an agreement between two parties each of which owns an interest in one or more mineral properties in an area to cross-assign to one another a share of the interest in the mineral properties that each owns in the area; from that point forward they share, as agreed, in further costs and revenues related to the properties
	12.14

	unproved reserves
	reserves that are not proved reserves
	3.17(b)

	upstream activities
	exploring for, finding, acquiring, and developing mineral reserves up to the point that the reserves are first capable of being sold or used.  See also phases of upstream activities
	1.3(a), 1.16

	useful life (of an asset)
	either:

(a)
the period over which a depreciable asset is expected to be used by the enterprise; or

(b)
the number of production or similar units expected to be obtained from the asset by the enterprise
	7.6

	value in use
	the present value of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life
	3.81(d), 9.10(c)

	wasting natural resources
	those natural resources that cannot be replaced in their original state by human beings (also called minerals)
	1.5

	workovers
	major repairs, generally of oil and gas wells
	6.64
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