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Welcome to the March edition of IFRS in Focus – Canada. With the past few months seeing the issuance of several updates both from regulators
and standard setters, our March edition supplements the respective Global IFRS in Focus newsletters for our Canadian readers. Need to access the
Global in Focus newsletters? Please click here.

We welcome your comments and suggestions at DeloitteIFRS@deloitte.ca.
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Canadian Securities Administrators release Staff Notice 52-306
(Revised), Non-GAAP Financial Measures and Additional GAAP
Measures

This revised staff notice was released on February 16, 2012 due to continued
concerns about the use of non-GAAP financial measures and the potential for readers
to be misled by the use of these measures. Non-GAAP measures typically present
different information from the information that would be presented by the most
directly comparable GAAP measure by including or excluding different items. For
example, “EBITDA” is a fairly common such measure and would be considered a
“non-GAAP” measure because it excludes a number of expenses that would typically
be included in net income, which might be considered to be the most directly
comparable GAAP measure of financial performance.  

The staff notice provides guidance on the disclosure that should be provided when
non-GAAP measures are used and on the relative prominence of these measures in
the presentation. This guidance is not fundamentally changed from previous guidance
on the use of non-GAAP measures. Issuers are cautioned that regulatory action may
be taken in cases where non-GAAP measures are used in a way that is considered to
be misleading. The notice also provides a reminder that gains and losses should not
be referred to as nonrecurring, unusual or infrequent when a similar gain or loss has
occurred in the prior two years or is reasonably likely to in next two years.

The staff notice also contemplates “additional GAAP measures”. In this context, these
measures are considered to be additional headings, line items or subtotals that are
relevant to an understanding of the financial statements. The use of such measures is
contemplated in IAS 1, Presentation of Financial Statements. Also considered to be
additional GAAP measures would be any additional measure presented in the notes to
the financial statements that is relevant to an understanding of the financial
statements but not presented elsewhere in the financial statements. 

Judgment will need to be applied to ensure that these additional GAAP measures are
presented in a way that is not misleading and satisfies the overall objectives of fair
presentation. Specific areas of comment in the staff notice include:

• Using meaningful names that distinguish the measure from other minimum 
disclosure requirements (for example, “income before the undernoted” may not be 
considered a meaningful label

• Using terms in a way that accurately reflects their meaning under IFRS

What’s new?

http://iasplus.com/iasplus/iasplus.htm


• Using presentation that is not confusing or misleading

• Providing explanations as to how the measure is calculated and why it is considered relevant

• Presenting additional GAAP measures consistently over time and explaining any changes in composition

The staff notice also provides some additional comments on the use of EBIT and EBITDA, either in the financial
statements themselves or elsewhere. Following the principle of using accurate and meaningful labeling, it is not
considered appropriate to exclude items such as restructuring, fair value changes and impairment losses from EBIT
or EBITDA.

The staff notice also discusses the use of the label “results from operations” and the presentation of an adjusted
statement of comprehensive income or one to which additional columns have been added.

To access the staff notice, please click here.

You should have also seen….

This section of the newsletter provides a list of selected developments or publications that readers might find to be
of interest on the topic of IFRS and related matters.

From regulators

• OSC Staff Notice 52-720: The Office of the Chief Accountant at the Ontario Securities Commission released a 
Financial Reporting Bulletin in late February. The Bulletin provides observations about the IFRS transition from 
2011 and sets out areas of interest for 2012. To access the Bulletin, please click here.

• In December 2011, the Alberta Securities Commission released their Corporate Finance Disclosure Report for 
2011. The report sets out the Commission’s observations on financial reporting provided by Alberta Reporting 
Issuers during 2011. To access the report, please click here.

From standard setters

• On March 13, 2012, the IASB issued amendments to IFRS 1 that will provide transitional relief related to   
accounting for government loans for first time adopters of IFRS. Once the amendments have been approved by 
the Canadian Accounting Standards Board, a Canadian first time adopter of IFRS would be eligible to take the 
IFRS 1 election. Canadian companies who have not yet released their first annual IFRS compliant financial 
statements should watch for approval of this new IFRS standard by the Canadian standard setters and its 
incorporation into Part I of the CICA Handbook. To access Deloitte’s newsletter on this topic, please click here.

• In December 2011, the IASB amended the accounting requirements and disclosures related to offsetting of 
financial assets and financial liabilities by issuing amendments to IAS 32 Financial Instruments: Presentation and 
IFRS 7 Financial Instruments: Disclosures. These amendments clarify the offsetting criteria in IAS 32 to address 
inconsistencies in their application. Most will find that the amendments to IAS 32 will not change current 
offsetting practices significantly. The clarifying amendments to IAS 32 are effective for annual periods beginning 
on or after January 1, 2014, and the new disclosure requirements for annual or interim periods beginning on or 
after January 1, 2013. Both require retrospective application for comparative periods.

• In December 2011, the IASB published an exposure draft ED/2011/7 Transition Guidance (Proposed Amendments 
to IFRS 10) that clarifies the transition guidance in IFRS 10 Consolidated Financial Statements. The comment 
period for this exposure drafts ended on March 21, 2012. The proposals would be effective for the period in 
which IFRS 10 is applied for the first time (i.e. annual periods beginning on or after January 1, 2013 unless applied 
early).
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http://www.iasplus.com/iasplus/1203amendifrs1.pdf
http://www.albertasecurities.com/news/ASC Publications/6116/2011 Corporate Finance Disclosure Report.pdf
http://www.osc.gov.on.ca/documents/en/Securities-Category5/sn_20120223_52-720_oca-fin-rpt.pdf
http://www.osc.gov.on.ca/documents/en/Securities-Category5/csa_20120216_52-306_non-gaap.pdf
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Project snapshots

Revenue recognition Comment period on the re-exposure draft closed March 13, 2012
• Final standard is expected in 2013
• Deloitte has issued a number of Industry Insights publications addressing 
important issues for companies in a number of different sectors 
(media (Feb 24) manufacturing (Feb 6), CB (Feb 3), software (Dec 20), telecomm
(Dec 13))

• The IASB has scheduled a number of outreach meetings on the project for March-
May. For further information, click here.

Leases • A re-exposure draft is expected in the second half of 2012
• On March 1, 2012, Deloitte issued a Project Insights newsletter summarizing 
tentative decisions to date on this important project. To access the newsletter, 
please click here.

Consolidation -
Investment Entities

• Comment period on exposure draft closed January 5, 2012.
• 167 comment letters were received.

Roundtables have been held to discuss the proposals: 
• A final standard is expected in late 2012.
• Deloitte has recently published an Industry Insights newsletter summarizing 
comments received from financial services companies. To access this publication, 
click here.

Financial Instruments (IFRS
9, replacing IAS 39)

• Mandatory effective date for IFRS 9 has been deferred from January 1, 2013 to 
January 1, 2015; early application of IFRS 9 will continue to be permitted. 

• Transitional provisions to IFRS 9 will be amended to provide relief from restating 
comparative information and to introduce new disclosures to help users of 
financial statements understand the effect of moving to the IFRS 9 classification 
and measurement model. 

• Classification and measurement: The IASB and the FASB have agreed to work 
together to seek to reduce the differences between their respective models for 
classification and measurement of financial instruments; an exposure draft is 
expected in the second half of 2012. The IASB and FASB discussed the project at 
a joint meeting on February 28. Deloitte has issued a Project Insights newsletter, 
which can be accessed by clicking here.

• Impairment: A re-exposure draft is expected in the second half of 2012. Deloitte 
recently issued a Project Insights newsletter on this project. To access this 
newsletter, click here.

• Hedge accounting: The current expectation is that a review draft for general 
hedging will be released shortly with a final standard to be released in the second
half of 2012. A discussion paper or exposure draft on macro hedging is
expected in the second half of 2012.

Insurance Contracts • A review draft or revised exposure draft is expected in the second half of 2012.
• On March 2, Deloitte issued a Project Insights newsletter on this project; to access
the newsletter, click here.

IASB Agenda consultation • A project to seek input on the strategic direction and overall balance of the IASB’s
work plan.

• Comment period closed November 30, 2011; 247 comment letters were received;
to access the comment letters click here.

• A public roundtable was held in Toronto on March 14.
• A feedback statement is expected to be issued shortly, followed  by further 
development of the work plan and agenda decisions.

Annual Improvements • Watch for final standards related to the 2009-2011 cycle in the second quarter of
2012, with an expected effective date of January 1, 2013.

http://www.ifrs.org/Current+Projects/IASB+Projects/IASB+agenda+consultation/agenda+consultation+2011/agenda+consultation+comment+letters+2011.htm
http://www.iasplus.com/insight/ficlassification.pdf
http://www.iasplus.com/insight/fiimpairment.pdf
http://www.iasplus.com/insight/ficlassification.pdf
http://www.iasplus.com/dttpubs/1202iefinserv.pdf
http://www.iasplus.com/insight/leases.pdf
http://www.ifrs.org/Alerts/PressRelease/outreach+meetings+revenue+recognition.htm
http://www.iasplus.com/dttpubs/pubs.htm#june2011b
http://www.iasplus.com/dttpubs/pubs.htm#industry_1112
http://www.iasplus.com/dttpubs/pubs.htm#industry_1202
http://www.iasplus.com/dttpubs/pubs.htm#industry_1202b


Important dates and events

March 13-14, 2012 IFRIC met and discussed a variety of topics and possible interpretations; to access
observer notes for the meeting, please click here.

March 20-21, 2012 IASB Board meeting, agenda items include insurance contracts and hedge
accounting; to view the agenda papers, click here.

March 20-21, 2012 CICA Accounting Standards Board meeting; to access the agenda and meeting
summary, click here.

March 21, 2012 Comment period closed on the IASB’s ED/2011/7 proposing amendments to the
transitional guidance of IFRS 10. 

March 27, 2012 and April
3, 2012

Deloitte’s IFRS Quarterly Technical Update webcast in English (March 27) and French
(April 3). For past archives please click here.

April 16-19, 2012 IASB Board meeting, to view the agenda papers and register as an observer, please
click here.

April 19, 2012 Accounting Standards Board’s IFRS Discussion Group meeting; for information on
agenda items, on registering as an observer and on submitting issues for discussion,
please visit the AcSB’s website.

Key contact

Deloitte Canada IFRS Centre of Excellence
IFRS_COE@deloitte.ca
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http://www.frascanada.ca/accounting-standards-board/index.aspx
http://www.ifrs.org/Meetings/IASB+April+2012.htm
http://www.corpgov.deloitte.com/site/CanEng/financial-reporting/deloitte-update/
http://event.on24.com/eventRegistration/prereg/register.jsp?clientid=3714&eventid=406185&sessionid=1&key=2DC489128431024E32EDB2B9B2D9B6C0
http://event.on24.com/eventRegistration/prereg/register.jsp?clientid=733&eventid=406184&sessionid=1&key=FFDCDFB1E31F8B8F76D6EFEA57335A49

http://www.frascanada.ca/accounting-standards-board/index.aspx
http://www.ifrs.org/Meetings/IASB+March+2012.htm
http://www.ifrs.org/Meetings/IFRS+InterprMarch12.htm

