BACKGROUND'
ECONOMIC and FINANCIAL AFFAIRS COUNCIL
Tuesday 8 July in Brussels

The Council will be preceded as usual by a meeting of the eurogroup, on Monday 7 July starting at
17.00, which will examine the economic situation, the situation of the financial markets, economic
and monetary union ten years after its launch, and the eurogroup work programme for the second
half of this year.

Starting at 9.30 on Tuesday, the Council is due to take decisions to enable Slovakia to adopt the
euro with effect from 1 January 2009 and definitively to determine the exchange rate between the
Slovak koruna and the euro.

The Council is due to close the excessive deficit procedure for Poland and at the same time to open
a procedure for the United Kingdom. It will also adopt opinions on Belgium's stability programme
and Poland's convergence programme.

Among other items on its agenda, the Council will hold an exchange of views on the rise in the
price of oil and is due to adopt conclusions on the reform of governance concerning international
accounting standards, and on initiatives taken in relation to the financial markets, particularly
concerning transparency and rating agencies.

At lunch, the president of the eurogroup will report on the previous evening's deliberations.
The Presidency will report on the meeting of G8 finance ministers held in Osaka on 14 June and
will provide an update on the summit for the Mediterranean to be held in Paris on 13 July.

Press conferences
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Press conferences and public events can be followed by video streaming:
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Stability and convergence programmes

- Belgium and Poland
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Excessive deficit procedures

- Poland
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Adoption of the euro by Slovakia
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Imeasures can be considered to alleviate the impact of higher oil and gas prices on the poorer
sections of the population, but should remain short-term and targeted” |Distortionary fiscal and
other policy interventions should be avoided as they prevent the necessary adjustment by economic
agentsl.
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