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IPSAS SImmary

In thisbrochure we summarie the provisions of a4 InternationalPublic Sector Accountin§tandardgIPSAS)
in issueand 2 exposure drafts outstandatgl November2007. Thissummay is intended as general information
andis not a subtitute for reading thentire $andard.

based
IPSAS Standard on
IPSAS 1 Presentation of Financial Statements IAS 1
IPSAS 2 Cash Flow Statements IAS 7
IPSAS 3  Accounting Policies, Changes in Acc. Estimates and Errors IAS 8
IPSAS 4 Foreign Exchange Rates IAS 21
IPSAS 5 Borrowing Costs IAS 23
IPSAS 6 Consolidated Financial Statements IAS 27
IPSAS 7 Investments in Associates IAS 28
IPSAS 8 Interests in Joint Ventures IAS 31
IPSAS 9 Revenue from Exchange Transactions IAS 18
IPSAS 10 Hyperinflationary Economies IAS 29
IPSAS 11  Construction Contracts IAS 11
IPSAS 12 Inventories IAS 2
IPSAS 13 Leases IAS 17
IPSAS 14 Events After the Reporting Date IAS 10
IPSAS 15 Financial Instruments: Disclosure and Presentation IAS 32
IPSAS 16 Investment Property IAS 40
IPSAS 17  Property, Plant and Equipment IAS 16
IPSAS 18 Segment Reporting IAS 14
IPSAS 19 Provisions, Contingent Liabilities and Contingent Assets IAS 37
IPSAS 20 Related Party Disclosures IAS 24
IPSAS 21 Impairment of NonCash-Generating Assets IAS 36
IPSAS 22 Disclosure of Financial Information About the General Government Sector  N/A
IPSAS 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) N/A
IPSAS 24  Presentation of Budget Information in Financial Statements N/A
ED 30 Impairment of Cash-Generating Assets (Exposure Draft) IAS 36
ED 31 Employee Benefits (Exposure Draft) IAS 19

All above standards are based on accrual accounting. The following standard and exposure draft
are based on cash accounting. These are not summarized in this brochure.

Cash Cash Basis IPSAS i Financial Reporting Under the Cash Basis of Accounting

ED 32 Disclosure Requirements for Recipients of External Assistance



IPSAS 1 Presentation of Financial Statements

Effective date
Annualperiods beginning on or after July 2001 The revised version described below is
effective from January 1, 2008

Objective

To set out thenanner in whiclgeneral purpose financial statemestisuld be prepared under
the accrual basis of accountjngcludingguidancedor their structure and the minimum
requirements focontent.

Summary

T

= =4

Fundamental principles underlying theeparation of financial statemenitsgluding going
concern assumptiompnsistencyf presentation andassification, accrual basi$ o
accountingaggregatiorand materiality.
A complete set of financial statements comprises:

I Statement of financial position
Staement of financial performance
Statemenof changes in net assets/equity
Cash flow statement
When the entity makes it approvieddget publicly available, a companmsof
budget and accrual amounts

I Notes, comprising a summary of significant accounting policies and other

explanatory notes.

An entity whose financial statements comply with IPSASs should disclose that fact. If
financid statements do not comply with all the requirements of the applicable IPSASs, the
entity must refrain from describing compliance of its financial statements with IPSASs.
Assets and liabilities, angvenueandexpenses, may not be offset unleffsettingis
permitted or required bgnothelPSAS
Comparative prieperiod informatiormust be presented fatl amountshown inthe
financial statements and not€omparative information should be included when it is
relevant to an understanding of the cutrenper i odés financi al stat e
presentation or classification is amended, comparative amounts should be reclassified, and
the nature, amount of, and reason for any reclassification should be disclosed.
The statement of changesnat assetsfuity mustshowall changes in net assets/equity.
Financial statements generally togrepared annually. If the date of the yead changes,
and financial statements greesented for a period other than gear, disclosure thereof is
required.
Currentnon-current distinction for assetsd liabilities is normally required. peneral,
subsequengvents are natonsidered in classifying items as currenhonrcurrent.An entity
must disclose for each assets and liability item that combines amountseeixigebe
recovered or settled both before and after 12 months from the reporting date, the amount to
be recovered or settled after more than 12 months.
IPSAS1 specifies minimum line items to peesented on the face of thimtement of
financial positim, statemenof financial performancand statement athanges imet
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asset#quity, and includes guidantar identifying additional line itemsheadings and sub
totals

1 Analysis of expenses in the statemefitinancial performancenay be given by natui@ by
function. If presented by functionlassificationof expenseby nature must be provided
additionally.

1 [IPSASL1 specifies minimundisclosure requirements for thetes. These must include
information about:

i accounting policies followed,;

i the judgmerd that management hamde in the process of applyingthen t i t y 6 s

accounting policies that hatlee most significant effect on tleenounts
recognked in the financiastatements;

i the key assumptions concerning fheure, and other key sourcesestimaton
uncertainty, that havesgnificant risk of causing a materedjustment to the
carrying amounts adissets and liabilities within the nditancial yeayr
the domicile and legal form of the entity;

a description of thesnature of the ent
a reference to the relevant legislation, and
and the name of the controlling entity and the ultimate controlling entity of the
economic entity.
1 An appendix tdPSAS1 provides illustrativesstatements of financial positipstatementsf

financial perfomanceandstatements of changesnet assetequity.

IPSAS 2 Cash Flow Statements

Effective date
Periods beginning on or aftéaly 1, 2001

Objective

To require the presentation of informatiabout historical changes irpablic sectoe nt i t y 0 s
cashandcash equivalents by means of a cash fitatement that classifies cash flows during the
period according to operating, investing dimé&ncing activities.

Summary

1 A cash flow statement must ana#ychanges in cash and cash equivaldating a pewd,
classified by operating, investing and financing activities

1 Cash equivalents include investments #Hratshort term (less than three moritben date of
acquisition), readilgonvertible to known amousibf cash,and subject to an insignificant
risk of changes in value. Generatlyeyexclude equitynvestments.

1 Cash flows for operating activities arported using either the dirdeecommended) or the
indirect method.
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Public sector mtities reporting cash flows from operating activities using thectimethod

are encouraged to provide a reconciliation of the surplus/deficit from ordinary activities with
the net cash flow from operating activities.

The cash flows associated with extraordinary items should be classified as arising from
operating, inveting or financing activities as appropriate, and separately disclosed.

Cash flows from interest and dividends received and paid should each be disclosed separately
andclassified as either operating, investing or financing activities.

Cash flows arisinfrom taxes omet surplusare classified as operating unless theyhman
specifically identified with financing adnvesting activities.

The exchange rate used for translationash flows arising from transactiodsnominated

in a foreigncurrency shouldbe the rate in effect #lhe date of the cash flows.

Aggregate cash flows relating &cquisitions and disposals @dntrolled entities and other
operating unitshould bepresented separately and classifiethassting activities, with
specifiedadditional disclosures.

Investing and financing transactions tbatnot require the use of cash shoulekeluded

from the cash flow statemetu,it they should be separately disclosed.

lllustrative cash flow statements aneluded in appendices tBSAS 2

IPSAS 3 Accounting Policies, Changes in Accounting Estimates and
Errors

Effective date
Annualperiods beginning on or after JulyZQ01 The revised version described below is
effective from January 1, 2008

Objective

To prescribehe criteria for selegtg andchanging accounting policies, together with the
accounting treatment and disclosure of chamgescounting policies, changesancounting
estimatesandcorrections okrrors.

Summary

T

T

In the absence of an IPSAS that specifically applies tarsaction, other event or condition,
management must use judgement in developing and applying an accounting policy that
results in information that is:
i Relevant to the decisiemaking needs of users, and
i Reliable, in that the financial statements:
A Represat faithfully the financial position, financial performance and cash
flows of the entity;
A Reflect the economic substance of transactions, other events and
conditions and not merely the legal form;
A Are neutral, i.e., free from bias;
A Are prudent; and
A Are conplete in all material aspects.
IPSAS3 pescribes a hierarchy for choosiagcounting policies:
I IPSASs taking into account any relevant implementation guidance
i in the absence of a directly applicatRSAS look attherequirements and
guidance inPSASsdealingwith similar and related issues; and tiedinitions,
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recognition ananeasuremertriteriafor assetsliabilities, revenueand expenses
described in other IPSASand

I management may also consider mi@st recent pronouncements of other
standareketting bodies, and acceptpdblic and private sectqractices.

Apply accounting policies consistentlygonilar transactions.

Make a change in accounting policy oiflit is required byan IPSAS or it results in reliable

andmore relevant information.

1 If a change in accounting policy is requitagan IPSASfollowt hat pr onounceme
transitionrequirements. If none are specified, ath# change is voluntary, apply the new
accounting policy retrospectively bgstating prior periods. If restateménimpracticable,
include the cumulativeffect of the change inet assets/equityf the cumulative effect
cannot be determinedpply the new policy prospectively.

1 Changes in accounting estimates @ggample, change in useful life of an asse)
acounted for in the curremteriod orthe current anéuture periods(no restatement).

1 In the situation a distinction between a change in accounting policy and a change in
accounting estimate is unclear, the change is treated as a change in an accadumditey es

1 All material prior perioerrors should be correcteetrospectively in the first set of financial
statements authorized for issue after their discovsryestating comparative prior period
amountsor, if the error occurred befotbe earliest pgod presented, by restatitige opening
statement of financial position
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IPSAS 4 The Effects of Changes in Foreign Exchange Rates

Effective date
Annualperiods beginning on or after JulyZD01 The revised version described below is
effective from Janary 1, 2008

Objective
To prescribe the accounting treatmentfoeant i t y6s f or ei gn foreignr ency
operations.

Summary
T First, det er mi n dunctidmacurrerecy) the durrency of theritnaryt y 6 s
economic environment which the entityoperates
1 Next,translate all foreign currency itenrgo thefunctionalcurrency:
i at date of transaction, record using $pet exchangeate forinitial recognition
and measurement;
I at subsequemeportingdates:
0 use closing rate fanonetary items;
0 use transacticdate exchange rates foon-monetary items carried
at historicalcost; and



0 use valuatiordate exchange rates floon-monetary items that are
carried afair value; and

i exchange differences arising settlement of monetatitems and orranslation
of monetary items at a ratifferentfrom when initially recogreedare included
in surplus or deficitwith oneexceptioniexchange differences arisifrpm
monetary items that form partofthee por t i ng ent intafo@ign n et
operation are recogred in theconsolidated financial statements thmatiude the
foreign operation in aeparate component 0ét assetsquity; thesedifferences
will be recognzed inthe surplus or deficibn disposal of the net investment.

1 The results and financial position ofantityd s f or e i gwhosefynationadurrenocy s
is not thecurrency of a hyperinflationary econoraye translated into a different presentation
currency using the following procedures:

i assets and liabilitie®r eachstatement of financial positiqgresented (including
comparatives) are translated at thasing rate at the date of thetitement of
financial position

i revenueand expensesf each statememtf financial performancéncluding
comparatives) arganslated at exchange rates atdhtes of the transactions; and

i all resulting exchange differences aeeognzed as a separate componenhef
assetgquity.

1 Special rulespplyfor translating into @resentatiorturrency thdinancial performancand
financial position of an entity whogenctionalcurrency is hyperinflationary.

IPSAS 5 Borrowing Costs

Effective date
Periods beginning on or aftduly 1, 2001

Objective
To prescribe the accounting treatmenttorrowing costs.

Summary
1 Borrowing costs include interesimortization of discounts or premiums borrowings, and
amortization of ancillarycosts incurred in the arrangemenbofrowings.
1 Two accountingreatmentsare allowed:
i expense model: charge all borrowitmsts to expenséanthe periodvhenthey are
incurred; and
i capitalzation model: capitatie borrowing costsvhich aredirectly attributable tahe
acquisition or construction ofgualifying asset, but only when itpgobable that these
costs will result irfuture economic énefitsor service potentiab the entityand the
costs can be measured relial®yl. other borrowing costs that do neatisfy the
conditions for capitatiationare to be expensed when incurred.
Where an entity adopts tleapitalization modelthatmodé should be applied
consistently to all borrowing costs that dreectly attributable to the acquisition,
construction or production @il qualifying assets of the entitjhvestment income from
temporary investment should be deducted from the actuadviog costs.
1 A qualifying asset i an asset whictequires asubstantial period of time to make it ready
for its intended use or sale. Exampledudeoffice buildings, hospitals, infrastructuassets
such as roads, bridges and power generationtfasjiind some inventories.
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1 If funds are borrowed generally and u$edthe purpose of obtaining the qualifyingset,
apply a capitaliation rate (weightedverage of borrowing costs applicabldtie general
outstanding borrowingguring the period) toutlaysincurredduring the period, to determine
theamount of borrowing costs eligible foapitalzation.

IPSAS 6 Consolidated and Separate Financial Statements

Effective date
Annualperiods beginning on or after July2D01 The revised version desged below is
effective from January 1, 2008

Objective

To prescribe requirements for preparing anesenting consolidated financial stateméotsn
economic entity under the accrual basis of accounfiagrescribe how to account for
investments ircontrolled entitiesjointly controlled entities andssociates in separate financial
statements.

Summary

1 A controlled entityis an entity controlled bgnother entity, known as tleentrolling entity
Control is the power to govern thperating and fiancial policiesConsolidated financial
statements arinancial statements @ economic entit{controlling entity and controlled
entities combinedpresented as those ofiagle entity.

1 Consolidated financial statements minsiude allcontrolled efities, except when there is
evidence that:

- control is intended to be temporary becausectimgrolled entity is acquired and
held exclusively with a view to itsubsequent disposal within twelve months from
acquisition; and

- management is actively seekiadpuyer.

No exemption for controlled entithatoperates under severe letegm fundgransfer
restrictions A controlled entity is not excluded from consolidation because its activities are
dissimilar to those of the other activities within the econanidy.

1 Balances, transactiongvenueand expensdsetween entities within the economic enttg

eliminated in full.

All entities in theeconomic entitynust usauniform accounting policie$or like transactions

Reporting dates afontrolled entitie€annot benore than three months different from

reporting datef the controlling entity

1 Minority interest is reported inet assetequity inthe consolidated statement of financial
position, separately fr om tadnckisnotaedactedin | i ng ¢
measuring theconomic entity s2venue or expenselowever,surplus or deficit of the
economic entitys allocatecbetween minority anchajority interesbn the face of the
statemenof financial performance
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1 Inthecontrollingentiyd s s e p a r athtemerits: ac@umtfor alllof itsvestments in
controlling entitiesassociates arjdint ventures either at cost or fasancial instruments

IPSAS 7 Investments in Associates

Effective date
Annualperiods beginning on or &ift July 1 2001 The revised version described below is
effective from January 1, 2008

Objective

To prescribe t he investneestsioassvcatemecedhe investment g thé o r
associate leads to the holding of an ownership interéiséiform of ashareholding or other

formal equity structure

Summary

1 Applies to all investments in which amvestor has significant influence unlels investor
is:

- aventure capitajrganizationor

- amutual fund or unit trusdr a similar entity, sch as an investmeifihked
insurance fund
that ismeasured at fair value, with changes in fair value recognizearpius or
deficit in the period of the change, in accordance withreélexvant international or
national accounting standard dealing witbrecognition and measurement of
financial instruments.

1 Whenthere is evidence that the investment is acquired andceReldsively with a view to its
disposal withintwelve months from acquisition and that management is acteeling a
buyer, the inestmenshall be classified as held fivsading and accounted for in accordance
with the relevant international national accounting standard dealing with the recognition
andmeasurement of financial instruments.

1 Otherwise, an investor must use the ggoiethod for all investments in associabesr
which it has significant influence.

1 Rebuttable presumption of significanfluence if investment held, directbr indirectly, is
20%or moreof the voting power of thassociate.

1 Under the equity method,eghnvestmenis initially recorded at cost. It subsequently

adjusted byshtahree ionfv etshteo rionsvahangeenanét assépgaityt a c
| nvest or Ofifinasdalperfermanoetflects its share oftienvest eeds post

acquisiton surplus or deficit
Associ at eds acc o uhesameaap thgsedf thecinvester. must be
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reporting date.

1 Even if consolidated accounts are pagparedfor example, because threvestor has no
controlled entitiesequityaccounting is required. However, tilwestor does not apply the

Reporting dates of associates cannambee than three months differentframh e I nvest o

equity methodvh en pr esent i n gs tiasteepnae natt sedPSASH adnecfiian e d

Insteadthe investor accounts forghnvestmeneither at cost or as financial instrument
1 Requirement for impairment testingascordance with IAS 36. The impairmeémdicatorsof
IAS 39 also apply.



Deloitte

1 If application of the requirements in the relevant internationahtional accounting
standard dealing with the recognition and measuremdimarnicial instrumentsdicates that
the investment may be impaired, an entity appgR&$AS21.

IPSAS 8 Interests in Joint Ventures

Effective date
Annual periods beginning on or aftanly 1, 2@1. The revised version described below is
effective from January 1, 2008

Objective
To prescribe the accounting treatment requicednterests in joint venturesegardless ahe
structure or legal forns of thejoint ventureactivities.

Summary
1 Applies to all investments in whighvestor has joint control unless timvestor is
- aventure capitadrganizationor
- amutual fund or unit trusbr a similar entity, such as an investmbnked
insurance fund
that ismeasured at fair value, with aiges in fair value recognized $airplus or
deficit in the period of the change, in accordance withrélevant international or
national accounting standard dealing with tbeognition and measurement of
financial instruments.
The key characteristic @ JV is aindingarrangementvhereby two or more parties are
committed to undertake an activity that is subject to joamitrol. Joint venture may be
classified as jointly controlledperations, jointly controlled assetsdjointly controlled
entities.Differentaccounting treatments apgdlyr each type ojoint venture

1 Jointly controlled operations: ventumecognzes the assets it controls, agxpenses and
liabilities it incurs, and itshare ofevenuesarned, in both its separated consolidated
financial statements.

1 Jointly controlled assets: ventureccognzesin its financial statementts share of the joihy
controlledassets, anlabilities that it has incurred, ants share of any liabilities incurred
jointly with the other venturersevenuesarnedrom thesale or use of its share of the output
of the joint venture, its share of expensesirred by the joint venture, amapenses incurred
directly in respect of itgterest in the joint venture. These ruggply to both separate and
consolidatedinancial statements.

1 Jointly controlled entities: two accountipgliciesare permitted:

- proportionate consolidation: underthice t h od , t Istatemem af financialr 6 s
positionincludes its share of the assets thabittrols jointlyand its share of the



liabilities for which it is jointly responsibldts statemenof financial performance
includes its share @herevenueand expenses of the jointtpntrolled entity; and
- the equity method, as describedRBAS 7

1 Whenthereis evidence that the interest in a joint ventisracquired and helelxclusively
with a view to its disposal withitwelve months from acquisition and that management is
activelyseeking a buyer, the interestall be classified as held foading and accoundefor
in accordance with the relevant internatiomahational accounting standard dealing with the
recognition ananeasurement of financial instruments.

1 Even if consolidated accounts are pogpared (for example, because tkaturer has no
controlled atities), proportionate consolidation/ equiggcounting is required. However, in
thevent urer 6s s epar astdefinetl iHABATGanteeests insjdinet e me nt s
ventures should be accounted for eithesost or as financial instrument

IPSAS 9 Revenue from Exchange Transactions

Effective date
Periods beginning on or aftéaly 1, 2002

Objective
To prescribe the accounting treatmentrrenue arising frorexchangdransactions and events.

Summary
1 IPSAS 9 applies to revenue arisingrirehe following exchange transactions and events:

- The rendering of services;

- The sale of goods, and

- The use of others of entity assets yielding interest, royalties and dividends.

1 Revenue should be measured at theviae of the consideratiaeceivedor receivable.
1 Recognition:

- from sale of goods: when significamgks and rewards have been transfeteed
purchaserloss of effective control bgeller, amounof revenuecan be reliably
measuredit is likely that the economic benefits or service potdrassociated
with the transaction will flow to the entity, and the costs incurred or to be incurred
in respect of the transaction can be measured reljably.

- fromrenderingof servicesreference to the stage @dmpletionof the transaction
at the reportig date, provided the outcome of the transaction can be estimated
reliably. If the outcome of the transaction cannot be estimated reliably, revenue
must be recognized only to the extent of the expenses recognized that are
recoverable.

- for interest, royalés, and dividend®ecognzed when it is probable that
economic benefiter service potentiakill flow to the entity, and the amount of
the revenue can be measured reliably..

0 Interesti on a time proportion basis thakes into account the effective
yield on the asset

0 Royaltiesi as they are earned in accordance with the substance of the
relevant agreement

o Dividendsor their equivalents whenthes har ehol der 6 s or t
right toreceive payment is established.
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IPSAS 10 Financial Reporting in Hyperinflationary Economies

Effective date
Periods beginning on or aftduly 1, 2002

Objective

To prescribe specific standards for entitiegorting in the currency of a hyperinflationary
economy, so that the financial informatipncluding the consadated financial information)
provided is meaningful.

Summary

1 The financial statements of an entity thegports in the currency ofteyperinflationary
economy should bstated in terms of the measuring wutrent at theeportingdate.

1 Comparative figres for prior period(sand any information in respect of earlier periods,
should be stated into the same measuringaumient at the reporting date

1 The surplus or deficit on the net monetary position should be separately disclosed in the
statement ofinancial performance.

1 Whenentities in the public sector include in their financial statements the related budgetary
information the budgetary information should also be restaterthe same current
measuring unit.

1 Generally an economy is hyperinflat@rywhen there i@ 100%cumulative rate oinflation
over 3 years.

IPSAS 11 Construction Contracts

Effective date
Periods beginning on or aftduly 1, 2002

Objective
To prescribe the accounting treatmentrarenue and costs associated with qoiesibn
contracts in the financial statements of ¢batractor.

Summary

1 Contract revenue should comprise ithi@al amount agreed in the contraagether with
variations in contract worlglaims, and incentive payments to theéent that it is probaeéel

that they willresult in revenues and can be measuveédbly.

Contract revenue is measured at the fair value of the consideration received or receivable
Contract costs should comprise costs thktte directly to the specific contracgsts that are
attributable to generabntract activity and that can be allocated to the contraet
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systematic and rationbhsis together with such other costs as directly attributable to the
customer undethe terms of the contract.

1 Where the outcome of a cetnuctioncontract can be estimated reliably, reveand costs
should be recogréd byreference to the stage of completiorcohtract activityat the
reporting dat€the percentage aompletion method of accounting).

1 If the outcome cannot be estimatetiably, nosurplusshould be recogméd.Instead,
contract revenue should becognzed only to the extent that contractsts incurred are
expected to beecovered, and contract costs shouleéXgensed as incurred.

1 Inrespect of construction contraatswhich it is intended at inceptiasf the contract that
contract costs are to be fully recovered fromghgies to the construction coadt: if it is
probable that total contract cosisl exceed total contract revenue, #epectedieficit
should baecognzedimmediately.

IPSAS 12 Inventories

Effective date
Annual periods beginning on or aftawly 1, 2002. The revised version described below is
effective from January 1, 2008

Objective

To prescribe the accounting treatmehinventoriesunderthe historical cost systerncluding
cost determination arekpense recognitigmncluding any writedown to netrealizable value. It
also provides guidance on the cost formulas that are used to assign costs to inventories.

Summary
1 Inventories are redued to bemeasuredt thelower of cost and net reatible value Where

inventories are acquired through a rexcthange transaction, their cost shall be measured as

their value as at the date of acquisition. Howeverntoriesare required to bmeasurd at
the lower of cost and currerégplacement cost where they are held for:
- Distribution at no charge or for a nominal charge; or
- Consumption in the production process of goods tdisteibuted at no charge or
for a nominal charge.

1 Costs includall purchase cost, conversi@ost (materials, labor and overhead), atiter
costs to bring inventory to ifgresent location and condition, but hateign exchange
differencesand selling costsl'rade discounts, rebates and other similar items must be
deducte in determining the costs of purchase.

1 Forinventory items that are nioterchangeable, specific costs at&ibuted to the specific
individual itemsof inventory.

1 An entity must apply the same cost formula for all inventories having similar natuusend

to the entity; a difference in geographical location of inventories by itself is not sufficient to

justify the use of different cost formulas.

1 For interchangeable items, costlietermined on either a FIFO or weightackrage basis.
LIFO is not permittd. For inventories with a different nature or use, different cost formulas
may be justified.

1 When inventories are sqldxchanged or distributethe carryingamountshallbe recograed
as arexpense in the period in which the relatedenue is recogeed. If there is no related
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revenue, the expense is recognized when the goods are distribretdent servicehave
beenrendered

1 Write-downs to net reatable value are recogmad as aexpense in the peridtie loss othe
write-downoccurs Reversalsarising from an increase in net realle valueare recograed
as a reduction of thaventory expense in the period in whitiey occur.

IPSAS 13 Leases

Effective date
Annual periods beginning on or aftamuaryl, 2003 The revised version describbdlow is
effective from January 1, 2008a#y applicationencouraged.

Objective
To prescribe, for lessees and lessorsagiropriate accounting policies and disclostoespply
in relation to finance and operatiteases.

Summary
1 Alease is clasBed as a finance lease iftiansfers substantially all risks and rewards
incidental to ownershipf an assefThe title may or may not be eventually transferred.
Examples:
I lease covers substantially allofthes s et 6s | i fe; and/ or
i presentvalue of leagaymentsis ubst anti ally ewlueal t o t
1 All other leases are classified as operatgage The land and building elements of a lease of
land and buildings are considered separately for the purposes of lease classification
1 FinanceleassiLesseeds Accounting:

i recognke asset and liability at the lowef the present value of minimum lease
payments and the fair value of thesetdetermined at the inception of the lease.
The discount rate applicable for calculating the present vatuddshe the
interest rate implicit in the lease or the incremental borrowing rate

i depreciation policy as for ownedssets; and

I finance lease paymenhtapportionedetween interest and reduction in
outstandindiability.

1 FinanceleaseésLessor 6 mmg:Account

I recognke as a receivabie the statement of financial positiahan amoungéqual
to the net investment in the leasep

i recognke financerevenuebased on gattern reflecting a constant periodic rate
return on the | essords net investment.

1 Opertingleases Lesseeds Accounting:

I recognke lease payments as expense in the statemeoftfinancial performance
on astraightline basis over the lease teramless another systematic basis is
representative of thitme patternot h e benefit 0 s

1 OperatingleasésLessor 6s Accounting:



I assets held for operating leases shouel pr e s e nt e dtatamentafhe | e
financial positioraccording to the nature of tlasset; and
i leaserevenueshould be recogmed on astraightline basis over the leagerm,
unless another systematic basis is nmepgesentative of thieme pattern ofthe
benefis.
Lessors of operating leases shall add initial direct costs incurred in negotiating and arranging
an operating lease to the carrying amount of the leasetiaag$ recognize them as an
expense over the lease term on the same basis as the lease revenue.
Accountingtreatment oSale and leasebattansactions depends on whether trerse
essentially finance or operating leases.

IPSAS 14 Events After the Reporting Date

Effective date
Annualperiods beginning on or after JulyZ2D01 The revised version described below is
effective from January 1, 2008

Objective
To prescribe:

T
T

When an entity should adjust its financgtements for events after tfeportingdate.
Disclosures about the date when financial statements were auttead forissue, and about
events after theeportingdate.

Summary

T

Events after theeportingdate aréhose events, both favorable amtfavorable, that occur
between theeportirg date and the date when tlieancial statements are authzarl for

issue.

Adjusting eventsafter the reporting date, those that provide evidence of conditions that
existed at the reporting dateadjust the financiadtatements to reflect those eventtth

provide evidence of conditions that exisegdhereportingdate €.g., settlemendf a court

case after theeportingdate that confirms that the entity had abligation at theeporting

date.

Non-adjusting eventafter the reporting date, thoseatlare indicative of conditions that

arose after the reporting datelo not adjust th&nancial statements to reflect events that
arose after theeportingdate €.g. ,a decline irthe fair value of propertgfter year end,

which does not change the wation ofthe propertyat thereportingdate).

Dividends declared after tmeportingdateshallnot be recogrzed as a liability athe
reportingdate. Disclosure iszquired.

An entityshallnot prepare its financigtatements on a going concern baseyents after the
reportingdateindicate that the going conceassumption is not approprigeeg., if there is

an intention to liquidate the entity or cease operations after the reporting date, or that there is
no realistic alternative but to do so).

An entity must disclose the datefitsancial statementaereauthorzed forissueand who

gave that authorizatioff. another bodyhas the power to amend the financial statements after
issuance, thentity should disclose that fact

If an entity obtainsriformation after the reporting date, but before the financial statements
are authorized for issue, about conditions that existed at the reporting date, the entity must
update disclosures that relate to these conditions in light of the new information.
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1 An entity must disclose the next for each material category ofadjusting event after the
reporting date:
i The nature of the event, and
I An estimate of its financial effect, or a statement that such an estimate cannot be
made.

IPSAS 15 Financial Instruments: Disclosure and Presentation

Effective date
Annual periods beginning on or aft&muaryl, 2003

Objective

To enhance user s 8igniticanteof ssbalancedheeat gnd difilandeshext
financi al i n st finamoial pd#isn, gerformance, &nd cashtflows. s
Summary

T I ssuer 6s c | fmangalinstrumenteitheo as a lalbility @mas net assets/equity

i based on substanoéthe contractual arrangement on initial recognition and the
definitions of a financial liality and an equity instrumennot form of the
instrument;

i classification is made at the timeis$uance and is not subsequeattgred,;

I aninstrument is a financial liability the issuer may be obligated to deligash
or another financial asset dretholder has a right to demand castanother
financial asset. An examplensandatorily redeemable preferrglaares;

i an instrument that does not give risestich a contractual obligation is equity
instrument; and

i interest, dividends, gains and losselating to dinancialinstrument classified as
afinancialliability should be reporteth the statement of financial performance
asrevenueor expense as appropriate.

1 Atissuance, an issuer must classi§parately the debt anet assetstjuity compaentsof a
single compound instrument suchcasivertible debt and debt issued wdigtachable rights
or warrants.

1 A financial asset and a financial liabilishould be offset and the net amotagortedn the
statement of financial positiomhen an entit has a legally enforceable right to settbi
amounts, and intends either to setitea net basis or simultaneousbalize asset and
liability .

1 Costs of issuing or reacquiring equitgtruments (other than in a businessbination) are
accounted foas adeduction from equity, net of any relaiedome tax benefit.

91 Disclosure requirements include:

I Financialrisk managemerubjectivesand hedging policies;

i hedge accounting policies apthctices, and gains and losses fiuedges;



terms and conditionsf, andaccounting policies for, all financialstruments;
information about exposure to intereste risk;

information about exposure to credgk;

fair valuesfor each classf financial assets arfchancial liabilities, excepivhen

it is not practiable within constraints of timeliness or cost to determine the fair
value of a financial asset or financial liability with sufficient reliability

i financial assets carried at an amount in excess of fair value; and

i hedges of anticipated future transactions.

IPSAS 16 Investment Property

Effective date
Annualperiods beginning on or after JulyZD01 The revised version described below is
effective from January 1, 2008

Objective
To prescribe the accounting treatmentifMestment property and relategdosures.

Summary

1 Investment property is land or buildingsld (whether by the owner or undeirance lease)
to earn rentals or for capitappreciation or bottrather than for:

o Use in the production or supply of goods or services or for administrat
purposes;
o Sale in the ordinary course of operations.

1 Investment property shall be recognized as an asset when, and only when:

o ltis likely that the future economic benefits or service potential that are associated
with the investment property will flowo the entity;
o0 The cost or fair value of the investment property can be measured reliably.

1 [IPSAS 16does not apply to ownarccupiedproperty or property that is beimgnstructed or
developed for future use as/estment property, or property held &ate in the ordinary
course of business.

1 Investment property must be measured initially at its cost. Where an investment is acquired
at no cost, or for a nominal charge, its cost is measured at its fair value as at the date of
acquisition.

1 After recognitionan entitymaychoose either the faialue model or cost model:

- fair value model: investment propertyneasured at fair value, and change&in
value are recogeed insurplus or deficit for the period in which it arises

- cost model: investment poerty ismeasured at depreciated cost less any
accumulated impairment losses. Railue of the investment property msstl be
disclosed.

The chosen measurement model musalpep | i ed t o al | o property.e ent i

If an entity uses the fairalue model butwhen a particular property is acquirdgere is clear

evidence that the entity wilot be able to determine fair value oocatinuing basis, the cost

model is usedor that property and it must continue tioe used until disposal dfi¢

property.In that case the residual value of the investment property is assumed to be zero.

1 Change from one model to the othepé&mitted if it will result in a morappropriate
presentation (highly unlikelfor change from fair value to cost model).

= =4
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1 A property interest held by a lessee uraleoperating lease can qualifyiagestment
property provided that tHessee uses the fair value modelRBAS 16 In this case, the
lessee accounts for thease as if it were a finance lease.

IPSAS 17 Property, Plant and Equipment

Effective date
Annualperiods beginning on or after JulyZ2D01 The revised version described below is
effective from January 1, 2008

Objective

To prescribe the principles for the initr@cognition and subsequent accougidetermination
carrying amount and the depreciation charges and impairment laasesjperty, plant and
equipment.

Summary

1 Items of property, plant and equipmehillbe recogreed as assets when itpsobable that
the future economibenefitsor service potentiahssociated with thikem will flow to the
entity, and the coglr fair valueof theitem canbe measured reliably.

1 IPSAS 17 does not require or prohibit the recognition of heritage assets. An entity which
recognizes heritage assets isuiegd to comply with the disclosure requirementtR8AS
17 with respect to those heritage assets that have been recognized and may, but is not
required to, comply with other requirementdPEAS 17in respect of those heritage assets.

1 Specialist militay equipment will normally meet the definition of property, plant and
equipment and should be recognized as an asset. Infrastructure assets, such as road networks,
sewer systems, and communication networks, should be accounted for in accordance with
this IPSAS.

1 Initial recognition at cost, which includefi costs necessary to get the asset réadiys
intended usé/Vhere an asset is acquired at no cost, or for a nominal cost, its cotiis its
value as at the date of acquisititipayment isdeferred interest must be recogeid.

1 Subsequent to acquisitiof®SAS 17allows achoice of accounting mod#&dr an entire class
of property, plant and equipment

- cost model: the asset is carried at ¢es$ accumulated depreciation and
impairmentlosses or

- revaluation model: the asset is carrggdrevalued amount, which is fair valae
revaluation date less subsequeéepreciation and impairmelusses

1 Under the revaluation model, revaluationgst be carried out regularly. All itemsafjiven
class must & revaluedRevaluation increases are crediticbctly to revaluation surplus
However theincrease shall be recognizasl revenue in surplus or deficit to the extent that it
reverses a revaluatialecrease of the same class of assets previously reedgszan






