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Brussels, 5th November 2002

)LQDQFLDO�VHUYLFHV��&RPPLVVLRQ�ZHOFRPHV�&RXQFLO¶V
SROLWLFDO�DJUHHPHQW�RQ�SURVSHFWXVHV�SURSRVDO

7KH�(XURSHDQ�&RPPLVVLRQ�KDV�ZHOFRPHG�WKH�SROLWLFDO�DJUHHPHQW�UHDFKHG�E\
WKH�(8¶V�&RXQFLO�RI�0LQLVWHUV�DW�LWV��WK�1RYHPEHU�PHHWLQJ�LQ�%UXVVHOV�RQ�WKH
DPHQGHG� SURSRVDO� IRU� D� 'LUHFWLYH� RQ� SURVSHFWXVHV�� 7KLV� SURSRVDO� ZRXOG
PDNH�LW�HDVLHU�DQG�FKHDSHU�IRU�FRPSDQLHV�WR�UDLVH�FDSLWDO�WKURXJKRXW�WKH�(8�
ZKLOH� UHLQIRUFLQJ� SURWHFWLRQ� IRU� LQYHVWRUV� E\� JXDUDQWHHLQJ� WKDW� DOO
SURVSHFWXVHV�� ZKHUHYHU� LQ� WKH� (8� WKH\� DUH� LVVXHG�� SURYLGH� WKHP� ZLWK� WKH
FOHDU� DQG� FRPSUHKHQVLYH� LQIRUPDWLRQ� WKH\� QHHG� WR� PDNH� LQYHVWPHQW
GHFLVLRQV��$�SURVSHFWXV� LV�D�GLVFORVXUH�GRFXPHQW��FRQWDLQLQJ�NH\� ILQDQFLDO
DQG�QRQ�ILQDQFLDO� LQIRUPDWLRQ�� WKDW� D� FRPSDQ\�PDNHV� DYDLODEOH� WR� SRWHQWLDO
LQYHVWRUV�ZKHQ� LW� LV� LVVXLQJ�VHFXULWLHV� �VWRFNV��VKDUHV��ERQGV�HWF��� WR� UDLVH
FDSLWDO�DQG�RU�ZKHQ�LW�ZDQWV�LWV�VHFXULWLHV�DGPLWWHG�WR�WUDGLQJ�RQ�H[FKDQJHV�
7KH� 'LUHFWLYH� ZRXOG� LQWURGXFH� D� QHZ� �VLQJOH� SDVVSRUW� IRU� LVVXHUV��� 7KLV
PHDQV� WKDW� RQFH� DSSURYHG� E\� WKH� DXWKRULW\� LQ� RQH� 0HPEHU� 6WDWH�� D
SURVSHFWXV�ZRXOG� WKHQ� KDYH� WR� EH� DFFHSWHG� HYHU\ZKHUH� HOVH� LQ� WKH� (8�� ,Q
RUGHU� WR� HQVXUH� LQYHVWRU�SURWHFWLRQ�� WKDW� DSSURYDO�ZRXOG�RQO\�EH�JUDQWHG� LI
SURVSHFWXVHV� PHHW� FRPPRQ� (8� VWDQGDUGV� IRU� ZKDW� LQIRUPDWLRQ� PXVW� EH
GLVFORVHG�DQG�KRZ�

Internal Market Commissioner Frits Bolkestein said "Once adopted and
implemented, this Directive will improve considerably the framework for investing and
raising capital on an EU wide basis and, consequently, promote the competitiveness
of the European economy. It will also reinforce market trust and confidence in
corporate information.”

The Commission's original proposal was adopted in May 2001 (see IP/01/759).
Following Parliament's opinion in March of this year and discussions in Council
under the Belgian and Spanish Presidencies, the Commission adopted a modified
proposal on 9th August 2002 (see IP/02/1209 and MEMO/02/180). The text of
today’s political agreement represents an optimum compromise among the different
views in the various Member States; it strikes the right balance between investor
protection and market flexibility.

The proposed Directive seeks to ensure that adequate and equivalent disclosure
standards are in place in all Member States when securities are made available to all
EU investors either through a public offer procedure or because they are admitted to
trading.

For investors, the proposed legislation would raise the quality of information and
ensure easy access to it through the centralised filing of disclosure documents.
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The main changes in the compromise text subject to the political agreement,
compared with the Commission’s amended proposal, are:

- introduction of the possibility for Member States to apply their own national
regime for certain types of issues of securities (small offers made by SMEs and
small offers made by credit institutions in general)

- flexibility of choice of the competent authority for covered warrant issuers;
introduction of a lower threshold for the minimum individual denomination
concerning wholesale markets

- a new explicit exemption to publish a prospectus, under certain conditions, has
been introduced, when a third party or the company itself decide to list securities
of companies already listed in other Member States

- a transitional period of 5 years would allow Member States that need a more
time to align their national rules to the new regime provided for in the proposal
to adapt.

The proposed Directive on prospectuses is a centrepiece of the EU’s Financial
Services Action Plan (see IP/02/796), and of the drive to create an integrated
European securities market by 2003. At the Barcelona European Council in
February, Heads of State and Government asked for the Directive to be adopted by
the end of 2002. Adoption of the common position should intervene by the end of this
year or beginning of next year.

The prospectuses Directive is a framework Directive as foreseen under the
European Council’s March 2001 Stockholm Resolution on securities legislation (on
the basis of a report from a group of Wise Men chaired by Alexandre Lamfalussy).

Once the Council has adopted a formal Common Position on the proposal on the
basis of today’s political agreement, it will be forwarded to the European Parliament
for its second reading under the so-called co-decision procedure.


