CESR THE COMMITTEE OF EUROPEAN SECURITIES REGULATORS

Date: 3 August 2006
Ref:  CESR/06-181

Final report of the Review Panel of the Implementation Review of CESR’S Standard N°1 on
Financial Information

IMPORTANT NOTICE

In the interest of transparency and in order to inform interested parties, CESR is publishing
this document regarding the Review Panel’s assessment of CESR Members’ implementation
of CESR Standard No.1 on Financial information, together with a synthesis table of the
review for ease of reference.

The information provided by the Members of CESR for the purposes of this review was
produced within the constraints of and solely for the purposes of the CESR Review Panel
process of monitoring the status of implementation of the CESR Standard No. 1 on
Financial Information.

This document and its annexes have no legal effect, they do not present or represent any
interpretation of or definitive position regarding existing laws, regulations or other forms
of legislation in any jurisdiction. This document and its annexes cannot and should not be
relied upon for any purpose other than for the purposes for which they were prepared. In
particular, they should not be relied upon as a substitute for, or as guidance on, any aspect
of the regulatory systems of any Member State or as a source of information for the
purposes of the supervision or enforcement of the CESR Standard No.1 on Financial
information.

L. Introduction

1.  The Standard No. 1 on Financial Information was published on 30t April 2004
(Ref: CESR/03-073). It provides for principles with which, in CESR’s view,
harmonisation of the institutional oversight systems in Europe may be achieved. In
particular, it contains a definition of enforcement standards on financial information,
their scope, the selection techniques applicable by the enforcers and the responsibility
of different parties involved.

2. At the beginning of last year, CESR agreed that the Review Panel should start a review
of the implementation of Standard No. 1 in CESR’s jurisdictions. In its meeting of 14
April 2005, the Review Panel set up an ad-hoc group, coordinated by Mr Didier
Niclaes from the Belgian CBFA, which developed the assessment criteria to be used in
this review (Ref. CESR/05-464b). These detailed assessment criteria take into account
the principles-based nature of Standard No. 1.
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3. On the 10t May of this year, CESR published a summary of the self-assessments
regarding the implementation of Standard No. 1 on financial information (Ref:
CESR/06-185). This document sets out a full and comprehensive review of CESR
Members’ implementation of Standard No. 1 by the Review Panel. The review reflects
some changes in the conclusions drawn by CESR Members within the framework of
their self-assessments.

II. Summary of the implementation review

4. Two countries have not submitted any response at all: Lithuania® and Iceland.

5.  Full implementation of Standard Nol has occurred in the following CESR Members’
jurisdictions — Belgium, Denmark, France,? Greece, Italy, Norway, Portugal and
United Kingdom.

6.  Partial but significant implementation has occurred in these countries: Cyprus,
Ireland, Malta, Spain and Finland (i.e. the majority of the principles have been fully
implemented and either a maximum of three principles have been partially
implemented and/or one non-implemented?).

7.  Partial implementation has occurred in the following jurisdictions: Czech Republic,
Estonia, Germany+*, Luxembourg, Poland, Slovenia and Slovakia (i.e. some principles
have either been partially or fully implemented but a significant majority of the
principles have not been fully implemented, or have been partially implemented).

! Lithuania submitted for review their self -assessment on the 24t May, from which they assess themselves
as implementing Principles 9,10,12 & 17, partially implementing Principles 6,19 & 21 and not
implementing principles 1,2,3,5,7,8,11,13,14,15,16,18,20. For the purposes of the Review Panel’s
assessment of implementation, in view of the lateness of their response and the lack of information
provided, it was not possible to conduct a review of Lithuania’s implementation of Standard Number 1,
and as such, for the purposes of this report, Lithuania has been classified as not submitting a self-
assessment.

2 When performing its self-assessment, France initially considered that there was one principle, principle
21, that it has not fully implemented. Further analysis proved that this principle was in fact fully
implemented and that therefore all the principles were fully implemented. This has been taken into
consideration in this report, but not in the summary of the self- assessments regarding the implementation
of Standard No 1 on financial information (CESR ref 06-185), which had alteady been published.

3 Note that the peer review category of partial but significant implementation does not count non
implementation of Principle 5 as non implementation of a principle.

4 Germany has been classified as partially implemented primarily because they have been assessed as not
having implemented Principles 17 and 18 of Standard No 1. Germany points out that it has a different
interpretation of Principles 16-18 to that of the Review Panel and does not consider that Principles 16-18
require an enforcer to achieve specifically and directly the disclosure to the market of correct(ed)
information where an infringement is discovered.



* L, x

8.  The following CESR jurisdictions have not yet implemented Standard N° 1: Hungary,
Netherlands, Latvia, Sweden and Austria. Most of them are, however, currently
undergoing some form of fundamental legislative change, the result of which is that
the legislative measures necessary to implement the standard are still in the course of
being implemented (Latvia, Sweden, Austria and Netherlands). Hungary has no legal
provisions which explicitly provide for the enforcement of compliance with
accounting standards.

9.  In particular, a number of CESR Members will be using the implementation of the
Transparency Directive as the method by which Standard No. 1 will be fully
implemented.

10. The detailed assessment of each Member’s jurisdiction is set out in Annex II, whilst
Annex I represents a synthesis table on the CESR questionnaire on the implementation
of Standard No. 1 (Peer Review Assessment). An explanation of how this exercise
interacts with the Transparency Directive is set out in Annex III.

III. Problems encountered in conducting the Standard Number.1 review

11. In conducting the review members identified a number of problems which are
discussed below.

1.  Principle 5;
2. Concept of independence;
3. Concept of “due process” in principle 8;
4. Concept of Pre- clearance procedure in principle 11, and the application of
selection techniques in principles 13 & 14;
Concept of “consistency policy of actions” in principle 19;
Principle 20.
1. Principle 5
Principle 5

Irrespective of who carries out enforcement any standard on enforcement established by
CESR should be complied with.

Remark: Compliance with this Principle is assessed by the extent of compliance with all
other Principles of Standard No 1.

12.

13.

In conducting the review, the Review Panel asked the question whether or not
Principle 5 should be considered as a kind of “global assessment” of the
implementation review of each reviewed Member?

The reason for asking this question was because, as can be seen, this principle is an
“overarching principle”, the purpose of which is twofold:
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14.

15.

16.

17.

a) in recognition of the fact that the enforcement of Standard No 1 may be carried
out by more then one administrative authority, principle 5 makes it clear that
irrespective of who caries out the enforcement “any” standard on enforcement
established by CESR should be complied with; and ;

b) in order for Standard No. 1 to be considered as being implemented, all the
principles have to have been implemented.

It is in relation to point b that problems in the review were identified. Principle 5 is
the conclusion that the Review Panel reaches following a review of the self-assessment
itself, and does not in itself enable any form of flexibility in assessing whether or not it
has been complied with because the requirement is that “any” standard has to be
complied with. On this basis, it was decided that this principle can only be assessed
once the review of the extent to which “all” of the principles have been implemented
has been made.

Although for the purposes of the self-assessment exercise, members were able to give
a positive, negative and partially implemented assessment of their implementation of
this principle (taken into account that for such principle as for the others there where
three possible options in order to assess the implementation), on reflection there can
only be either a positive or negative implementation of this principle. As such, in the
assessments, the Review Panel has classified all members that have not implemented
all the other 20 principles as not implementing Principle 5.

It is also recognised that Principle 5 does not allow for any form of differentiation
between those members that have, for example, implemented 19 of the 20 other
principles and those that have, for example, only implemented 3 principles for the
purposes of establishing implementation with Principle 5.

For this reason, the concepts of partial but significant implementation and partial
implementation were introduced into this report, and the peer review category of
partial but significant implementation does not count non implementation of Principle
5 as non implementation of a principle.



2.

Concept of independence referred to in Principle 6

Principle 6

Competent administrative authorities shall have adequate independence from government,
and market participants, possessing the necessary powers and having sutficient resources.

18.

19.

20.

21.

22.

a)

b)

c)

In relation to this principle, the following key issues were identified for the purposes
of the self-assessment:

Independence implies that the competent authority(ies) should not be unduly
influenced by issuers, auditors, intermediaries, the government or other
stakeholders;

Necessary powers are dealt with as part of the assessment of Principle 7;

Enforcers should be provided with sufficient resources to establish and carry out
an effective monitoring system. This includes having professionally skilled staff
that are expected to have experience in the reporting framework and the legal
implications of enforcement.

In relation to the notion of independence in Principle 6, it is important to point out
that the issue of what is meant by independence was heavily debated both when the
principle was established and when the assessment criteria were produced last year.
As such, the Review Panel did not consider it necessary to expand further on what the
rationale for assessing independence should be for the purposes of the assessment
criteria, but for the purposes of the review, it is clearly important to have a consistent
interpretation as to how independence is assessed.

The issue about how to assess independence of the regulator is wider than the mere
assessment of the implementation of Principle 6. So far there are no established CESR
criteria to assess independence. Detailed assessment criteria to assess independence of
a Regulator, however, have been established by IOSCO (Methodology for assessing
implementation of the IOSCO Objectives and Principles of Securities Regulation —
October 2003, available on www.iosco.org) since Principle 2 of the above-mentioned
IOSCO Principles deals with independence. According to the Assessment Methodology
(Principle 2, Key issue 1, page 14) “the regulator should be operationally independent
form external political interference and from commercial, or other sectoral interests,
in the exercise of its functions and powers”.

The term “interference” according to footnote 24 of the above-mentioned I0SCO
document means “a formal or informal level and method of contact that affects day-
to~day decision making and is unsusceptible to review or scrutiny”. Moreover, under
key issue 2 (page 14), IOSCO states that consultation with or approval by a
government minister or other authority should not include decision making on day to
day technical matters”. Other characteristics of independence relate to the availability
of a stable source of funding that is sufficient for the regulator to exercise its powers
and responsibilities (key issue 4, page 14). Key questions and benchmarks to assess
compliance have been established by the IOSCO Assessment Methodology which is
used by the IFIs (International Financial Institutions) in the performance of the FSAPs
(Financial Sector Assessment Programs).

When analysing the principle therefore, there are 2 key elements that need to be
apparent in order to judge that a member meets the criteria of being “independent”
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for the purposes of Principle 6. These are that there needs to be autonomy, both from
a political and a financial perspective, in terms of the ability of another to exercise

some form of influence on the enforcer.

3. Concept of “due process” in Principle 8

Principle 8

The competent administrative authorities should be responsible for:
~ the setting up of an appropriate due process of enforcement consistent with the
application of the principles hereby stated;

~ the implementation of that due process.

23. Implementing measures state that the issuers under supervision are entitled to a due
process, amongst which the right to appeal against decisions and actions taken by the
enforcer(s) should be included.

24. The Review Panel deemed it necessary to consider what is actually meant by due
process in terms of how its implementation can be assessed. CESR has not adopted
standards concerning the governance of the regulator and the rights of the entities
subject to the regulator. A complete set of assessment criteria could not be established
for the limited purposes of verifying compliance with Standard No. 1.

25. The concept of due process is, however, extensively dealt with by IOSCO in the above-
mentioned I0SCO Assessment Methodology under Principle 2. In particular, under
the heading “accountability”, reference is made to the fact that the regulator should
be publicly accountable in the use of its powers and resources (key issue 6, page 14)
and that “there should be a system permitting judicial review of final decisions of the
regulator”. In particular, the key questions (in particular, key question 7 page 16) are
aimed at verifying that the regulator has to provide written reasons for its decisions,
whether the decision making process for such decisions include sufficient procedural
protections to be meaningful, whether affected persons are permitted to make
representations prior to a decision being taken and whether the decisions taken by the
regulator are subject to a sufficient, independent review process, ultimately including
judicial review.

26. Moreover, under Principle 4 the regulator is required to “adopt clear and consistent
regulatory processes”. Detailed assessment criteria are also available with respect to
this principle.

27. The responses were not analysed against detailed benchmarks since this was not the
main aim of the review of compliance with Standard No. 1. However, it was
ascertained whether or not the minimum listed in the key issue is available to issuers.

28. It should be added that under Principle 10 (effective and credible use of enforcement)
IOSCO did refer to the issue of setting up procedures for assessing compliance with
the relevant standards. Such an issue (which was not developed in detail by CESR)
could also have provided useful elements in evaluating implementation of Principle 8.
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4. Concept of Pre-clearance procedure in Principle 11, and the application of selection
techniques in Principles 13 & 14

Principle 11

For financial information other than prospectuses ex-post enforcement is the normal
procedure, even if pre-clearance is not precluded.

Principle 13

Enforcement of all financial information is normally based on selection of issuers and
documents fo be examined.

The preferred models for selecting financial information for enforcement purposes are
mixed models whereby a risk based approach is combined with a rotation and/or a
sampling approach.

However, an approach based solely on risk may be an acceptable selection method.

A pure rotation approach as well as a pure reactive approach is not acceptable. However,
Indications of misstatements provided by auditors or other regulatory bodies as well as well-
grounded complaints should be considered for enforcement investigations.

Principle 14

In order fo allow enforcers fo adopt gradually the selection methods provided for by
Principle 13, a mixed selection technique based on a combination of a random selection and
rotation 1s considered a workable fransitional step. However, such a methodology should be
designed fo give an adequate level of detection risk.

29. In connection with the pre-clearance procedure set out in Principle 11 and the
application of the selection techniques (Principles 13 and 14), the Review Panel
considered whether an internal procedure that is documented in some way, could be
accepted as an implementing measure for the purpose of these principles. The answer
to this question is positive, because it is expressly provided for within the framework
described under point 10 of the General Methodology for implementation reviews
(CESR/04-711b). Nevertheless, there should be a distinction between Level 1, 2 or 3
measures that should be implemented by issuing legislation or other measures to be
published and measures to implement supervisory techniques that by their nature
cannot be published. In particular, should the criteria for selection for the issuers
made publicly available the issuers could exploit such information.

30. There is a clear difference between an “implementing measure” as that term is used
for the implementation of a directive (which requires some form of implementation
in the form of legislation), and a CESR standard referring to supervisory techniques,
that can be implemented in a number of different ways, including internal procedures
not intended for public disclosure.

31. This is an important distinction that has given rise to the proposal to make
adjustments to the general methodology (See below section IV. Possible changes to
introduce in our general methodology”).

32. In relation to Principle 13, the Review Panel would like to point out that this principle
has been expanded upon by a guidance paper which explains how to perform an
appropriate selection of issuers and documents (CESR/05-547). However, this
guidance was not included in the original assessment criteria and is not within the
scope of assessment of this review. To date, the Review Panel has not been mandated
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to assess the application of this guidance in practice. During the assessment of
Principles 13 and 14, consideration has also been given to the fact that
implementation of Principle 13 excludes implementation of Principle 14, and that
implementation of Principle 14 excludes full implementation of Principle 13.

5. Concept of consistency policy of actions in principle 19

Principle 19

A consistent policy of actions should be developed, whereby similar actions are adopted
where similar infringements are detected.

33. Although some CESR Members have in the past expressed concerns about the exact
meaning of this principle and how it should be assessed, there were not any
practical problems encountered in relation to assessing the implementation of this
Principle 19. The fact that key questions asked under Principle 19 are clear is
probably the reason why CESR Members have been able to assess their
implementation of this principle without the need for further guidance.

6. Principle 20

Principle 20

In order fo promofe harmonization of enforcement practices and fo ensure a consistent
approach of the enforcers fo the application of the IFRSs, coordination on ex-ante and ex-
post decisions taken by the authorities and /or delegated entities will take place

Material controversial accounting issues will be conveyed fo the bodies responsible for
standard setting or inferpretation.

No general application guidance on IFRSs will be issued by the enforcers.

34. 1t has to be borne in mind that Principle 20 has evolved through the adoption of
Standard N°2 on Financial Information (CESR/03-317c) which deals with the
coordination of enforcement of activities at European level. It has, however, not, at this
point, been the task of the Review Panel to review the implementation of Standard N° 2
on Financial Information.

IV. Information mentioned under the section “Further information to be provided”

35. In addition to the Key Questions asked in the detailed assessment criteria, Members
have provided information on further questions, which have been of relevance to the
assessment of the implementation in a Member’s jurisdiction, set out in the detailed
assessment criteria.

36. It is worth noting that this information could be used in the future for the analysis of a
number of themes, for example the way in which the relationships between local
enforcers (including “the delegated body issue”) have been developed in the different
jurisdictions (see information given under Principles 3, 4, 7 and 8), the way in which
the independence of the enforcer has been ensured (Principle 6) or the way in which
the enforcer has to report to the public (Principle 21), etc.

—‘—
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ANNEX I - SYNTHESIS TABLE” ON THE CESR QUESTIONNAIRE ON THE IMPLEMENTATION OF STANDARD NO 1 — PEER

REVIEW ASSESSMENT
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ANNEX II - TICK BOXES

Austria

Question
1 2 Assessment Observations
Principle 1

Yes Implemented AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
No Partially implemented Committee“‘ has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
Not implemented After several meetings of this
group it is planed to finish the
X concept paper by the end of
vi9iv February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question
1 2 314|565 Assessment Observations
Principle 2

Yes Implemented AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
No Partially implemented Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
Not implemented After several meetings of this
group it is planed to finish the
x concept paper by the end of
vViviv|v|v February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question
1 2 3 Assessment Observations
Principle 3

Yes Implemented AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting

-10 -



No

Partially implemented

Not implemented

x

Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Principle 4

Assessment

Observations

Yes

Implemented

Partially implemented

Not implemented

X

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question

Principle 5

Assessment

Observations

[Yes

Implemented

Partially implemented

Not implemented

X

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Principle 6

Assessment

Observations

-11 -



[Yes

No

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing

Committee) the operative
organ of the strap organization
"Austrian Accounting

Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question

Principle 8

Assessment

Observations

[Yes

No

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in

accordance with the
implementation of the
Transparency Directive by
January 2007.
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Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

X

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Assessment

Observations

Implemented

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting

-13 -



No

Partially implemented

Not implemented

x

Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question

Principle 13

Assessment

Observations

[Yes

Implemented

No

Partially implemented

Not implemented

X

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in

accordance with the
implementation of the
Transparency Directive by
January 2007.
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Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

X

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007. .

Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

K

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007. .

Question

Principle 16

Assessment

Observations

[Yes

Implemented

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
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No

Partially implemented

Not implemented

x

Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question

Principle 18

Assessment

Observations

[Yes

Implemented

No

Partially implemented

Not implemented

X

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in

accordance with the
implementation of the
Transparency Directive by
January 2007.
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Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

x

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
anuary 2007.

Question

Assessment

Observations

Implemented

Partially implemented

Not implemented

K

AFRAC (Austrian Financial
Reporting and Auditing
Commiittee) the operative
organ of the strap organization
"Austrian Accounting
Committee" has set up last year
a  working  group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in
accordance with the
implementation of the
Transparency Directive by
January 2007.

Question

Principle 21

Assessment

Observations

[Yes

Implemented

AFRAC (Austrian Financial
Reporting and Auditing
Committee) the operative
organ of the strap organization
"Austrian Accounting

-17 -



No

Partially implemented

Not implemented

x

Committee" has set up last year
a working group of
Enforcement in order
to develop a concept paper for
an Austrian Enforcement Law.
After several meetings of this
group it is planed to finish the
concept paper by the end of
February 2006 which will
then be given to the Austrian
legislator to transform it to
law. This could be done well in

accordance with the
implementation of the
Transparency Directive by
January 2007.
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CESR

* - *
BELGIUM
Question
Assessment Observations
Principle 1
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented The non-EU issuers
applying third-country
v accounting  standards
that are listed on one or
No Partially implemented more other stock
exchange than Euronext
Brussels of  which
Euronext Brussels are,
Not implemented de facto submitted to a
limited supervision by
the BFIC. The reason for
this is because of the
fact that a supervision
in first line is performed
by the supervisor of the
main market of the
company.
Question
Assessment Observations
Principle 3
Yes Implemented
v
No Partially implemented
Question 2 is not applicable

Not implemented
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Not implemented

Question
Assessment Observations
Principle 4
Yes Implemented
v

No Partially implemented

Question 2 and 3 are not

applicable

Question

Not implemented

Assessment Observations
Principle 5
Yes Implemented
v
No Partially implemented

Question

Not implemented

Assessment Observations
Principle 6
Yes Implemented
v
No Partially implemented

Question

Assessment Observations
Principle 7
Yes Implemented
Question 5 is not applicable
v

-20 -




CESR

No

Partially implemented

Not implemented

Question
Assessment Observations
Principle 8
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 10
Yes Implemented
v
No Partially implemented

Not implemented

-21 -




Question

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Partially implemented

Not implemented

Question

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

-22 -




No

Partially implemented

Not implemented

Question
Assessment Observations
Implemented
v The availability of
. ) information as such is
Partially implemented however not taken
into account for the

Not implemented

determination of the
method and the level
of intensity of the

supervision.
Question
Assessment Observations
Principle 16
Yes Implemented
v
No Partially implemented

Not implemented

Question

Assessment Observations
Principle 17
Yes Implemented
v
No Partially implemented

Not implemented

-23 -



Question

Assessment

Observations

Implemented

v

Partially implemented

Not implemented

Question

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Partially implemented

Not implemented
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Question

Not implemented

Assessment Observations
Principle 21
Yes Implemented
v
No Partially implemented

_05 -




CESR

* - *
CzEcH REPUBLIC
Question
Assessment Observations
Principle 1
Yes Implemented
w
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
w
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
[
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
Question 2 and 3 are not
o applicable
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Partially implemented

Not implemented

Question
Assessment Observations
Principle 5
Yes Implemented
No Partially implemented
Not implemented
X
Question
Assessment Observations
Principle 6
Yes Implemented
SEC is independent. The
Ministry of Finance is not
independent of government.
No Partially implemented Details on how independence
is obtained/not obtained are
not given.
Details on number of staff are
Not implemented not given.
X
Question
Assessment Observations
Principle 7
Yes Implemented
There is no clear division of
powers between SEC and
. . Minis f Financ
No Partially implemented fry o ©
At the moment there is no
power to require

Not implemented

supplementary  information
from auditors. It is however
planned to amend the relevant
act to get this power.
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Question
Assessment Observations
Implemented
o'
Partially implemented
Not implemented
Question
Assessment Observations
Implemented
v
Partially implemented Automated processing tools
not yet in place.
Other issuers are not subject
to enforcement.
Not implemented
Question
Assessment Observations
Implemented
Prospectuses are covered by
the enforcement today but it is
not clear whether financial
Partially implemented information in prospectuses is
covered (e.g. enforcement of
financial information
regarding relevant accounting
framework).
Not implemented
Equivalent documents are not
X part of the law at the moment.
Question
Assessment Observations
Principle 11
Yes Implemented
w
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

[T

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

X

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

X

Assessment

Observations
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[Yes

Question

Implemented

Partially implemented

Not implemented

x

Assessment

Observations

Question

Implemented

v

Partially implemented

Not implemented

Assessment

Observations

Question

Implemented

(%

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

230-




Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

[T

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

Assessment

SEC but not the Ministry of
Finance participates in EECS
and the CESR databasel

Observations

Implemented

v

Partially implemented

Not implemented
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*
Cyprus
Question
Assessment Observations
Principle 1
Yes Implemented
A%
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
\Y%
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
A%
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
\Y%
Partially implemented
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CESR

No

n/a|n/a Not implemented
Question
Assessment Observations
Principle 5
Yes Implemented
Partially implemented
No
Not implemented
\Y%
Question
Z 3 Assessment Observations
Principle 6
Yes Implemented
\Y% v
v
No Partially implemented
Not implemented
Question
2 3 Assessment Observations
Principle 7
Yes Implemented
\Y% \' A%
Partially implemented
No

Not implemented

-33 -




Question

Assessment

Observations

Question

Implemented

v

Partially implemented

Not implemented

Assessment

Observations

Implemented
\%

Partially implemented

Question

Not implemented

Assessment

Observations

Implemented

v

Question

Principle 11

Partially implemented

Not implemented

Assessment

Observations

Yes

Implemented

\Y
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented
\%

Partially implemented

Question

Not implemented

Assessment

Observations

Implemented

\Y

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\Y

Partially implemented

Not implemented
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Question

Assessment

Observations

Question

Implemented
\%

Partially implemented

Not implemented

Assessment

Observations

Implemented

A

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented
\%

Partially implemented

Question

Principle 18

Not implemented

Assessment

Observations

Yes

Implemented

\Y

Partially implemented
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Question

Not implemented

Assessment

Observations

Implemented
\%

Partially implemented

Question

Not implemented

Assessment

Observations

Implemented
\%

Partially implemented

Question

Not implemented

Assessment

Observations

Implemented

Partially implemented

Not implemented

v
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CESR

Denmark

Question
Assessment Observations
Principle 1
Yes Implemented
\/
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
\/
No Partially implemented
Not implemented
r ]
Question
Assessment Observations
Principle 3
Yes Implemented
N,
No Partially implemented

Not implemented
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* - *
- 1
Question
2 3 Assessment Observations
Principle 4
Yes Implemented
n/a | n/a N
No Partially implemented
n/a | n/a Not implemented
Question
Assessment Observations
Principle 5
Yes Implemented
No Partially implemented Compliance with this
principle assessed by the
extent of compliance with all
other principles of standard
n°l.
Not implemented
Question
2|13 | 4 Assessment Observations
Principle 6
Yes Implemented
AEREE N
No Partially implemented
Not implemented
Question
213 |4 Assessment Observations
Principle 7
Yes Implemented
V|
\
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CESR

No

Partially implemented

Not implemented

Question
Assessment Observations
Principle 8
Yes Implemented
\/
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 10
Yes Implemented
A
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CESR

No

Partially implemented

Not implemented

Question
Assessment Observations
Principle 11
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 12
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 13
Yes Implemented
\
No Partially implemented

Not implemented
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CESR

Question
2 3 4 Assessment Observations
Principle 14
Yes Implemented
n/ | n/ | n/
a|a| a N
No Partially implemented
See Principle 13.
Not implemented
Question
2 (3 Assessment Observations
Implemented
VoY N
Partially implemented
Ok, internal procedures
approved by the DSC are
implementing measures.
Not implemented
Question
2 (3|4 Assessment Observations
Principle 16
Yes Implemented
AEREE N
No Partially implemented

Not implemented
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Question
Assessment Observations
Principle 17
Yes Implemented
\
No Partially implemented

Not implemented

Question
Assessment Observations
Principle 18
Yes Implemented
A
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 19
Yes Implemented
\
No Partially implemented

Not implemented

_43




Question

Assessment

Observations

Question

Implemented

\

Partially implemented

Not implemented

Assessment

Observations

Implemented

\

Partially implemented

Not implemented
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CESR

* - *
ESTONIA
Question
Assessment Observations
Principle 1
Yes Implemented
X \
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
X
Answers to Q1 Q2 Q3 Q4 are
No Partially implemented provided for in the general
answer
\ No answer given to Q5.
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
X
No Partially implemented No clear answer to questions
N 2 and 3.

-

Not implemented
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Question
Assessment Observations
Principle 4
Yes Implemented
Not a clear answer to Q2 and
No Partially implemented Q3, and the roles of the

Not implemented

\/

Estonian Financial Supervisory
Authorities, and the Tallin
Stock Exchange

Question
Assessment Observations
Principle 5
Yes Implemented
\
. . OK. No comment :
No Partially implemented Compliance with this
principle is assessed by the
extent of compliance with all

Not implemented

other principles of standard
n°l.

Question
Assessment Observations
Principle 6
Yes Implemented
\/

No Partially implemented Although the answer to QI
concerning independence
from government could have

Not implemented

been clearer.

Principle 7

Question

Assessment

Observations

[Yes

Implemented

OK. But answer fo question 5
could have been clearer.
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CESR

* - *
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 8
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 10
Yes Implemented
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CESR

* * *
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 11
Yes Implemented
\
No Partially implemented
OK Although implementing
measures have not been

Not implemented

provided ?.

Question
Assessment Observations
Principle 12
Yes Implemented
\
No Partially implemented

Not implemented

Question

Assessment

Observations

Implemented

OK.

No “implementing measures”
for the moment, but the
development of such a tool is
in process.
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CESR

No

Partially implemented

Not implemented

\/

Question
Assessment Observations
Principle 14
Yes Implemented
See question 13 : The FSA is in
. . the process of developing a
No Partially implemented tool/methodology for
selection of listed companies’
reports for enforcement of

Not implemented

\/

financial information, based
on a mix of a risk based and
rotation approach.

Question
Assessment Observations
Implemented
Partially implemented
Not implemented but will be :
See question 13

Not implemented

A
Question
Assessment Observations
Principle 16
Yes Implemented
\

_49 _



No

Partially implemented

Not implemented

Question

Assessment

Observations

Implemented

\

Question

Principle 18

Partially implemented

Not implemented

Assessment

Observations

[Yes

Implemented

\

No

Partially implemented

Not implemented

Question

Assessment Observations
Principle 19
Yes Implemented
\
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*
* * *
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 20
Yes Implemented
\
No Partially implemented

Not implemented

Question

Not implemented

Assessment Observations
Principle 21
Yes Implemented
\
No Partially implemented
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CESR

* - *
Finland
Question
Assessment Observations
Principle 1
Yes Implemented
\%
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
A%
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
\%
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
\Y

_50 -




Partially implemented

Not implemented

Question
Assessment Observations
Principle 5
Yes Implemented
\%
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 6
Yes Implemented
A%
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 7
Yes Implemented
\%
No Partially implemented

Not implemented

~53 .




Question

Assessment

Observations

Question

Implemented

v

Partially implemented

Not implemented

Assessment

Observations

Question

Implemented

v

Partially implemented

Not implemented

Assessment

Observations

Question

Principle 11

Implemented

v

Partially implemented

Not implemented

Assessment

Observations

Yes

Implemented

v
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\Y

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

A\

Assessment

Observations

Implemented

\Y

Question

Partially implemented

Not implemented

Assessment

Observations
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H
Yes Implemented
A%
No Partially implemented

Question

Not implemented

Assessment

Observations

Question

Implemented

\Y

Partially implemented

Not implemented

Assessment

Observations

Question

Implemented

\Y

Partially implemented

Not implemented

Assessment

Observations

Implemented

\Y
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\Y

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\Y

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\Y

Partially implemented

Not implemented
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CESR

* *

France

Question
Assessment Observations
Principle 1
Yes Implemented
Partially :/ hented
No Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
v
Partially implemented
No Q2 - Not applicable
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
v
Partially implemented Q2 and Q3 are not applicable
as there is no delegation by
No the competent administrative
Not implemented authority
Question
Assessment Observations
Principle 5
Yes Implemented
v

Partially implemented
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Not implemented

Question
Assessment Observations
Principle 6
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 7
Yes Implemented
v
Partially implemented

Not implemented

Q5 — Not applicable

Question
Assessment Observations
Principle 8
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
v
Partially implemented
No

Not implemented

-59 .




Question

Assessment

Observations

Question

Implemented
v
Partially implemented

Not implemented

Assessment

Observations

Principle 12

Question

Implemented

v
Partially implemented

Not implemented

Assessment

Observations

[Yes

No

Implemented

v
Partially implemented

Not implemented

Question

Assessment

Observations

Implemented

v
Partially implemented

Question

Not implemented

Assessment

Observations

Implemented

v
Partially implemented

Q2, Q3 and Q4 are not
applicable
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Question

Not implemented

Assessment

Observations

Implemented

v
Partially implemented

Not implemented

Question

Assessment

Observations

Question

Implemented
v
Partially implemented

Not implemented

Assessment

Observations

Question

Principle 18

Implemented
v
Partially implemented

Not implemented

Assessment

Observations

Yes

No

Implemented
v
Partially implemented

Not implemented
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Question
1 2 Assessment Observations

Implemented
v
Partially implemented

Not implemented

Question
1 2|3 Assessment Observations

Implemented

v
Partially implemented

Q1I: Not applicable

Not implemented

Question
1 2 Assessment Observations

Principle 21

Yes Implemented

v
Partially implemented

No

Not implemented

-62 -



* - *
GERMANY
Question
Assessment Observations
Principle 1
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
The Auditing Agency has no
v powers. BAFIN has.
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CESR

No

Partially implemented

Not implemented

Question

Not implemented

v

Assessment Observations
Principle 5
Yes Implemented
No Partially implemented

Not implemented

Question
Assessment Observations
Principle 6
Yes Implemented
v
No Partially implemented | NG, information on issuers
compared with staff.

Not implemented

Question
Assessment Observations
Principle 7
Yes Implemented
See comment to principle 6.
v
No Partially implemented

_64 -




* - *
Question
Assessment Observations
Implemented
v
Partially implemented
Not implemented
Question
Assessment Observations
Implemented
v
Partially implemented
Not implemented
Question
Assessment Observations
Principle 10
Yes Implemented
At the moment only annual
reports are covered.
No Partially implemented Germany has however
explained that it is planned to
have the interim reports

Not implemented

v

under the enforcement regime
starting from the beginning of
2007 with the
implementation of the
Transparency Directive.

Question

Assessment Observations
Principle 11
Yes Implemented
v
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Partially implemented

Not implemented

Question

Assessment

Observations

Question

Implemented

v

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Partially implemented

Not implemented
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Question
Assessment Observations
Implemented
v
Partially implemented
Not implemented
Question
Assessment Observations
Principle 16
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Implemented
The  market gets the
information about an error
and the primary grounds of
Partially implemented stating the error. This does not
automatically include the
information of how the
financial information would
be if there was no error. It is
Not implemented possible that this information
could be part of an insider
v disclosure.
Question
Assessment Observations
Principle 18
Yos Implemented See comment fo principle 17.
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CESR

No

Partially implemented

Not implemented

v
Question
Assessment Observations
Principle 19
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 20
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 21
Yes Implemented
v
No Partially implemented

Not implemented
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Question
Assessment Observations
Principle 1
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
\
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
\
No Partially implemented

Not implemented

-69 -




CESR

* - *
Question
2 3 Assessment Observations
Principle 4
Yes Implemented
n/a|n/a N

No Partially implemented OK.

Although a legal or regulatory

reference could have been

given.

Not implemented
Question
Assessment Observations
Principle 5
Yes Implemented
\
iallv imol OK.

No Partially implemented Compliance with this
principle results from the
extent of the compliance with
the other principles of the st

. n°1 on Financial Information.
Not implemented
Question
2 3 Assessment Observations
Principle 6
Yes Implemented
VN N
No Partially implemented
Not implemented
Question
2 3 5 Assessment Observations
Principle 7
Yes Implemented
N[ n/a
A
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CESR

No

Partially implemented

Not implemented

Question
Assessment Observations
Principle 8
Yes Implemented
A
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
A
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 10
Yes Implemented
A
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CESR

No

Partially implemented

Not implemented

Question
3 Assessment Observations
Principle 11
Yes Implemented
\
No Partially implemented
n/a Not implemented
Question
Assessment Observations
Principle 12
Yes Implemented
\
No Partially implemented
Not implemented
Question
3 Assessment Observations
Principle 13
Yes Implemented
v J
No Partially implemented
Internal  Procedures are
implementing measures

Not implemented
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CESR

Question

Principle 14

Assessment

Observations

Yes

Implemented

\

No

Question

n/a

n/a

n/a

Partially implemented

Not implemented

Assessment

Observations

Implemented

\

Question

Principle 16

Partially implemented

Not implemented

Assessment

Observations

Yes

Implemented

\

Partially implemented

Not implemented
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Question
Assessment Observations
Principle 17
Yes Implemented
\
No Partially implemented

Not implemented

Question
Assessment Observations
Principle 18
Yes Implemented
A
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 19
Yes Implemented
\
No Partially implemented
Not implemented
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Question

Assessment

Observations

Implemented

\

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\

Partially implemented

Not implemented
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CESR

Iceland

No tick boxes.

Ireland
Question
Assessment Observations
Principle 1
Yes Implemented
Partially :/ hented
No Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
v
Partially implemented
No -
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
v
Partially implemented
No

Not implemented
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Question
Assessment Observations
Implemented
Partially implemented
Not implemented
v
Question
Assessment Observations
Implemented
v Q2: No participation in the
. - Boards of IFSRA and TAASA.
Partially implemented One of twelve members of the
Stock Exchange Board comes
Not implemented from issuers
Q3: No participation in the
Boards of IFSRA and TAASA..
Seven out of twelve members
of the Stock Exchange Board
come from regulated entities.
Question
Assessment Observations
Implemented
v
Partially implemented
Q2 — Only the IFSRA has this
power
Not implemented
Question
Assessment Observations
Implemented
v
Partially implemented Q2 Due process is also
implemented by the IFSRA
before a case is brought to
Not implemented court.
Question
Assessment Observations
Principle 9
Yes Implemented
v
Partially implemented
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No

Not implemented

Not implemented

Question
Assessment Observations
Principle 10
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 11
Yes Implemented
v
Partially implemented

Q3 — Not applicable

Question
Assessment Observations
Principle 12
Yes Implemented
v
Partially implemented
No -
Not implemented
Question
Assessment Observations
Principle 13
Yes Implemented
Partially implemented Policies are currently being
v developed in compliance with

No

Not implemented

CESR St. No. 1 and No. 2
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Question

Assessment

Observations

Impl

emented

v

Partially implemented

Question

Not implemented

Assessment

Q2, Q3 and Q4 are not
applicable

Observations

Impl

emented

v

Partially implemented

Question

Not implemented

Assessment

Observations

Impl

emented

v

Partially implemented

Question

Not implemented

Assessment

Observations

Impl

emented

v

Partially implemented

Question

Principle 18

Not implemented

Assessment

Observations

[Yes

Partially

Implemented

v

mplemented
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No

Not implemented

Principle 21

Question
Assessment Observations
Principle 19
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 20
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations

Yes

No

Implemented
v
Partially implemented

Not implemented
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Question

Principle 1

Assessment

Observations

yes

Question

Principle 2

Implemented

\/

Partially implemented

Not implemented

Assessment

Observations

yes

Question

Implemented

\/

Partially implemented

Not implemented

Assessment

Observations

Question

Implemented

\/

Partially implemented

Not implemented

Assessment

Observations

n.a

Implemented

\/
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Question

Principle 5

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Principle 6

Partially implemented

Not implemented

Assessment

Observations

yes

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Partially implemented

Not implemented

- 82 -




Question

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Principle 11

Partially implemented

Not implemented

Assessment

Observations

yes

Implemented

\/
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

n.a

n.a

Implemented

\/

Partially implemented

Not implemented
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Question
Assessment Observations
Implemented
N
Partially implemented
Not implemented
r 1
Question
Assessment Observations
Implemented
N
iallv impl J Self-assessment  does  not
Partially implemente provide an explicit answer to
question 4 but information
provided does indicate that
materiality is assessed on a
cas case basis.
Not implemented e by case b
Question
Assessment Observations
Implemented
N
Partially implemented
Not implemented
r 1
Question
Assessment Observations
Principle 18
yes Implemented

\/
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

\/

Partially implemented

Not implemented
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* - *
Hungary
Question
2 Assessment Observations
Principle 1
Yes Implemented
No legal provisions which
explicitly provide for the
No Partially implemented enforcement of compliance
with accounting standards (to
confribute to a consistent
application of the application
v Not implemented of IFRS in the EU financial

markets).

v
Question
2 3 4 5 Assessment Observations
Principle 2
Yes Implemented
Partially implemented
Compliance with accounting
No standards is not monitored.
Not implemented
v v v |v v
Question
2 3 Assessment Observations
Principle 3
Yes Implemented
Partially implemented The HFSA is only CA regarding
the monitoring of disclosure
requirements. However the
HFSA  does not  monitor
No compliance with accounting
Not implemented standards.
v | v

v
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* - *
Question
Assessment Observations
Principle 4
Yes Implemented
v
Partially implemented

No other bodies carry out
N enforcement on behalf of the
o

Not implemented

HFSA. Q 2, 3 not applicable.

Principle 5 Implemented Most principles are not
implemented.
Partially implemented
Not implemented
v
Question
Assessment Observations
Principle 6
Yes Implemented
The HFSA is an independent
. . administrative body and the
Partially implemented different  aspects  of its
independence are provided by
v law (financial, operational &
No institutional independence).
) However the HFSA does not
Not implemented monitor/ enforce the
compliance of financial
statements.
Question
Assessment Observations
Principle 7
Yes Implemented Although the HFSA has the

necessary enforcement powers
in general, these powers do not
extend to the enforcement
regarding compliance  with
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* * *
No Partially implemented accounting standards.
Not implemented
v
Question
Assessment Observations
Principle 8
Yes Implemented
For such procedures, the
. . general procedural rules of the
Partially implemented HFSA  should be applied,
however the HFSA does not
monitor  compliance  with
No accounting standards,
) therefore the general
Not implemented procedures do not apply in
these cases.
v
Question
Assessment Observations
Principle 9
Yes Implemented
Partially implemented
No
Not implemented
v
Question
Assessment Observations
Principle 10
Yes Implemented
Partially implemented The Capital Market Act
complies with the Directive
2001/34/EC  and Directive
No 2003/71/EC, however

Not implemented

v

compliance with accounting
standards is not covered.

_89_




CESR

*
Question
Assessment Observations
Principle 11
Yes Implemented
Partially implemented

The HFSA does not monitor/

enforce the compliance of
No Not implemented financial statements

v

Question
Assessment Observations
Principle 12
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 13
Yes Implemented
No Partially implemented
There is no specific method for
selecting financial information

Not implemented

v

for enforcement purposes.
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b1
Question
Assessment Observations
Principle 14
Yes Implemented
Partially implemented
N See comments principle 13.
o
Not implemented
v
Question
Assessment Observations
Principle 15
Yes Implemented
Partially implemented
No
Not implemented
v
Question
Assessment Observations
Principle 16
Yes Implemented
Partially impl ted
1Ty tiplement Taking into account that
compliance with accounting
standards is not monitored, this
No principle is not implemented.

Not implemented

v
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* - *
Question
Assessment Observations
Principle 17
Yes Implemented
Partially implemented
No
Not implemented
v
Question
Assessment Observations
Principle 18
Yes Implemented
Partially implemented
No
Not implemented
v
Question
Assessment Observations
Principle 19
Yes Implemented
No Partially implemented )
Hungary is represen-ted at
EECS since the meeting in

Not implemented

v

January
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* * *
Question
1 2 3 Assessment Observations
Principle 20
Yes Implemented
v | v
Partially implemented
v
No
Not implemented
v
Question
1 2 Assessment Observations
Principle 21
Yes Implemented
Partially implemented
No
Not implemented
v | vV v
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*
Latvia
Question
1 Assessment Observations
Principle 1
yes Implemented
Partially implemented
Not implemented
Not implemented
Question
Assessment Observations
Principle 2
yes Implemented
Partially implemented
Not implemented
Not implemented
N
Question
Assessment Observations
Principle 3
yes Implemented
Partially implemented
Not implemented
Not implemented
N
Question
Assessment Observations
Principle 4
Nno Implemented

Not implemented
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Principle 5

Question

Partially implemented

Not implemented

\/

Assessment

Observations

Principle 6

Question

Implemented

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

yes

Question

Implemented

\/

Partially implemented

Not implemented

Assessment

Observations

Implemented

Partially implemented

Not implemented

\/

Not implemented
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Question

Assessment

Observations

Question

Implemented

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

Question

Implemented

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

Question

Principle 11

Implemented

\/

Partially implemented

Not implemented

Assessment

Observations

yes

Implemented

Not implemented
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Question

Partially implemented

Not implemented

\/

Assessment

Observations

Implemented

\/

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

Implemented

Partially implemented

Not implemented

\/

Not implemented
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Question

Assessment

Observations

Question

Implemented

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

Question

Implemented

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

Question

Principle 18

Implemented

Partially implemented

Not implemented

\/

Assessment

Not implemented

Observations

yes

Implemented

Not implemented
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Partially implemented

Not implemented

\/

Question
Assessment Observations
Implemented
Partially implemented Not implemented
Not implemented
N
Question
Assessment Observations
Implemented
Partially implemented
Not implemented
Not implemented
N
Question
Assessment Observations
Principle 21
yes Implemented
Partially implemented Not implemented

Not implemented

\/
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Lithuania

No tick boxes.

Luxembourg

Question

Principle 1

Assessment

Observations

yes

Implemented

\/

Question

Principle 2

Partially implemented

Not implemented

Assessment

Observations

yes

Implemented

\/

Question

Principle 3

Partially implemented

Not implemented

Assessment

Observations

yes

Implemented

Partially implemented

\/

Not implemented

Not clear from information
that question 3's
requirements are currently
met.
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Question
1 2 3 Assessment Observations

Implemented

NN \

Partially implemented

Not implemented

Question
Assessment Observations

Implemented

Partially implemented

X Not implemented

\/

Question
1 2 3 4 Assessment Observations

Implemented

NNV \

Partially implemented

Not implemented

Question
1 2 3 4 5 Assessment Observations

Principle 7
yes Implemented
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Question

Principle 8

Partially implemented

\/

Not implemented

Assessment

Observations

yes

Implemented

Question

Partially implemented

Not implemented

\/

Assessment

No due process has yet been
set up

Observations

Implemented

Question

Principle 10

Partially implemented

\/

Not implemented

Assessment

No details of monitoring tools
or procedures.

Observations

yes

Implemented

Partially implemented

Not implemented

No information on tools
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Question
1 2 3 Assessment Observations

Implemented

\/ n.a. | n.a. \/

Partially implemented

Not implemented

Question
1 Assessment Observations

Implemented

v v

Partially implemented

Not implemented

Question
1 2 3 4 Assessment Observations

Implemented

Partially implemented

Not implemented

Question
1 2 3 4 Assessment Observations

Principle 14
yes Implemented
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Partially implemented

Not implemented

\/

Question
Assessment Observations
Implemented
Partially implemented
Not implemented
N
Question
Assessment Observations
Implemented
Partially implemented Information  provided  is
insufficient to  accurately
ascertain both assessment of
materiality and treatment of
material misstatements.
Not implemented
N
Question
Assessment Observations
Principle 17
yes Implemented

\/

Partially implemented

Not implemented
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Question
1 2 3 Assessment Observations

Implemented

VIV N
Partially implemented

Not implemented

Question
1 2 Assessment Observations

Implemented

N \

Partially implemented

Not implemented

Question
1 2 3 Assessment Observations

Implemented

Partially implemented

Answer to question 3 unclear.

X Not implemented

\/

Question
1 2 Assessment Observations

Principle 21
yes Implemented

VN 7
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Partially implemented

Not implemented
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***

MALTA

Question
Assessment Observations
Principle 1
Yes Implemented
v
The Listing Authority has the
No Partially implemented ultimate  responsibility for
enforcement of compliance
with the financial information
provided by the issuers. The
MFSA was appointed as the
Not implemented CA.
Question
Principle Assessment Observations
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
v
Partially implemented
NG Q2 is not applicable.

Not implemented
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Question
Assessment Observations
Principle 4
Yes Implemented
v
Partially implemented
No other bodies are carrying
out enforcement on behalf of
No the Listing Authority.
Q2 and Q3 are not applicable.
Not implemented
Question
Assessment Observations
Principle 5
Yes Implemented
Partially impl Malta has nearly implemented
artially implemented all standards ( principles 11 &
16 are partially implemented),
which implies Malta has not
No implemented  all  other
Not implemented Principles of Standard No.1 as
required in Principle 5.
v
Question
Assessment Observations
Principle 6
Yes Implemented The Listing Authority consist of
the Board of Governors of the
v MFSA. The independence of
the MFSA is safeguarded by the
conditions  regarding  the
Partially implemented appointment  of board
members.

Not implemented

The MFSA is funded entirely
from fees charged by to
market.

Employees involved:

- 8 Members of the
board of governors

- B members of the
listing company

- 6 employees in
Compliance unit

- 16 employees in the
securities unit
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Question
Assessment Observations
Principle 7
Yes Implemented
v
No Partially implemented
QS5 not applicable.
Not implemented
Question
Assessment Observations
Principle 8
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
v
Partially implemented
The Official List is updated
daily after trading on the
No Malta Stock Exchange.

Not implemented

-109 -




CESR

Question

Assessment Observations
Principle 10
Yes Implemented
v
Partially implemented
In addition to the self
assessment the MFSA replied
No that the PD is fully
implemented now.
Not implemented
Question
Assessment Observations
Principle 11
Yes Implemented
Although pre clearance is not
provided in the Listing rules,
Partially implemented in practice pre clearance
occurs frequently on an
v informal basis (as a very
general guideline). The Listing
No rules do not provide specific
Not implemented procedures, which implies that
the answer on Q3 is negative.
Question
Principle Assessment Observations
Yes Implemented
v
Partially implemented
No

Not implemented

The information included in
the prospectus is only subject
to ex ante approval.
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Question
Assessment Observations
Principle 13
Yes Implemented The number of listed
companies on the Malta Stock
v Exchange counts only 27
companies. The Listing
Authority manages to examine
No Partially implemented all  financial information
submitted by these listed
companies. The Listing
Authority has the discretion to
perform a more in dept
Not implemented examination of listed
companies which are
perceived to be exposed to
more risk. Although Malta has
not model for selecting
financial information, we
consider this principle
implemented.
Question
Assessment Observations
Principle 14
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 15
Yes Implemented
Each unit has its own detailed
v procedures which provide the
framework of the relevant
Partially implemented | SUpervision.
Each unit takes into account
the risk associated with the

No

Not implemented

company under review and
determines an  inspection
program accordingly. This
framework also details Risk
Identification.
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Question
Assessment Observations
Principle 16
Yes Implemented
Partially implemented
v
No
Not implemented
Question
Assessment Observations
Principle 17
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 18
Yes Implemented
v
Partially implemented The hours/ days there are
generally between the
detection and the action by the
No Listing  Authority = depends
) highly on the circumstances of
Not implemented each and every case.
Question
Assessment Observations
Principle 19
Yes Implemented
v
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. *
* * *
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 20
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 21
Yes Implemented
v
Partially implemented

Not implemented
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* - *
Netherlands
Question
Assessment Observations
Principle 1
Yes Implemented
The  principle  will  be
ially imol d implemented as and when the
No Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
imol g come into effect around mid of
Not implemente: the year.
X
Question
Assessment Observations
Principle 2
Yes Implemented
The  principle will be
. . implemented as and when the
No Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
. come into effect around mid of
Not implemented the year.
Question
Assessment Observations
Principle 3
Yes Implemented
The  principle  will  be
ially imol d implemented as and when the
No Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
imol g come into effect around mid of
Not implemente: the year.
x
Question
Assessment Observations
Principle 4
Yes Implemented The  principle  will  be

implemented as and when the
legislation regarding
enforcement of accounting
standards is finalised. The
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Question

Partially implemented

Not implemented

x

particular law is supposed to
come into effect around mid of
the year.

Assessment Observations
Principle 5
Yes Implemented
The  principle  will  be
ially imol d implemented as and when the
No Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The

Not implemented

particular law is supposed to
come into effect around mid of
the year.

Question
Assessment Observations
Principle 6
Yes Implemented
The  principle will be
. . implemented as and when the
No Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The

Question

Not implemented

X

particular law is supposed to
come into effect around mid of
the year.

Assessment Observations
Principle 7
Yes Implemented
The  principle  will  be
ially imol d implemented as and when the
No Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The

Not implemented

x

particular law is supposed to
come into effect around mid of
the year.
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Question
Assessment Observations
Implemented
The  principle will be
. . implemented as and when the
Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
imol come into effect around mid of
Not implemented the year.
x
Question
Assessment Observations
Implemented
The  principle  will  be
ially imol d implemented as and when the
Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
imol g come into effect around mid of
Not implemente: the year.
x
Question
Assessment Observations
Implemented
The  principle will be
. . implemented as and when the
Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
. come into effect around mid of
Not implemented the year.
x
Question
Assessment Observations
Principle 11
Yes Implemented The  principle will be

implemented as and when the
legislation regarding
enforcement of accounting
standards is finalised. The
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Question

Partially implemented

Not implemented

x

particular law is supposed to
come into effect around mid of

the year.

Not implemented

K

Assessment Observations
Implemented
The  principle  will  be
ially imol d implemented as and when the
Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The

particular law is supposed to
come into effect around mid of

the year.

Question

Not implemented

Question
Assessment Observations
Implemented
The  principle will be
. . implemented as and when the
Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The

particular law is supposed to

come int
the year.

o effect around mid of

Not implemented

X

Assessment Observations
Principle 1 4
Yes Implemented
The  principle  will  be
ially imol d implemented as and when the
No Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The

particular law is supposed to
come into effect around mid of

the year.
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Question
Assessment Observations
Implemented
The  principle will be
. . implemented as and when the
Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
imol come into effect around mid of
Not implemented the year.
x
Question
Assessment Observations
Implemented
The  principle  will  be
ially imol d implemented as and when the
Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
imol g come into effect around mid of
Not implemente: the year.
x
Question
Assessment Observations
Implemented
The  principle will be
. . implemented as and when the
Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
. come into effect around mid of
Not implemented the year.
x
Question
Assessment Observations
Principle 18
Yes Implemented The  principle will be

implemented as and when the
legislation regarding
enforcement of accounting
standards is finalised. The
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Partially implemented

Not implemented

particular law is supposed to
come into effect around mid of
the year.

x
Question
Assessment Observations
Implemented
The  principle  will  be
ially imol d implemented as and when the
Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
. come into effect around mid of
Not implemented the year.
X
Question
Assessment Observations
Implemented
The  principle will be
. . implemented as and when the
Partially implemented legislation regarding
enforcement of accounting
standards is finalised. The
particular law is supposed to
. come into effect around mid of
Not implemented the year.
x
Question
Assessment Observations
Principle 21
Yes Implemented
The  principle  will  be
ially imol d implemented as and when the
No Partially implemente legislation regarding
enforcement of accounting
standards is finalised. The

Not implemented

x

particular law is supposed to
come into effect around mid of
the year.
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. *
* * *
NORWAY
Question
2 Assessment Observations
Principle 1
Yes Implemented
v
v
Kredittilsynet is governed by
No Partially implemented a seperate Act. Special
legislation in relation to the
moniforing and
enforcement of financial
reporting is found in the
Not implemented STA.
Question
Principle 2 Assessment Observations
Yes Implemented
v
v
Partially implemented
No
Not implemented
Question
2 Assessment Observations
Principle 3
Yes Implemented
N/ v
a
Partially implemented
Kredittilsynet is the only
competent authority.
No Q2N/a

Not implemented




: *
* * *
Question
Assessment Observations
Principle 4
Yes Implemented Kredittilsynet (KT) monitors
financial reporting. KT has
v temporarily delegated the
approval of prospectuses to
the Oslo Stock Exchange
Partially implemented (OSE).
OSE has to report to KT (on
No demand and at least once a
year) on their control of
Not implemented prospectuses. If OSE suspects
errors in the financial
reporting, they have to
inform KT immediately.
KT has a general oversight
with all OSE's activities
following a separate act. KT
thus has access to all
information held by OSE.
Question
Assessment Observations
Principle 5
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 6
Yes Implemented
v
Partially implemented
No

Not implemented
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Question
Assessment Observations
Principle 7
Yes Implemented
With respect to financial
v reporting, KT may demand
information from auditors if KT
. . investigate e.g. an annual
No Partially implemented account.
A clear division of power is
made between KT and the OSE
imol d in relation to prospectuses
Not implemente, (other aspects of control with
financial reporting is carried
out by KT).
Question
Principle Assessment Observations
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
v
Partially implemented
No

Not implemented
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Question
Assessment Observations
Principle 10
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations

Principle 11

Yes Implemented

v
Partially implemented
N Q3isN/a
o
Not implemented
Question
Principle Assessment Observations
Yes Implemented
v
Partially implemented
No

Not implemented
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Question
2 3 4 Assessment Observations
Principle 13
Yes Implemented
KT has prepared an electronic
v v form consisting of some 60
v questions that the issuers have
to answer. The risk-model
No v Partially implemented focuses on three main areas;
incentives (breach of
covenants, share option
arrangements etc.), attitudes
(frequent change in
Not implemented management, board etc.) and
special circumstances
(restructuring,  depreciations
etc).
Question
Principle 2 3| 4 Assessment Observations
Yes Implemented
NARTARY v
a a | a
Partially implemented
P 14 is not applicable, because
No P 13 is applied.
Not implemented
Question
2 3 Assessment Observations
Principle 15
Yes Implemented
v
v | v
Partially implemented
No

Not implemented
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Question

Assessment Observations
Principle 16
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 17
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 18
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 19
Yes Implemented
v
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* * *
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 20
Yes Implemented
v
Partially implemented
No
Not implemented
Question
Assessment Observations
Principle 21
Yes Implemented
v
Partially implemented
No

Not implemented
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* - *
Poland
Question
Assessment Observations
Principle 1
Yes Implemented
v

No Partially implemented | tpe Act on the capital market
supervision of 29 July 2005 is
entered into force on 24

Not implemented

QOctober 2005.

Question
Assessment Observations
Principle 2
Yes Implemented
Partially implemented
No The reporting framework in
scope of accounting standards

Not implemented

is monitored occasionally in
connection with the concrete
cases.

v
Question
Assessment Observations
Principle 3
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
Not applicable
v
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Partially implemented

Not implemented

Question
Assessment Observations
Principle 5
Yes Implemented
In fact, the assessment should
No Partially implemented be “partially implemented”
but the wording of the remark
in the detailed assessment
criteria does not allow a
“partially
Not implemented implemented “assessment.
v
Question
Assessment Observations
Principle 6
Yes Implemented
No Partially implemented There are 2 representatives
from the government out of 8
v Polish SEC Members.
Not implemented
Question
Assessment Observations
Principle 7
Yes Implemented
v
No Partially implemented
Question 5: not applicable

Not implemented
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Question
Assessment Observations
Implemented
Partially implemented Question 1: “relevant
v principles are being
implemented” (i.e. on-going

Not implemented

process to be followed).

Question
Assessment Observations
Implemented
v
Partially implemented
Not implemented
Question
Assessment Observations
Implemented
The Polish SEC is of the
opinion that question 3 is not
. . applicable because of the
Partially implemented | «jack of equivalent documents
whose publication, format and
content result from EEA’s
legislation” (i.e. IFRS does not
imol d provide enforcers with the
Not implemente. format of the financial
statements).
v
Question
Assessment Observations
Principle 11
Yes Implemented
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Question

Partially implemented

v

Not implemented

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

v

Assessment

Observations

Implemented

Partially implemented

Not implemented

v
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Question

Assessment

Observations

Question

Implemented

Partially implemented

Not implemented

v

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

v

Assessment

Observations

Implemented

v

Question

Principle 18

Partially implemented

Not implemented

Assessment

Observations

Yes

Implemented
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Partially implemented

Not implemented

Question
Assessment Observations
Implemented
Partially implemented
v Similar actions are adopted
where similar infringements
are detected but it is not
Not implemented regulated.
Question
Assessment Observations
Implemented
v
Partially implemented Absence of direct regulations
on coordination of decisions
of Polish enforcers but some
coordination mechanisms
exist.
Not implemented
Question
Assessment Observations
Principle 21
Yes Implemented
No Partially implemented
v

Not implemented
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* - *
Portugal
Question
Assessment Observations
Principle 1
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
Not applicable.
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Partially implemented

Not implemented

Question
Assessment Observations
Principle 5
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 6
Yes Implemented
v
No Partially implemented
Not implemented
Question
Assessment Observations
Principle 7
Yes Implemented
v
No Partially implemented

Not implemented

Question 5: not applicable.
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Question

Assessment

Observations

Question

Implemented

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Question

Principle 11

Partially implemented

Not implemented

Assessment

Observations

Yes

Implemented
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Partially implemented

Not implemented

Question
Assessment Observations
Implemented
v
Partially implemented
Not implemented
Question
Assessment Observations
Implemented
v
Partially implemented
CMVM’s risk analysis model
reflects the application of the
guidelines contained in “CESR
Guidelines on application of
Not implemented selection methods” (CESR/05-
547, October 2005).
Question
Assessment Observations
Principle 1 4
Yes Implemented
No Partially implemented
Not applicable.

Not implemented
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Question

Assessment

Observations

Implemented

Question

Partially implemented

Not implemented

Assessment

The implementing measures
are not contained in a
regulation but in the
supervisory practices of the
CMVM.

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Question

Principle 18

Partially implemented

Not implemented

Assessment

Observations

Yes

Implemented
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Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Observations

Implemented

v

Question

Partially implemented

Not implemented

Assessment

Question 1: not applicable.

Observations

Implemented

v

Partially implemented

Not implemented

Reporting includes relevant
accounting and disclosure
matters.
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* - *
Spain
Question
Assessment Observations
Principle 1
Yes Implemented
Partially :/ hented
No Not implemented
Question
Assessment Observations
Principle 2
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 3
Yes Implemented
v
Partially implemented
N Q2 is not applicable
o
Not implemented
Question
Assessment Observations
Principle 4
Yes Implemented
v
Partially implemented Q2 and Q3 are not applicable
as there is no other body
No Not implemented carrying out enforcement
Question
Assessment Observations
Principle 5
Yes Implemented

Partially implemented

-139 -




CESR

* - *
No
Not implemented
v
Question
Assessment Observations
Principle 6
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 7
Yes Implemented
Partially implemented
v Q5 —not applicable

Not implemented

Question
Assessment Observations
Principle 8
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 9
Yes Implemented
v
Partially implemented
No

Not implemented
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Question

Assessment

Observations

Impl

emented

v

Partially implemented

Question

Not implemented

Assessment

Observations

Impl

emented

v

Partially implemented

Question

Not implemented

Assessment

Q3 — Not applicable

Observations

Impl

emented

v

Partially implemented

Question

Not implemented

Assessment

Observations

Impl

emented

v

Partially implemented

Principle 1 4

Question

Not implemented

Assessment

Observations

[Yes

Partially

Implemented

v

mplemented

Q2, Q3 and Q4 are not
applicable
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CESR

No

Not implemented

Question
Assessment Observations
Principle 15
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 16
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 17
Yes Implemented
v
Partially implemented
No .
Not implemented
Question
Assessment Observations
Principle 18
Yes Implemented
v
Partially implemented

No

Not implemented
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Question
1 2 Assessment Observations

Implemented
v
Partially implemented

Not implemented

Question
1 2|3 Assessment Observations

Implemented

v
Partially implemented

Q1 is not applicable

Not implemented

Question
1 2 Assessment Observations

Principle 21

Ye