
IFRS in Focus
IASB issues Exposure Draft on Removal
of Fixed Dates for First-time Adopters

The proposals
On 26 August 2010, the International Accounting Standards Board (IASB) published an
exposure draft, ED/2010/10 Removal of Fixed Dates for First-Time Adopters: Proposed
amendments to IFRS 1, that would provide some relief to first-time adopters of IFRSs. 

The ED would amend paragraph B2 of IFRS 1 First-time Adoption of International
Financial Reporting Standards by replacing ‘1 January 2004’ with ‘the date of
transition to IFRSs’ so that first-time adopters of IFRSs do not have to apply the
derecognition requirements in IAS 39 Financial Instruments: Recognition and
Measurement retrospectively. A similar relief is proposed relating to the initial
recognition of financial assets and financial liabilities at fair value. The ED proposes
to amend paragraph D20 of IFRS 1 to permit prospective application to transactions
entered into ‘on or after the date of transition to IFRSs’, as opposed to the current
fixed dates of ‘25 October 2002’ or ‘1 January 2004’. This proposal would relieve
first-time adopters from recalculating ‘day 1’ differences on initial recognition, where
the transaction occurred before the date of transition to IFRSs.

In proposing these amendments, the IASB recognises that the fixed date of 1 January
2004 is no longer relevant to the financial statements of first-time adopters in
jurisdictions that are or will be adopting IFRSs. Furthermore, at its July meeting, the
IASB accepted that the cost of reconstructing transactions back in time to a fixed date
would most likely outweigh the benefit. 

For more information please see the following
websites:

www.iasplus.com

www.deloitte.com
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The Bottom Line
• The ED proposes to provide relief to first-time adopters of IFRSs by amending

IFRS 1 as follows:

– it amends the date of prospective application of the derecognition of financial
assets and liabilities from ‘1 January 2004’ to ‘the date of transition to IFRSs’
so that first-time adopters of IFRSs do not have to apply the derecognition
requirements in IAS 39 retrospectively; and

– it amends the date of prospective application of the requirement to fair value
financial assets and liabilities to transactions entered into ‘on or after the date
of transition to IFRSs’, which would relieve first-time adopters from
recalculating ‘day 1’ differences on initial recognition for those transactions
occurring before the date of transition to IFRSs.

• The ED comment period ends on 27 October 2010.

Join Us!
Deloitte’s IFRS Global Office will be holding a
webcast on 8 September, 9:00-10:00am London
time (GMT +1) to discuss important third
quarter developments from the IASB including
the proposals on revenue recognition and
leases. For more information and to register,
please click here.
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Observation
In light of the proposed changes, a first-time adopter of IFRSs would still be able
to apply the derecognition requirements in IAS 39 retrospectively from a date of
the entity's choosing, provided that the information needed to apply IAS 39 to
financial assets and financial liabilities derecognised as a result of past transactions
was obtained at the time of initially accounting for those transactions. 

http://www.deloitte.com/ap/dbriefs/globalfinancialreporting


Effective date
The ED comment period ends on 27 October 2010. The ED does not specify an effective date; however, earlier
application would be permitted.
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