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Key Points 
*** If employee stock options were required to be expensed on the income statement as will be required under FAS 

123(R), 2004 S&P 500 GAAP reported post-tax net income from continuing operations would have been reduced 
by 5% and 2004 NASDAQ 100 GAAP post-tax net income from continuing operations would have been reduced 
by 22%.  In Exhibit 1, we present the results of the S&P 500 by sector. 

*** In Appendix A and Appendix B, we present the respective results from 2002-2004 for each of the S&P 500 and 
NASDAQ 100 constituents grouped by sector and industry.  In Appendix C, we present the stock-based 
compensation tax benefit information and cash flow from operations information for 239 S&P 500 and NASDAQ 
100 companies.   

 
 
 
 
On December 16, 2004, the Financial Accounting Standards Board (FASB) issued FAS 123(R ) Share Based Payment,  a standard that 
will require public companies to treat employee stock options as an expense on their financial statements beginning by third-quarter 
2005.  To help investors gauge the impact that option expensing will have on 2005 earnings, we have analyzed the 2004 stock option 
disclosures in the most recently filed 10Ks of companies that were S&P 500 and NASDAQ 100 constituents as of December 31, 2004. 
 
If employee stock options were required to be expensed on the income statement as will be required under FAS 123(R), 2004 S&P 
500 GAAP reported post-tax net income from continuing operations would have been reduced by 5% and 2004 NASDAQ 100 GAAP 
post-tax net income from continuing operations would have been reduced by 22%.  In Exhibit 1, we present the results of the S&P 500 
by sector.  In Exhibit 2, we present the results of the NASDAQ 100 by sector.  In Appendix A and Appendix B, we present the 
respective results from 2002-2004 for each of the S&P 500 and NASDAQ 100 constituents grouped by sector and industry. 
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Exhibit 1. 2004 Pro Forma Income From Continuing Operations of the S&P 500 By Sector ($ in millions) 

Post-Tax
Stock-Based

Compensation Percentage
Reported Included in Total Pro Forma Change in

Net Income Reported Post-Tax Net Income Net Income
from NI from Stock-Based from from

Sector (# of Companies) Cont. Oper. Cont. Oper. Compensation Cont. Oper. Cont. Oper.
Information Technology (80) 44,302            4,231                     (15,431)                 33,102            -25%
Consumer Discretionary (87) 39,364            642                        (4,205)                   35,801            -9%
Health Care (55) 58,213            486                        (5,487)                   53,212            -9%
Telecommunication Services (10) 10,795            361                        (871)                      10,285            -5%
Industrials (57) 55,149            1,667                     (3,464)                   53,352            -3%
Consumer Staples (36) 58,042            876                        (2,155)                   56,763            -2%
Materials (32) 17,673            354                        (730)                      17,297            -2%
Financials (82) 151,140          4,754                     (7,200)                   148,694          -2%
Utilities (33) 21,531            326                        (531)                      21,326            -1%
Energy (28) 66,452            602                      (964)                    66,089            -1%
S&P 500 Total 522,660          14,300                 (41,038)               495,922          -5%

2004

 
Source:  Company reports; Bear Stearns & Co., Inc. estimates. 

 
Exhibit 2. 2004 Pro Forma Income From Continuing Operations of the NASDAQ 100 By Sector ($ in millions) 

Post-Tax
Stock-Based Percentage

Reported Compensation Pro Forma Change in
Net Income/ Included in Total Net Income/ Net Income/
(Net Loss) Reported Post-Tax (Net Loss) (Net Loss)

from NI from Stock-Based from from
Sector (# of Companies) Cont. Oper. Cont. Oper. Compensation Cont. Oper. Cont. Oper.
Telecommunication Services (3) (1,486)            75                          (275)                      (1,686)            N/M
Information Technology (51) 39,474            4,102                     (13,004)                 30,572            -23%
Health Care (14) 4,620              34                          (857)                      3,797              -18%
Consumer Discretionary (20) 3,755              378                        (1,032)                   3,100              -17%
Materials (2) 187                 6                            (27)                        166                 -11%
Consumer Staples (2) 1,012              23                          (82)                        953                 -6%
Industrials (8) 2,242              90                        (170)                    2,163              -4%
Nasdaq 100 Total 49,804            4,708                   (15,447)               39,064            -22%

2004

 
Note: If Microsoft (MSFT) is excluded from the NASDAQ 100 analysis above, the expensing of stock options would have reduced net income from continuing 
operations for the Information Technology Sector by 28% and net income from continuing operations of the NASDAQ 100 would have been reduced by 26%. 
Source:  Company reports; Bear Stearns & Co., Inc. estimates. 

 
 
In Exhibit 3, we present 49 companies with 2004 stock-based compensation in excess of $200 million.  In some cases, companies such 
as Microsoft (MSFT) have already adopted expensing of stock options under the fair value method, thus, the full impact of stock 
options and other forms of stock-based compensation are already included in GAAP net income.  See our December 16, 2004 First 
Call “FASB Does It: FAS 123(R) Requires Stock Option Expensing for a list of 842 companies that have already adopted the fair 
value method or announced their intention to do so. 
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Exhibit 3. 2004 S&P 500 and NASDAQ 100 Companies with Post-Tax Stock-Based Compensation Expense Greater Than $200 Million  
($ in millions except per share data) 

Post-Tax
Stock-Based Percentage

Reported Compensation Pro Forma Change in
Net Income/ Included in Total Net Income/ Net Income/
(Net Loss) Reported Post-Tax (Net Loss) (Net Loss) Reported Pro Forma

Fiscal from NI from Stock-Based from from EPS EPS
Symbol Company Name Year-end Cont. Oper. Cont. Oper. Compensation Cont. Oper. Cont. Oper. 2004 2004

MSFT Microsoft Corp. 6/30/2004 8,168             3,842                (3,842)               8,168             0% 0.75           0.75           
INTC Intel Corp. 12/25/2004 7,516             -                        (1,271)               6,245             -17% 1.16           0.97           
CSCO Cisco Systems 7/31/2004 4,968             -                        (1,215)               3,753             -24% 0.70           0.53           
IBM International Bus. Machines 12/31/2004 8,448             129                   (1,080)               7,497             -11% 4.94           4.39           
JPM JPMorgan Chase & Co. 12/31/2004 4,466             778                   (960)                  4,284             -4% 1.55           1.48           
GS Goldman Sachs Group 11/26/2004 4,553             790                   (947)                  4,396             -3% 8.92           8.61           
SUNW Sun Microsystems 6/30/2004 (388)              16                     (834)                  (1,206)           N/M (0.12)          (0.37)          
DELL Dell Inc. 1/28/2005 3,043             -                        (812)                  2,231             -27% 1.18           0.88           
HPQ Hewlett-Packard 10/31/2004 3,497             33                     (751)                  2,779             -21% 1.15           0.91           
BRCM Broadcom Corporation 12/31/2004 219                75                     (677)                  (383)              -275% 0.63           (1.20)          
LEH Lehman Bros. 11/30/2004 2,369             464                   (623)                  2,210             -7% 7.90           7.42           
PFE Pfizer, Inc. 12/31/2004 11,332           38                     (612)                  10,758           -5% 1.49           1.41           
UPS United Parcel Service 12/31/2004 3,333             563                   (588)                  3,308             -1% 2.93           2.91           
MER Merrill Lynch 12/31/2004 4,436             574                   (574)                  4,436             0% 4.38           4.38           
MRK Merck & Co. 12/31/2004 5,813             17                     (492)                  5,338             -8% 2.61           2.39           
EMC EMC Corp. 12/31/2004 871                40                     (404)                  508                -42% 0.36           0.21           
BA Boeing Company 12/31/2004 1,820             374                   (374)                  1,820             0% 2.24           2.24           
TXN Texas Instruments 12/31/2004 1,861             12                     (372)                  1,501             -19% 1.05           0.85           
BSC Bear Stearns Cos. 11/30/2004 1,345             335                   (368)                  1,313             -2% 9.76           9.54           
VIA.B Viacom Inc. 12/31/2004 (15,060)         -                        (347)                  (15,407)         N/M (8.78)          (8.99)          
AMAT Applied Materials 10/31/2004 1,351             -                        (346)                  1,005             -26% 0.78           0.58           
AMCC Applied Micro Circuits 3/31/2004 (105)              21                     (341)                  (425)              N/M (0.34)          (1.39)          
LU Lucent Technologies 9/30/2004 2,002             16                     (338)                  1,680             -16% 0.42           0.36           
JNJ Johnson & Johnson 1/2/2005 8,509             -                        (329)                  8,180             -4% 2.84           2.74           
AXP American Express 12/31/2004 3,516             141                   (325)                  3,332             -5% 2.74           2.60           
PG Procter & Gamble 6/30/2004 6,481             -                        (325)                  6,156             -5% 2.32           2.20           
C Citigroup Inc. 12/31/2004 17,046           173                   (325)                  16,894           -1% 3.26           3.23           
JDSU JDS Uniphase Corp 6/30/2004 (113)              2                       (300)                  (411)              N/M (0.08)          (0.25)          
TWX Time Warner Inc. 12/31/2004 3,209             -                        (298)                  2,911             -9% 0.68           0.61           
LLY Lilly (Eli) & Co. 12/31/2004 1,810             35                     (294)                  1,550             -14% 1.66           1.42           
AMGN Amgen 12/31/2004 2,363             -                        (292)                  2,071             -12% 1.81           1.58           
HD Home Depot 2/1/2004 4,304             35                     (283)                  4,056             -6% 1.88           1.77           
QCOM QUALCOMM Inc. 9/26/2004 1,725             -                        (281)                  1,444             -16% 1.03           0.86           
WYE Wyeth 12/31/2004 1,234             16                     (275)                  975                -21% 0.91           0.72           
WFC Wells Fargo 12/31/2004 7,014             2                       (275)                  6,741             -4% 4.09           3.93           
PEP PepsiCo Inc. 12/25/2004 4,174             265                   (265)                  4,174             0% 2.41           2.41           
DIS Walt Disney Co. 9/30/2004 2,345             -                        (255)                  2,090             -11% 1.12           1.00           
KO Coca Cola Co. 12/31/2004 4,847             254                   (254)                  4,847             0% 2.00           2.00           
GE General Electric 12/31/2004 16,593           93                     (245)                  16,441           -1% 1.59           1.57           
YHOO Yahoo Inc. 12/31/2004 840                19                     (236)                  623                -26% 0.58           0.43           
A Agilent Technologies 10/31/2004 349                -                        (232)                  117                -66% 0.71           0.24           
TYC Tyco International 9/30/2004 3,005             7                       (225)                  2,787             -7% 1.41           1.32           
ADI Analog Devices 10/30/2004 571                6                       (213)                  363                -36% 1.45           0.91           
MCK McKesson Corp. 3/31/2004 647                5                       (210)                  442                -32% 2.19           1.50           
CMCSA Comcast Corp. 12/31/2004 970                27                     (206)                  791                -18% 0.43           (0.35)          
NXTL Nextel Communications 12/31/2004 3,000             11                     (205)                  2,806             -6% 2.62           2.45           
MU Micron Technology 9/2/2004 157                -                        (204)                  (47)                -130% 0.24           (0.07)          
ORCL Oracle Corp. 5/31/2004 2,681             -                        (203)                  2,478             -8% 0.50           0.46           
ABT Abbott Labs 12/31/2004 3,176            -                      (200)                2,976           -6% 2.02         1.90         

2004

 
Source:  Company reports; Bear Stearns & Co., Inc. estimates. 

In Exhibit 4 we present 72 companies from the S&P 500 and NASDAQ 100 whose 2004 reported net income from continuing 
operations would have declined by 20% or more in 2004 if stock options had been expensed.  In Exhibit 5 we present 20 companies 
from the S&P 500 and NASDAQ 100 whose 2004 reported net loss from continuing operations would have increased by 10% or more 
if stock options had been expensed.  
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Exhibit 4. 2004 S&P 500 and NASDAQ 100 Companies in which Expensing Stock Options Would Have Reduced Earnings by 20% or More   
($ in millions except per share data) 

Post-Tax
Stock-based Percentage

Reported Compensation Pro Forma Change in
Net Income/ Included in Total Net Income/ Net Income/
(Net Loss) Reported Post-Tax (Net Loss) (Net Loss) Reported Pro Forma

Fiscal from NI from Stock-based from from EPS EPS
Symbol Company Name Year-end Cont. Oper. Cont. Oper. Compensation Cont. Oper. Cont. Oper. 2004 2004
BRCM Broadcom Corporation 12/31/2004 219                 75                        (677)                    (383)                -275% 0.63         (1.20)          
MRVL Marvell Technology Group, Ltd. 1/31/2004 46                   5                          (87)                      (37)                  -181% 0.33         (0.29)          
AMD Advanced Micro Devices 12/26/2004 91                   1                          (156)                    (63)                  -170% 0.25         (0.18)          
CHIR Chiron Corp. 12/31/2004 54                   5                          (87)                      (28)                  -152% 0.28         (0.15)          
SEBL Siebel  Systems Inc 12/31/2004 111                 -                          (162)                    (51)                  -146% 0.20         (0.10)          
MU Micron Technology 9/2/2004 157                 -                          (204)                    (47)                  -130% 0.24         (0.07)          
MERQ Mercury Interactive 12/31/2004 85                   1                          (107)                    (21)                  -125% 0.83         (0.24)          
PMCS PMC-Sierra Inc. 12/26/2004 52                   -                          (60)                      (8)                    -115% 0.27         (0.04)          
GENZ Genzyme Corp. 12/31/2004 87                   0                          (94)                      (8)                    -109% 0.37         (0.03)          
ADCT ADC Telecommunications 10/31/2004 31                   3                          (37)                      (2)                    -108% 0.04         -             
EDS Electronic Data Systems (1) 12/31/2004 135                 26                        (170)                    (9)                    -106% 0.27         (0.02)          
BEAS BEA Systems, Inc. 1/31/2004 119                 8                          (132)                    (6)                    -105% 0.28         (0.01)          
ABI Applera Corp 6/30/2004 115                 2                          (121)                    (4)                    -104% 0.83         0.36           
SNPS Synopsys, Inc. 10/31/2004 74                   3                          (79)                      (1)                    -101% 0.46         (0.01)          
NVDA NVIDIA Corp. 1/25/2004 74                   1                          (75)                      0                     -99% 0.43         -             
PMTC Parametric Technology 9/30/2004 35                   0                          (34)                      1                     -97% 0.13         -             
ISIL Intersil Corporation 12/31/2004 40                   12                        (47)                      5                     -87% 0.28         0.04           
UIS Unisys Corp. 12/31/2004 39                   -                          (33)                      6                     -84% 0.11         0.02           
MMC Marsh & McLennan 12/31/2004 176                 -                          (146)                    30                   -83% 0.33         0.06           
NOVL Novell Inc. 10/31/2004 57                   5                          (51)                      11                   -81% 0.08         (0.04)          
CPWR Compuware Corp. 3/31/2004 50                   -                          (40)                      10                   -81% 0.13         0.03           
VRSN VeriSign, Inc. 12/31/2004 186                 3                          (140)                    49                   -73% 0.72         0.19           
LBTYA Liberty Media International, Inc. 12/31/2004 (32)                  52                        (30)                      (10)                  -68% (0.20)       (0.06)          
LAMR Lamar Advertising Company 12/31/2004 13                   -                          (9)                        4                     -67% 0.12         0.04           
A Agilent Technologies 10/31/2004 349                 -                          (232)                    117                 -66% 0.71         0.24           
NSM National Semiconductor 5/30/2004 285                 2                          (187)                    100                 -65% 0.73         0.25           
NTAP Network Appliance 4/30/2004 152                 2                          (94)                      60                   -61% 0.42         0.16           
VRTS Veritas Software (1) 12/31/2004 430                 6                          (253)                    183                 -57% 0.98         0.42           
TER Teradyne Inc. 12/31/2004 165                 -                          (92)                      73                   -56% 0.84         0.37           
JNPR Juniper Networks, Inc. 12/31/2004 136                 27                        (94)                      69                   -49% 0.25         0.13           
IVGN Invitrogen Corporation 12/31/2004 89                   3                          (40)                      52                   -42% 1.63         0.95           
EMC EMC Corp. 12/31/2004 871                 40                        (404)                    508                 -42% 0.36         0.21           
MNST Monster Worldwide 12/31/2004 74                   2                          (32)                      44                   -41% 0.62         0.37           
MIL Millipore Corp. 12/31/2004 106                 2                          (44)                      63                   -40% 2.10         1.25           
AAPL Apple Computer 9/25/2004 276                 33                        (141)                    168                 -39% 0.71         0.44           
RIMM Research in Motion Limited  2/28/2004 52                   -                          (20)                      32                   -39% 0.62         0.39           
TOY Toys R Us, Inc. 1/31/2004 88                   -                          (34)                      54                   -39% 0.41         0.25           
S Sears, Roebuck & Co. 1/1/2005 332                 -                          (123)                    209                 -37% 1.53         0.96           
ADSK Autodesk, Inc. 1/31/2004 120                 1                          (45)                      76                   -37% 1.04         0.67           
CTXS Citrix Systems 12/31/2004 132                 -                          (48)                      84                   -37% 0.75         0.48           
ADI Analog Devices 10/30/2004 571                 6                          (213)                    363                 -36% 1.45         0.91           
XLNX Xilinx, Inc 4/3/2004 303                 -                          (103)                    200                 -34% 0.85         0.56           
ALTR Altera Corp. 12/31/2004 275                 2                          (95)                      182                 -34% 0.72         0.48           
KLAC KLA-Tencor Corp. 6/30/2004 244                 -                          (82)                      161                 -34% 1.21         0.80           
MXIM Maxim Integrated Prod 6/26/2004 420                 -                          (135)                    285                 -32% 1.20         0.82           
MCK McKesson Corp. (New) 3/31/2004 647                 5                          (210)                    442                 -32% 2.19         1.50           
LRCX Lam Research Corporation 6/27/2004 83                   2                          (27)                      58                   -30% 0.59         0.42           
ANDW Andrew Corp. 9/30/2004 33                   -                          (10)                      23                   -30% 0.20         0.14           
NVLS Novellus Systems 12/31/2004 157                 3                          (49)                      111                 -29% 1.06         0.75           
DDS Dillard Inc. 1/31/2004 9                     -                          (3)                        7                     -29% 0.11         0.08           
JBL Jabil Circuit 8/31/2004 167                 -                          (46)                      121                 -27% 0.81         0.59           
MCHP Microchip Technology Incorporated 3/31/2004 137                 -                          (37)                      100                 -27% 0.65         0.47           
DELL Dell Inc. 1/28/2005 3,043              -                          (812)                    2,231              -27% 1.18         0.88           
SYMC Symantec Corp. 4/2/2004 371                 -                          (98)                      273                 -26% 1.07         0.81           
FSL.B Freescale Semiconductor Inc. 12/31/2004 211                 20                        (75)                      156                 -26% 1.06         0.78           
QLGC QLogic Corp. 3/28/2004 134                 1                          (35)                      99                   -26% 1.39         1.03           
YHOO Yahoo Inc. 12/31/2004 840                 19                        (236)                    623                 -26% 0.58         0.43           
AMAT Applied Materials 10/31/2004 1,351              -                          (346)                    1,005              -26% 0.78         0.58           
CSCO Cisco Systems 7/31/2004 4,968              -                          (1,215)                 3,753              -24% 0.70         0.53           
EBAY eBay Inc. 12/31/2004 778                 2                          (191)                    589                 -24% 0.57         0.43           
SBL Symbol Technologies 12/31/2004 82                   2                          (21)                      62                   -24% 0.33         0.25           
LUV Southwest Airlines 12/31/2004 313                 -                          (74)                      239                 -24% 0.38         0.30           
ADBE Adobe Systems 12/3/2004 450                 0                          (106)                    345                 -23% 1.82         1.39           
LLTC Linear Technology Corp. 6/27/2004 328                 -                          (75)                      253                 -23% 1.02         0.79           
DJ Dow Jones & Co. 12/31/2004 100                 5                          (27)                      77                   -22% 1.21         0.94           
INTU Intuit, Inc. 7/31/2004 317                 1                          (70)                      247                 -22% 1.58         1.23           
BAX Baxter International Inc. 12/31/2004 388                 13                        (96)                      305                 -21% 0.62         0.48           
SCH Charles Schwab 12/31/2004 414                 39                        (127)                    326                 -21% 0.30         0.24           
NYT New York Times Cl. A 12/26/2004 293                 -                          (62)                      230                 -21% 1.96         1.54           
WYE Wyeth 12/31/2004 1,234              16                        (275)                    975                 -21% 0.91         0.72           
HPQ Hewlett-Packard 10/31/2004 3,497              33                        (751)                    2,779              -21% 1.15         0.91           
CVG Convergys Corp. 12/31/2004 112                 12                        (35)                      89                   -20% 0.77         0.61           

2004

 
(1) EDS and VRTS filed NT-10K forms requesting extensions in completing their 10K filings.  Net income from continuing operations results for these companies 
above are based on First Call estimates of companies earnings.  Stock-based compensation expense results for these two companies were estimated by annualizing the 
companies’ most recently filed 10Q stock-based compensation disclosures. 
Source:  Company reports; Bear Stearns & Co., Inc. estimates. 
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Exhibit 5. 2004 S&P 500 and NASDAQ 100 Companies in which Expensing Stock Options Would Have Increased the Reported Loss from 
Continuing Operations by 10% or More   ($ in millions except per share data) 

Post-Tax
Stock-based

Compensation Percentage
Reported Included in Total Pro Forma Increase in
(Net Loss) Reported Post-Tax (Net Loss) Net Loss Reported Pro Forma

Fiscal from NI from Stock-based from from EPS EPS
Symbol Company Name Year-end Cont. Oper. Cont. Oper. Compensation Cont. Oper. Cont. Oper. 2004 2004
CMVT Comverse Technology 1/31/2004 (5)                    -                          (152)                    (158)                2831% (0.03)       (0.88)          
MEDI MedImmune Inc. 12/31/2004 (4)                    1                          (63)                      (66)                  1642% (0.02)       (0.27)          
SANM Sanmina-SCI Corp. 10/2/2004 (15)                  12                        (60)                      (63)                  317% (0.03)       (0.12)          
AMCC Applied Micro Circuits 3/31/2004 (105)                21                        (341)                    (425)                305% (0.34)       (1.39)          
JDSU JDS Uniphase Corp 6/30/2004 (113)                2                          (300)                    (411)                265% (0.08)       (0.29)          
DYN Dynegy Inc. (New) Class A 12/31/2004 (10)                  4                          (27)                      (33)                  230% (0.09)       (0.15)          
SUNW Sun Microsystems 6/30/2004 (388)                16                        (834)                    (1,206)             211% (0.12)       (0.37)          
CA Computer Associates Intl. 3/31/2004 (36)                  8                          (78)                      (106)                194% (0.06)       (0.18)          
TLAB Tellabs, Inc. 12/31/2004 (30)                  7                          (62)                      (85)                  186% (0.07)       (0.20)          
NWL Newell Rubbermaid Co. 12/31/2004 (19)                  -                          (14)                      (33)                  74% (0.07)       (0.12)          
PWER Power-One Inc. 12/31/2004 (21)                  2                          (15)                      (35)                  65% (0.25)       (0.42)          
BMC BMC Software 3/31/2004 (184)                15                        (99)                      (268)                46% (0.75)       (1.09)          
MYG Maytag Corp. 1/1/2005 (9)                    -                          (3)                        (12)                  31% (0.12)       (0.16)          
MLNM Millennium Pharmaceuticals, Inc. 12/31/2004 (252)                0                          (72)                      (324)                29% (0.83)       (1.06)          
LSI LSI Logic 12/31/2004 (464)                3                          (120)                    (580)                25% (1.21)       (1.51)          
SLR Solectron 8/27/2004 (252)                -                          (61)                      (312)                24% (0.29)       (0.36)          
SSCC Smurfit-Stone Container Corporation 12/31/2004 (46)                  6                          (15)                      (55)                  20% (0.23)       (0.26)          
FLEX Flextronics International Ltd. 3/31/2004 (352)                -                          (53)                      (405)                15% (0.67)       (0.77)          
KG King Pharmaceuticals 12/31/2004 (51)                  -                          (6)                        (57)                  12% (0.21)       (0.24)          
SGP Schering-Plough 12/31/2004 (947)                59                        (160)                    (1,048)             11% (0.67)       (0.74)          

2004

 
Source:  Company reports; Bear Stearns & Co., Inc. estimates. 

 
Currently, in the cash flow statement, the tax benefit from the exercise of employee stock options is shown, either implicitly or 
explicitly, as an operating cash inflow.  Under FAS 123(R), when the tax benefit received is greater than the accrued deferred tax 
asset, the amount credited directly to additional paid-in capital will be treated as a financing cash inflow rather than an operating cash 
flow.  In Appendix C, we present the tax benefit information for 239 S&P 500 and NASDAQ 100 companies.  These tax benefits of 
$12 billion, $9 billion, and $8 billion in 2004, 2003, and 2002 respectively represent 4% of cash flow from operations in 2004 and 3% 
of cash flow from operations in both 2003 and 2002.  The total In Exhibit 6, we present 75 companies with aggregate tax benefits 
between 2002 and 2004 from stock-based compensation in excess of $100 million.  In Exhibit 7, we present 83 companies with 
aggregate 2002-2004 tax benefits in excess of 5% of aggregate cash flow from operations. 
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Exhibit 6. S&P 500 and NASDAQ 100 Companies with Tax Benefits from Stock-Based Compensation in Excess of $100 million between 
2002 and 2004   ($ in millions) 

Stock-Based Stock-Based Stock-Based Stock-Based Tax
Compensation Compensation Compensation Compensation Benefit

Tax Tax Tax Reported Reported Reported Tax as % of
Benefit Benefit Benefit CFO CFO CFO Benefit CFO CFO

Symbol Company Name 2004 2003 2002 2004 2003 2002 2002-2004 2002-2004 2002-2004

MSFT Microsoft Corp. 1,100.0             1,365.0             1,596.0             14,626.0        15,797.0        14,509.0        4,061.0             44,932.0        9%
LEH Lehman Bros. 468.0                543.0                347.0                (10,910.0)      2,547.0          24,459.0        1,358.0             16,096.0        8%
MWD Morgan Stanley 331.0                333.0                282.0                (24,506.0)      2,356.0          (5,013.0)        946.0                (27,163.0)      N/M
INTC Intel Corp. 344.0                216.0                270.0                13,119.0        11,515.0        9,129.0          830.0                33,763.0        2%
CSCO Cisco Systems 537.0                132.0                61.0                  7,121.0          5,240.0          6,587.0          730.0                18,948.0        4%
AMGN Amgen 203.0                269.0                252.0                3,697.0          3,567.0          2,249.0          724.0                9,513.0          8%
DELL Dell Inc. 249.0                181.0                260.0                5,310.0          3,670.0          3,538.0          690.0                12,518.0        6%
PEP PepsiCo Inc. 183.0                340.0                136.0                5,054.0          4,328.0          4,627.0          659.0                14,009.0        5%
IBM International Bus. Machines 277.0                202.0                136.0                15,323.0        14,407.0        13,066.0        615.0                42,796.0        1%
YHOO Yahoo Inc. 409.0                124.9                60.4                  1,089.8          428.1             302.4             594.2                1,820.4          33%
QCOM QUALCOMM Inc. 285.0                267.0                11.0                  2,481.0          1,824.0          1,263.0          563.0                5,568.0          10%
BSC Bear Stearns Cos. 163.9                247.5                128.1                1,784.234      2,537.775      3,009.237      539.5                7,331.2          7%
PFE Pfizer, Inc. 261.0                238.0                N/A 16,340.0        11,713.0        9,864.0          499.0                37,917.0        1%
EBAY eBay Inc. 262.0                130.6                91.2                  1,285.3          874.1             479.9             483.9                2,639.3          18%
MXIM Maxim Integrated Prod 152.5                113.5                140.0                695.5             581.8             403.8             406.0                1,681.0          24%
TWX Time Warner Inc. 244.0                23.0                  102.0                6,618.0          6,601.0          6,757.0          369.0                19,976.0        2%
BSX Boston Scientific 185.0                154.0                28.0                  1,804.0          787.0             736.0             367.0                3,327.0          11%
AMAT Applied Materials 100.6                124.2                75.3                  1,627.3          801.8             492.1             300.1                2,921.2          10%
KRB MBNA Corp. 59.0                  77.9                  149.9                4,633.4          3,863.0          4,782.0          286.8                13,278.4        2%
ORCL Oracle Corp. 110.0                110.0                44.0                  3,177.0          3,023.0          3,135.0          264.0                9,335.0          3%
TYC Tyco International 158.0                37.0                  54.0                  5,384.0          5,309.0          5,423.0          249.0                16,116.0        2%
CD Cendant Corporation 116.0                106.0                25.0                  5,417.0          6,928.0          953.0             247.0                13,298.0        2%
HD Home Depot 24.0                  68.0                  138.0                6,545.0          4,802.0          5,963.0          230.0                17,310.0        1%
CAH Cardinal Health, Inc. 66.4                  65.5                  73.6                  2,624.7          1,398.0          983.9             205.5                5,006.6          4%
CFC Countrywide Financial Corp. 93.1                  88.0                  22.0                  3,299.8          (1,571.0)        (3,672.1)        203.1                (1,943.3)        N/M
CMX Caremark Rx 117.7                22.3                  62.8                  1,592.6          513.5             358.0             202.9                2,464.1          8%
SLM SLM Corporation 58.6                  57.6                  83.4                  (317.2)           674.4             762.6             199.6                1,119.9          18%
GDT Guidant Corp. 139.5                42.8                  5.0                    1,135.6          406.8             1,044.2          187.3                2,586.6          7%
DOW Dow Chemical 100.0                52.0                  31.0                  2,730.0          3,843.0          2,108.0          183.0                8,681.0          2%
STJ St Jude Medical 114.0                42.5                  25.2                  604.3             474.3             417.2             181.7                1,495.8          12%
XLNX Xilinx, Inc 109.2                17.1                  52.4                  432.5             345.0             280.9             178.7                1,058.4          17%
YUM Yum! Brands, Inc 102.0                26.0                  49.0                  1,131.0          1,053.0          1,088.0          177.0                3,272.0          5%
TXN Texas Instruments 58.0                  64.0                  49.0                  3,146.0          2,151.0          1,992.0          171.0                7,289.0          2%
MCD McDonald's Corp. 87.3                  20.5                  61.3                  3,903.6          3,268.8          2,890.1          169.1                10,062.5        2%
ERTS Electronic Arts 68.6                  74.6                  22.5                  669.3             714.5             288.1             165.8                1,671.8          10%
COH Coach, Inc. 106.5                41.5                  13.8                  448.6             221.6             107.9             161.8                778.1             21%
BUD Anheuser-Busch 41.6                  41.3                  77.1                  2,940.3          2,970.9          2,765.2          160.0                8,676.4          2%
BBY Best Buy Co., Inc. 41.0                  33.0                  86.0                  1,414.0          746.0             1,543.0          160.0                3,703.0          4%
ADBE Adobe Systems 97.8                  37.4                  21.8                  683.7             433.1             329.3             157.1                1,446.2          11%
GILD Gilead Sciences 22.0                  132.4                0.4                    511.4             234.6             74.4               154.7                820.4             19%
SYMC Symantec Corp. 66.7                  39.6                  46.2                  902.6             599.2             511.2             152.5                2,013.0          8%
DGX Quest Diagnostics 71.3                  30.5                  44.5                  798.8             662.8             596.4             146.3                2,057.9          7%
MDT Medtronic Inc. 55.4                  48.6                  41.9                  2,845.8          2,078.2          1,590.2          145.9                6,514.2          2%
SBUX Starbucks Corp. 63.4                  36.6                  44.2                  820.2             587.1             496.5             144.2                1,903.9          8%
KLAC KLA-Tencor Corp. 56.8                  22.4                  59.7                  349.7             246.3             284.0             139.0                880.0             16%
TRB Tribune Co. 32.8                  52.7                  52.4                  1,073.2          1,158.7          896.8             138.0                3,128.6          4%
PIXR Pixar 56.7                  39.4                  38.6                  271.4             124.8             (5.1)               134.6                391.0             34%
AAPL Apple Computer 99.0                  7.0                    28.0                  934.0             289.0             89.0               134.0                1,312.0          10%
WAG Walgreen Co. 50.3                  24.4                  56.8                  1,652.7          1,491.5          1,473.8          131.5                4,618.0          3%
FRX Forest Laboratories 50.3                  52.9                  28.2                  628.1             728.4             426.5             131.4                1,783.0          7%
GIS General Mills 63.0                  21.0                  46.0                  1,461.0          1,631.0          916.0             130.0                4,008.0          3%
KSS Kohl's Corp. 40.7                  42.0                  45.8                  947.7             754.5             669.6             128.6                2,371.7          5%
INTU Intuit, Inc. 27.1                  47.8                  53.2                  574.6             570.2             351.6             128.1                1,496.4          9%
BBBY Bed Bath & Beyond 64.8                  31.2                  32.0                  947.7             754.5             669.6             128.0                2,371.7          5%
IACI IAC/InterActiveCorp 12.4                  107.9                7.6                    1,273.2          1,304.7          778.5             127.8                3,356.4          4%
CDWC CDW Corporation 19.6                  36.5                  69.5                  184.2             125.4             231.4             125.6                541.0             23%
KR Kroger Co. 21.0                  50.0                  52.0                  2,215.0          3,183.0          2,347.0          123.0                7,745.0          2%
SPLS Staples Inc. 69.3                  30.6                  21.7                  1,179.2          1,019.7          914.4             121.6                3,113.3          4%
HRB Block H&R 24.0                  37.3                  57.8                  926.8             690.8             741.4             119.1                2,359.1          5%
TGT Target Corp. 28.0                  26.0                  63.0                  3,160.0          1,590.0          2,012.0          117.0                6,762.0          2%
MCO Moody's Corp 55.9                  33.3                  27.5                  519.7             468.4             334.8             116.7                1,322.9          9%
APOL Apollo Group 39.6                  46.4                  30.0                  513.4             343.0             260.5             116.0                1,116.9          10%
GENZ Genzyme Corp. 50.0                  57.5                  8.4                    577.5             387.9             222.8             115.9                1,188.2          10%
SNPS Synopsys, Inc. 30.5                  65.0                  19.5                  264.0             391.5             (181.0)           115.0                474.5             24%
LUV Southwest Airlines 35.0                  41.0                  38.0                  1,157.0          1,336.0          520.0             114.0                3,013.0          4%
LXK Lexmark Int'l Inc 43.6                  37.2                  31.3                  775.4             747.6             815.6             112.1                2,338.6          5%
LLTC Linear Technology Corp. 35.7                  37.3                  38.1                  457.8             284.2             257.1             111.2                999.2             11%
SUNW Sun Microsystems 4.0                    9.0                    98.0                  2,226.0          1,037.0          880.0             111.0                4,143.0          3%
AMZN Amazon.com, Inc. 107.3                2.2                    0.0                    566.6             392.0             174.3             109.5                1,132.9          10%
GPS Gap (The) 7.0                    44.0                  58.0                  2,171.0          1,238.0          1,335.0          109.0                4,744.0          2%
PGR Progressive Corp. 44.3                  44.0                  19.3                  2,662.5          2,436.9          1,912.0          107.6                7,011.4          2%
NVDA NVIDIA Corp. 8.5                    9.2                    88.9                  49.7               265.0             160.8             106.6                475.5             22%
AZO AutoZone Inc. 24.3                  37.4                  42.2                  638.4             698.3             739.1             103.9                2,075.7          5%
BLS BellSouth 39.0                  22.0                  40.0                  6,801.0          7,883.0          7,712.0          101.0                22,396.0        0%
PBG Pepsi Bottling Group 51.0                  8.0                    42.0                  1,251.0          1,084.0          1,014.0          101.0                3,349.0          3%  
Source:  Company reports; Factset Research; Bear Stearns & Co., Inc. estimates. 
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Exhibit 7. S&P 500 and NASDAQ 100 Companies with Tax Benefits from Stock-Based Compensation Representing 5% or Greater of 2002-
2004 Cash Flow from Operations   ($ in millions) 

Stock-Based Stock-Based Stock-Based Stock-Based Tax
Compensation Compensation Compensation Compensation Benefit

Tax Tax Tax Reported Reported Reported Tax as % of
Benefit Benefit Benefit CFO CFO CFO Benefit CFO CFO

Symbol Company Name 2004 2003 2002 2004 2003 2002 2002-2004 2002-2004 2002-2004

MWD Morgan Stanley 331.0                333.0                282.0                (24,506.0)      2,356.0          (5,013.0)        946.0                (27,163.0)      N/M
CFC Countrywide Financial Corp. 93.1                  88.0                  22.0                  3,299.8          (1,571.0)        (3,672.1)        203.1                (1,943.3)        N/M
PHM Pulte Homes, Inc. 35.7                  28.7                  20.7                  (698.3)           (331.3)           158.8             85.1                  (870.8)           N/M
JDSU JDS Uniphase Corp -                      -                      23.0                  (135.2)           (220.0)           85.7               23.0                  (269.5)           N/M
FLR Fluor Corp. (New) 14.0                  3.7                    2.5                    (81.5)             (300.5)           206.9             20.1                  (175.2)           N/M
GTW Gateway Inc. 0.7                    0.1                    0.1                    (434.2)           72.7               (24.7)             0.9                    (386.2)           N/M
PIXR Pixar 56.7                  39.4                  38.6                  271.4             124.8             (5.1)               134.6                391.0             34%
YHOO Yahoo Inc. 409.0                124.9                60.4                  1,089.8          428.1             302.4             594.2                1,820.4          33%
CTSH Cognizant Technology Solutions Corporation 36.8                  22.3                  12.1                  127.3             79.9               56.7               71.2                  263.9             27%
SNPS Synopsys, Inc. 30.5                  65.0                  19.5                  264.0             391.5             (181.0)           115.0                474.5             24%
MXIM Maxim Integrated Prod 152.5                113.5                140.0                695.5             581.8             403.8             406.0                1,681.0          24%
CDWC CDW Corporation 19.6                  36.5                  69.5                  184.2             125.4             231.4             125.6                541.0             23%
NVDA NVIDIA Corp. 8.5                    9.2                    88.9                  49.7               265.0             160.8             106.6                475.5             22%
COH Coach, Inc. 106.5                41.5                  13.8                  448.6             221.6             107.9             161.8                778.1             21%
GILD Gilead Sciences 22.0                  132.4                0.4                    511.4             234.6             74.4               154.7                820.4             19%
EBAY eBay Inc. 262.0                130.6                91.2                  1,285.3          874.1             479.9             483.9                2,639.3          18%
SLM SLM Corporation 58.6                  57.6                  83.4                  (317.2)           674.4             762.6             199.6                1,119.9          18%
BRCM Broadcom Corporation 81.8                  -                      -                      501.8             30.6               (69.2)             81.8                  463.3             18%
XLNX Xilinx, Inc 109.2                17.1                  52.4                  432.5             345.0             280.9             178.7                1,058.4          17%
KLAC KLA-Tencor Corp. 56.8                  22.4                  59.7                  349.7             246.3             284.0             139.0                880.0             16%
CECO Career Education Corporation 43.1                  41.9                  14.3                  376.2             233.3             106.2             99.3                  715.7             14%
JNPR Juniper Networks, Inc. 66.0                  10.8                  -                      439.4             178.6             2.4                 76.8                  620.4             12%
STJ St Jude Medical 114.0                42.5                  25.2                  604.3             474.3             417.2             181.7                1,495.8          12%
NTAP Network Appliance 49.5                  18.5                  5.0                    310.9             195.3             143.9             72.9                  650.0             11%
MNST Monster Worldwide 7.3                    1.7                    1.6                    92.5               17.2               (14.6)             10.6                  95.1               11%
LLTC Linear Technology Corp. 35.7                  37.3                  38.1                  457.8             284.2             257.1             111.2                999.2             11%
BSX Boston Scientific 185.0                154.0                28.0                  1,804.0          787.0             736.0             367.0                3,327.0          11%
ADBE Adobe Systems 97.8                  37.4                  21.8                  683.7             433.1             329.3             157.1                1,446.2          11%
SNDK SanDisk Corporation 17.9                  45.1                  -                      223.9             270.4             105.7             63.0                  600.0             10%
APOL Apollo Group 39.6                  46.4                  30.0                  513.4             343.0             260.5             116.0                1,116.9          10%
AMAT Applied Materials 100.6                124.2                75.3                  1,627.3          801.8             492.1             300.1                2,921.2          10%
AAPL Apple Computer 99.0                  7.0                    28.0                  934.0             289.0             89.0               134.0                1,312.0          10%
WFMI Whole Foods Market, Inc. 35.6                  25.9                  23.9                  330.3             281.0             231.3             85.4                  842.6             10%
QCOM QUALCOMM Inc. 285.0                267.0                11.0                  2,481.0          1,824.0          1,263.0          563.0                5,568.0          10%
ERTS Electronic Arts 68.6                  74.6                  22.5                  669.3             714.5             288.1             165.8                1,671.8          10%
GENZ Genzyme Corp. 50.0                  57.5                  8.4                    577.5             387.9             222.8             115.9                1,188.2          10%
AMZN Amazon.com, Inc. 107.3                2.2                    0.0                    566.6             392.0             174.3             109.5                1,132.9          10%
MCHP Microchip Technology Incorporated 37.6                  18.0                  18.8                  343.1             260.2             178.8             74.3                  782.1             10%
MSFT Microsoft Corp. 1,100.0             1,365.0             1,596.0             14,626.0        15,797.0        14,509.0        4,061.0             44,932.0        9%
WAT Waters Corporation 32.0                  17.6                  7.0                    259.4             157.0             219.6             56.6                  636.1             9%
MCO Moody's Corp 55.9                  33.3                  27.5                  519.7             468.4             334.8             116.7                1,322.9          9%
INTU Intuit, Inc. 27.1                  47.8                  53.2                  574.6             570.2             351.6             128.1                1,496.4          9%
LEH Lehman Bros. 468.0                543.0                347.0                (10,910.0)      2,547.0          24,459.0        1,358.0             16,096.0        8%
CMX Caremark Rx 117.7                22.3                  62.8                  1,592.6          513.5             358.0             202.9                2,464.1          8%
CTXS Citrix Systems 20.9                  10.3                  25.7                  265.3             255.4             187.1             56.9                  707.8             8%
RHI Robert Half International 23.2                  1.3                    11.1                  161.8             123.9             165.6             35.7                  451.3             8%
AMGN Amgen 203.0                269.0                252.0                3,697.0          3,567.0          2,249.0          724.0                9,513.0          8%
SYMC Symantec Corp. 66.7                  39.6                  46.2                  902.6             599.2             511.2             152.5                2,013.0          8%
SBUX Starbucks Corp. 63.4                  36.6                  44.2                  820.2             587.1             496.5             144.2                1,903.9          8%
FRX Forest Laboratories 50.3                  52.9                  28.2                  628.1             728.4             426.5             131.4                1,783.0          7%
BSC Bear Stearns Cos. 163.9                247.5                128.1                1,784.234      2,537.775      3,009.237      539.5                7,331.2          7%
GDT Guidant Corp. 139.5                42.8                  5.0                    1,135.6          406.8             1,044.2          187.3                2,586.6          7%
DGX Quest Diagnostics 71.3                  30.5                  44.5                  798.8             662.8             596.4             146.3                2,057.9          7%
EXPD Expeditors International of Washington, Inc. 19.5                  3.9                    6.0                    192.7             114.3             116.5             29.3                  423.5             7%
CHIR Chiron Corp. 14.9                  33.1                  8.7                    170.7             413.9             268.2             56.6                  852.8             7%
FSH Fisher Scientific 36.0                  5.6                    8.9                    392.8             218.0             159.3             50.5                  770.1             7%
MDP Meredith Corp. 11.0                  13.7                  6.5                    171.0             172.4             136.8             31.2                  480.2             7%
TMO Thermo Electron 16.0                  12.0                  6.7                    250.0             200.3             114.5             34.7                  564.9             6%
FAST Fastenal Company 4.2                    2.0                    3.4                    57.4               90.6               17.8               9.6                    165.9             6%
FII Federated Investors Inc. 39.5                  3.5                    0.1                    297.0             248.8             215.8             43.0                  761.7             6%
SYK Stryker Corp. 39.8                  35.7                  22.5                  593.3             648.5             503.9             98.0                  1,745.7          6%
DELL Dell Inc. 249.0                181.0                260.0                5,310.0          3,670.0          3,538.0          690.0                12,518.0        6%
IVGN Invitrogen Corporation 17.0                  11.7                  1.2                    252.7             168.1             123.6             29.9                  544.3             5%
KSS Kohl's Corp. 40.7                  42.0                  45.8                  947.7             754.5             669.6             128.6                2,371.7          5%
YUM Yum! Brands, Inc 102.0                26.0                  49.0                  1,131.0          1,053.0          1,088.0          177.0                3,272.0          5%
BBBY Bed Bath & Beyond 64.8                  31.2                  32.0                  947.7             754.5             669.6             128.0                2,371.7          5%
ALTR Altera Corp. 27.1                  8.4                    11.5                  314.0             327.5             247.7             47.0                  889.1             5%
QLGC QLogic Corp. 10.6                  6.0                    7.5                    157.2             155.3             149.2             24.2                  461.7             5%
HRB Block H&R 24.0                  37.3                  57.8                  926.8             690.8             741.4             119.1                2,359.1          5%
AZO AutoZone Inc. 24.3                  37.4                  42.2                  638.4             698.3             739.1             103.9                2,075.7          5%
PETM PETsMART, Inc. 17.7                  14.1                  0.2                    246.4             222.8             190.0             32.0                  659.2             5%
TIF Tiffany & Co. 19.5                  11.0                  5.3                    283.8             221.4             241.5             35.9                  746.8             5%
LXK Lexmark Int'l Inc 43.6                  37.2                  31.3                  775.4             747.6             815.6             112.1                2,338.6          5%
ROST Ross Stores, Inc. 15.1                  16.6                  12.1                  315.3             349.0             255.0             43.7                  919.3             5%
IGT International Game Technology 15.0                  28.3                  33.7                  623.6             408.6             589.1             77.1                  1,621.3          5%
UST UST Inc. 17.1                  8.5                    5.4                    562.5             (704.9)           802.1             31.1                  659.7             5%
PEP PepsiCo Inc. 183.0                340.0                136.0                5,054.0          4,328.0          4,627.0          659.0                14,009.0        5%
MEDI MedImmune Inc. 5.2                    16.1                  14.7                  144.7             357.5             263.5             36.0                  765.7             5%
RBK Reebok International 11.5                  9.4                    4.0                    175.7             135.4             224.1             24.9                  535.2             5%
MERQ Mercury Interactive 18.0                  6.4                    -                      212.8             180.5             132.2             24.3                  525.5             5%
ACS Affiliated Computer 26.3                  16.1                  22.0                  476.2             545.3             372.0             64.3                  1,393.5          5%
ROK Rockwell Automation, Inc. 40.2                  20.9                  6.0                    596.9             419.9             461.9             67.1                  1,478.7          5%
S Sears, Roebuck & Co. 45.0                  25.0                  24.0                  54.0               2,524.0          (505.0)           94.0                  2,073.0          5%  
Source:  Company reports; Factset Research; Bear Stearns & Co., Inc. estimates. 
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APPENDIX C:  Stock-Based Compensation Tax Benefit as a % of Cashflow from Operations, 2002-2004 ($ in millions)

Stock-Based Stock-Based Stock-Based Stock-Based Tax
Compensation Compensation Compensation Compensation Benefit

Tax Tax Tax Reported Reported Reported Tax as % of
Fiscal Benefit Benefit Benefit CFO CFO CFO Benefit CFO CFO

Symbol Company Name Yearend 2004 2003 2002 2004 2003 2002 2002-2004 2002-2004 2002-2004

ABT Abbott Labs 12/31/2004 22.9                  30.0                  46.8                  4,306.0          3,385.2          3,653.5          99.6                  11,344.8        1%
ADBE Adobe Systems 12/3/2004 97.8                  37.4                  21.8                  683.7             433.1             329.3             157.1                1,446.2          11%
ACS Affiliated Computer 6/30/2004 26.3                  16.1                  22.0                  476.2             545.3             372.0             64.3                  1,393.5          5%
APD Air Products & Chemicals 9/30/2004 25.4                  22.2                  21.9                  1,085.9          1,036.0          1,063.9          69.5                  3,185.8          2%
AT ALLTEL Corp. 12/31/2004 3.9                    6.7                    2.7                    2,466.8          2,474.7          2,392.2          13.3                  7,333.7          0%
ALTR Altera Corp. 12/31/2004 27.1                  8.4                    11.5                  314.0             327.5             247.7             47.0                  889.1             5%
AMZN Amazon.com, Inc. 12/31/2004 107.3                2.2                    0.0                    566.6             392.0             174.3             109.5                1,132.9          10%
AEE Ameren Corporation 12/31/2004 5.0                    -                      -                      1,129.0          1,022.0          827.0             5.0                    2,978.0          0%
APCC American Power Conversion 12/31/2004 4.9                    6.7                    0.5                    141.2             119.6             312.9             12.2                  573.8             2%
ABC AmerisourceBergen Corp. 9/30/2004 4.0                    14.4                  43.5                  825.1             354.8             535.9             61.9                  1,715.8          4%
AMGN Amgen 12/31/2004 203.0                269.0                252.0                3,697.0          3,567.0          2,249.0          724.0                9,513.0          8%
ADI Analog Devices 10/30/2004 20.3                  6.1                    0.9                    778.0             433.0             226.1             27.3                  1,437.1          2%
BUD Anheuser-Busch 12/31/2004 41.6                  41.3                  77.1                  2,940.3          2,970.9          2,765.2          160.0                8,676.4          2%
APOL Apollo Group 8/31/2004 39.6                  46.4                  30.0                  513.4             343.0             260.5             116.0                1,116.9          10%
AAPL Apple Computer 9/25/2004 99.0                  7.0                    28.0                  934.0             289.0             89.0               134.0                1,312.0          10%
ABI Applera Corp-Applied Biosystems Group 6/30/2004 3.4                    1.6                    15.2                  194.4             195.9             212.9             20.1                  603.2             3%
AMAT Applied Materials 10/31/2004 100.6                124.2                75.3                  1,627.3          801.8             492.1             300.1                2,921.2          10%
ASH Ashland Inc. 9/30/2004 16.0                  -                      2.0                    209.0             242.0             168.0             18.0                  619.0             3%
ADSK Autodesk, Inc. 1/31/2004 -                      -                      12.2                  220.1             85.6               210.5             12.2                  516.2             2%
AN AutoNation, Inc. 12/31/2004 20.7                  24.1                  9.6                    441.8             365.8             627.5             54.4                  1,435.1          4%
AZO AutoZone Inc. 8/28/2004 24.3                  37.4                  42.2                  638.4             698.3             739.1             103.9                2,075.7          5%
AVP Avon Products 12/31/2004 40.3                  29.5                  10.5                  882.6             745.3             565.4             80.3                  2,193.3          4%
BCR Bard (C.R.) Inc. 12/31/2004 22.7                  5.4                    4.0                    277.2             262.8             272.3             32.1                  812.3             4%
BOL Bausch & Lomb 12/25/2004 16.1                  -                      -                      280.5             248.2             236.6             16.1                  765.3             2%
BBT BB&T Corporation 12/31/2004 15.6                  13.0                  16.4                  3,037.6          3,818.8          816.5             45.0                  7,672.8          1%
BSC Bear Stearns Cos. 11/30/2004 163.9                247.5                128.1                1,784.234      2,537.775      3,009.237      539.5                7,331.2          7%
BBBY Bed Bath & Beyond 2/28/2004 64.8                  31.2                  32.0                  947.7             754.5             669.6             128.0                2,371.7          5%
BLS BellSouth 12/31/2004 39.0                  22.0                  40.0                  6,801.0          7,883.0          7,712.0          101.0                22,396.0        0%
BBY Best Buy Co., Inc. 2/28/2004 41.0                  33.0                  86.0                  1,414.0          746.0             1,543.0          160.0                3,703.0          4%
BLI Big Lots, Inc.  1/29/2005 0.4                    1.4                    3.2                    184.9             223.3             157.1             5.0                    565.3             1%
BMET Biomet, Inc. 5/31/2004 6.0                    5.6                    1.3                    386.1             310.3             184.2             12.8                  880.6             1%
HRB Block H&R 4/30/2004 24.0                  37.3                  57.8                  926.8             690.8             741.4             119.1                2,359.1          5%
BSX Boston Scientific 12/31/2004 185.0                154.0                28.0                  1,804.0          787.0             736.0             367.0                3,327.0          11%
BRCM Broadcom Corporation 12/31/2004 81.8                  -                      -                      501.8             30.6               (69.2)             81.8                  463.3             18%
BF.B Brown-Forman Corp.  4/30/2004 3.0                    -                      -                      306.0             243.0             249.0             3.0                    798.0             0%
CHRW C.H. Robinson Worldwide, Inc. 12/31/2004 3.2                    2.3                    0.6                    155.9             109.5             114.1             6.2                    379.6             2%
CAH Cardinal Health, Inc. 6/30/2004 66.4                  65.5                  73.6                  2,624.7          1,398.0          983.9             205.5                5,006.6          4%
CECO Career Education Corporation 12/31/2004 43.1                  41.9                  14.3                  376.2             233.3             106.2             99.3                  715.7             14%
CMX Caremark Rx 12/31/2004 117.7                22.3                  62.8                  1,592.6          513.5             358.0             202.9                2,464.1          8%
CDWC CDW Corporation 12/31/2004 19.6                  36.5                  69.5                  184.2             125.4             231.4             125.6                541.0             23%
CD Cendant Corporation 12/31/2004 116.0                106.0                25.0                  5,417.0          6,928.0          953.0             247.0                13,298.0        2%
CHIR Chiron Corp. 12/31/2004 14.9                  33.1                  8.7                    170.7             413.9             268.2             56.6                  852.8             7%
CI CIGNA Corp. 12/31/2004 23.0                  24.0                  35.0                  1,436.0          2,308.0          1,368.0          82.0                  5,112.0          2%
CTAS Cintas Corporation 5/31/2004 1.0                    1.1                    0.9                    509.7             330.7             377.4             3.0                    1,217.8          0%
CSCO Cisco Systems 7/31/2004 537.0                132.0                61.0                  7,121.0          5,240.0          6,587.0          730.0                18,948.0        4%
CTXS Citrix Systems 12/31/2004 20.9                  10.3                  25.7                  265.3             255.4             187.1             56.9                  707.8             8%
CLX Clorox Co. 6/30/2004 32.0                  16.0                  12.0                  904.0             807.0             878.0             60.0                  2,589.0          2%
COH Coach, Inc. 7/3/2004 106.5                41.5                  13.8                  448.6             221.6             107.9             161.8                778.1             21%
KO Coca Cola Co. 12/31/2004 13.0                  11.0                  11.0                  5,968.0          5,456.0          4,742.0          35.0                  16,166.0        0%
CTSH Cognizant Technology Solutions Corporation 12/31/2004 36.8                  22.3                  12.1                  127.3             79.9               56.7               71.2                  263.9             27%
CPWR Compuware Corp. 3/31/2004 0.7                    0.2                    8.4                    258.1             370.4             386.9             9.2                    1,015.4          1%
CMVT Comverse Technology 1/31/2004 1.4                    0.3                    3.0                    128.6             96.8               142.2             4.6                    367.7             1%
CVG Convergys Corp. 12/31/2004 1.7                    1.6                    3.7                    195.4             362.8             429.3             7.0                    987.5             1%
RKY Coors (Adolph) 12/26/2004 8.4                    0.4                    3.4                    499.9             528.8             245.0             12.2                  1,273.7          1%
COST Costco Co. 8/29/2004 22.7                  12.3                  27.2                  2,098.8          1,507.2          1,018.2          62.2                  4,624.2          1%
CFC Countrywide Financial Corp. 12/31/2004 93.1                  88.0                  22.0                  3,299.8          (1,571.0)        (3,672.1)        203.1                (1,943.3)        N/M
CMI Cummins  Inc. 12/31/2004 27.0                  5.0                    -                      614.0             158.0             193.0             32.0                  965.0             3%
CVS CVS Corp. 1/1/2005 18.4                  3.3                    3.0                    914.2             968.9             1,204.8          24.7                  3,087.9          1%
DRI Darden Restaurants 5/30/2004 15.7                  16.4                  25.0                  525.4             508.6             508.1             57.0                  1,542.1          4%
DELL Dell Inc. 1/28/2005 249.0                181.0                260.0                5,310.0          3,670.0          3,538.0          690.0                12,518.0        6%
XRAY DENTSPLY International Inc. 12/31/2004 18.1                  5.8                    3.3                    306.3             258.0             173.0             27.2                  737.2             4%
DVN Devon Energy Corp. 12/31/2004 54.0                  31.0                  6.0                    4,816.0          3,768.0          1,754.0          91.0                  10,338.0        1%
DG Dollar General  1/30/2004 14.6                  2.4                    5.8                    377.9             432.4             314.7             22.8                  1,124.9          2%
DLTR Dollar Tree Stores, Inc. 1/31/2004 5.6                    10.8                  2.3                    234.3             182.8             178.7             18.7                  595.9             3%
DOV Dover Corp. 12/31/2004 5.0                    3.5                    2.6                    597.4             577.4             395.8             11.1                  1,570.7          1%
DOW Dow Chemical 12/31/2004 100.0                52.0                  31.0                  2,730.0          3,843.0          2,108.0          183.0                8,681.0          2%
EBAY eBay Inc. 12/31/2004 262.0                130.6                91.2                  1,285.3          874.1             479.9             483.9                2,639.3          18%
ERTS Electronic Arts 3/31/2004 68.6                  74.6                  22.5                  669.3             714.5             288.1             165.8                1,671.8          10%
EMC EMC Corp. 12/31/2004 24.9                  39.1                  34.3                  2,102.3          1,521.2          1,445.7          98.3                  5,069.3          2%
EOG EOG Resources 12/31/2004 29.4                  11.9                  5.2                    1,444.3          1,320.3          668.6             46.5                  3,433.2          1%
EFX Equifax Inc. 12/31/2004 5.9                    4.3                    6.6                    309.0             293.7             249.6             16.8                  852.3             2%
EXPD Expeditors International of Washington, Inc. 12/31/2004 19.5                  3.9                    6.0                    192.7             114.3             116.5             29.3                  423.5             7%
ESRX Express Scripts 12/31/2004 10.9                  26.9                  16.9                  469.2             457.9             426.0             54.7                  1,353.1          4%
FDO Family Dollar Stores 8/28/2004 4.5                    6.8                    10.1                  375.9             295.0             402.6             21.4                  1,073.5          2%
FAST Fastenal Company 12/31/2004 4.2                    2.0                    3.4                    57.4               90.6               17.8               9.6                    165.9             6%
FD Federated Dept. Stores 1/31/2004 29.0                  4.0                    10.0                  1,590.0          1,168.0          1,351.0          43.0                  4,109.0          1%
FII Federated Investors Inc. 12/31/2004 39.5                  3.5                    0.1                    297.0             248.8             215.8             43.0                  761.7             6%
FDX FedEx Corporation 5/31/2004 43.0                  20.0                  18.0                  3,020.0          1,871.0          2,228.0          81.0                  7,119.0          1%
FITB Fifth Third Bancorp 12/31/2004 11.0                  18.0                  19.0                  3,505.0          8,115.0          2,210.0          48.0                  13,830.0        0%
FHN First Horizon National 12/31/2004 15.5                  27.8                  11.4                  (318.1)           2,603.7          (942.8)           54.7                  1,342.8          4%
FSH Fisher Scientific 12/31/2004 36.0                  5.6                    8.9                    392.8             218.0             159.3             50.5                  770.1             7%
FLR Fluor Corp. (New) 12/31/2004 14.0                  3.7                    2.5                    (81.5)             (300.5)           206.9             20.1                  (175.2)           N/M
FRX Forest Laboratories 3/31/2004 50.3                  52.9                  28.2                  628.1             728.4             426.5             131.4                1,783.0          7%
FO Fortune Brands, Inc. 12/31/2004 35.0                  27.6                  29.2                  791.9             790.7             787.0             91.8                  2,369.6          4%
GCI Gannett Co. 12/26/2004 14.6                  44.6                  23.9                  1,585.8          1,479.1          1,031.7          83.1                  4,096.6          2%
GPS Gap (The)  1/29/2005 7.0                    44.0                  58.0                  2,171.0          1,238.0          1,335.0          109.0                4,744.0          2%
GRMN Garmin Ltd. 12/25/2004 2.0                    1.5                    -                      208.9             175.2             175.4             3.4                    559.5             1%
GTW Gateway Inc. 12/31/2004 0.7                    0.1                    0.1                    (434.2)           72.7               (24.7)             0.9                    (386.2)           N/M
GD General Dynamics 12/31/2004 44.0                  12.0                  25.0                  1,777.0          1,697.0          1,123.0          81.0                  4,597.0          2%
GIS General Mills 5/30/2004 63.0                  21.0                  46.0                  1,461.0          1,631.0          916.0             130.0                4,008.0          3%
GENZ Genzyme Corp. 12/31/2004 50.0                  57.5                  8.4                    577.5             387.9             222.8             115.9                1,188.2          10%
GILD Gilead Sciences 12/31/2004 22.0                  132.4                0.4                    511.4             234.6             74.4               154.7                820.4             19%
GR Goodrich Corporation 12/31/2004 3.5                    0.4                    0.5                    415.6             553.1             524.2             4.4                    1,492.9          0%
GWW Grainger (W.W.) Inc. 12/31/2004 12.1                  2.1                    5.9                    406.5             394.1             312.4             20.1                  1,113.0          2%
GDT Guidant Corp. 12/31/2004 139.5                42.8                  5.0                    1,135.6          406.8             1,044.2          187.3                2,586.6          7%
HDI Harley-Davidson 12/31/2004 51.5                  13.8                  14.5                  969.7             935.6             779.5             79.7                  2,684.8          3%
HET Harrah's Entertainment 12/31/2004 26.8                  15.5                  24.0                  791.0             666.8             646.2             66.3                  2,104.0          3%
HIG Hartford Financial Svc.Gp. 12/31/2004 27.0                  13.0                  25.0                  2,634.0          3,896.0          2,649.0          65.0                  9,179.0          1%
HMA Health Management Assoc. 9/30/2004 18.1                  5.3                    18.4                  458.0             333.9             354.1             41.8                  1,146.0          4%  
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APPENDIX C:  Stock-Based Compensation Tax Benefit as a % of Cashflow from Operations, 2002-2004 ($ in millions)

Stock-Based Stock-Based Stock-Based Stock-Based Tax
Compensation Compensation Compensation Compensation Benefit

Tax Tax Tax Reported Reported Reported Tax as % of
Fiscal Benefit Benefit Benefit CFO CFO CFO Benefit CFO CFO

Symbol Company Name Yearend 2004 2003 2002 2004 2003 2002 2002-2004 2002-2004 2002-2004

HPQ Hewlett-Packard 10/31/2004 35.0                  24.0                  21.0                  5,088.0          6,057.0          5,444.0          80.0                  16,589.0        0%
HD Home Depot 2/1/2004 24.0                  68.0                  138.0                6,545.0          4,802.0          5,963.0          230.0                17,310.0        1%
HON Honeywell Int'l Inc. 12/31/2004 19.0                  19.0                  28.0                  2,253.0          2,199.0          2,380.0          66.0                  6,832.0          1%
HUM Humana Inc. 12/31/2004 7.6                    15.9                  2.2                    347.8             413.1             321.4             25.6                  1,082.4          2%
IACI IAC/InterActiveCorp 12/31/2004 12.4                  107.9                7.6                    1,273.2          1,304.7          778.5             127.8                3,356.4          4%
RX IMS Health Inc. 12/31/2004 11.0                  4.0                    0.8                    400.3             374.5             316.5             15.8                  1,091.3          1%
INTC Intel Corp. 12/25/2004 344.0                216.0                270.0                13,119.0        11,515.0        9,129.0          830.0                33,763.0        2%
IBM International Bus. Machines 12/31/2004 277.0                202.0                136.0                15,323.0        14,407.0        13,066.0        615.0                42,796.0        1%
IGT International Game Technology 9/30/2004 15.0                  28.3                  33.7                  623.6             408.6             589.1             77.1                  1,621.3          5%
INTU Intuit, Inc. 7/31/2004 27.1                  47.8                  53.2                  574.6             570.2             351.6             128.1                1,496.4          9%
IVGN Invitrogen Corporation 12/31/2004 17.0                  11.7                  1.2                    252.7             168.1             123.6             29.9                  544.3             5%
JBL Jabil Circuit 8/31/2004 3.1                    0.7                    42.8                  451.2             263.5             554.1             46.6                  1,268.8          4%
JNS Janus Capital Group 12/31/2004 3.2                    4.6                    -                      (10.4)             260.2             280.7             7.8                    530.5             1%
JDSU JDS Uniphase Corp 6/30/2004 -                      -                      23.0                  (135.2)           (220.0)           85.7               23.0                  (269.5)           N/M
JNY Jones Apparel Group 12/31/2004 5.0                    2.9                    16.9                  461.9             455.0             716.5             24.8                  1,633.4          2%
JNPR Juniper Networks, Inc. 12/31/2004 66.0                  10.8                  -                      439.4             178.6             2.4                 76.8                  620.4             12%
KMG Kerr-McGee 12/31/2004 18.0                  -                      1.0                    2,050.0          1,518.0          1,448.0          19.0                  5,016.0          0%
KMB Kimberly-Clark 12/31/2004 30.9                  7.4                    9.9                    2,726.2          2,552.2          2,341.5          48.2                  7,619.9          1%
KG King Pharmaceuticals 12/31/2004 -                      -                      2.2                    260.9             435.7             427.2             2.2                    1,123.8          0%
KLAC KLA-Tencor Corp. 6/30/2004 56.8                  22.4                  59.7                  349.7             246.3             284.0             139.0                880.0             16%
KRI Knight-Ridder Inc. 12/26/2004 11.2                  12.7                  10.7                  457.5             446.1             426.4             34.6                  1,329.9          3%
KSS Kohl's Corp. 1/29/2005 40.7                  42.0                  45.8                  947.7             754.5             669.6             128.6                2,371.7          5%
KR Kroger Co. 1/31/2004 21.0                  50.0                  52.0                  2,215.0          3,183.0          2,347.0          123.0                7,745.0          2%
LH Laboratory Corp. of America Holding 3/3/2005 11.1                  5.5                    16.0                  538.1             566.2             446.4             32.6                  1,550.7          2%
LRCX Lam Research Corporation 6/27/2004 1.4                    -                      -                      157.1             69.2               21.8               1.4                    248.2             1%
LEG Leggett & Platt 12/31/2004 9.0                    0.7                    3.8                    342.5             395.3             455.9             13.5                  1,193.7          1%
LEH Lehman Bros. 11/30/2004 468.0                543.0                347.0                (10,910.0)      2,547.0          24,459.0        1,358.0             16,096.0        8%
LXK Lexmark Int'l Inc 12/31/2004 43.6                  37.2                  31.3                  775.4             747.6             815.6             112.1                2,338.6          5%
LNCR Lincare Holdings Inc. 12/31/2004 15.7                  9.1                    5.1                    419.3             371.0             287.6             29.9                  1,077.9          3%
LLTC Linear Technology Corp. 6/27/2004 35.7                  37.3                  38.1                  457.8             284.2             257.1             111.2                999.2             11%
LPX Louisiana Pacific 12/31/2004 13.7                  2.7                    -                      601.5             509.4             88.5               16.4                  1,199.4          1%
LOW Lowe's Cos. 1/30/2004 27.0                  29.0                  35.0                  3,041.0          2,677.0          1,596.0          91.0                  7,314.0          1%
HCR Manor Care Inc. 12/31/2004 2.8                    10.2                  0.3                    329.8             300.5             283.3             13.3                  913.5             1%
MI Marshall & Ilsley Corp. 12/31/2004 16.1                  11.9                  -                      1,007.4          1,033.6          9,373.8          28.0                  11,414.8        0%
MRVL Marvell Technology Group, Ltd. 1/31/2004 1.2                    -                      -                      149.8             40.8               50.0               1.2                    240.6             1%
MAT Mattel, Inc. 12/31/2004 (0.4)                   8.0                    4.2                    570.4             604.8             1,199.3          11.8                  2,374.5          0%
MXIM Maxim Integrated Prod 6/26/2004 152.5                113.5                140.0                695.5             581.8             403.8             406.0                1,681.0          24%
KRB MBNA Corp. 12/31/2004 59.0                  77.9                  149.9                4,633.4          3,863.0          4,782.0          286.8                13,278.4        2%
MKC McCormick & Co. 11/30/2004 20.6                  6.4                    3.3                    349.5             201.8             208.6             30.3                  759.9             4%
MCD McDonald's Corp. 12/31/2004 87.3                  20.5                  61.3                  3,903.6          3,268.8          2,890.1          169.1                10,062.5        2%
MEDI MedImmune Inc. 12/31/2004 5.2                    16.1                  14.7                  144.7             357.5             263.5             36.0                  765.7             5%
MDT Medtronic Inc. 4/30/2004 55.4                  48.6                  41.9                  2,845.8          2,078.2          1,590.2          145.9                6,514.2          2%
MERQ Mercury Interactive 12/31/2004 18.0                  6.4                    -                      212.8             180.5             132.2             24.3                  525.5             5%
MDP Meredith Corp. 6/30/2004 11.0                  13.7                  6.5                    171.0             172.4             136.8             31.2                  480.2             7%
MCHP Microchip Technology Incorporated 3/31/2004 37.6                  18.0                  18.8                  343.1             260.2             178.8             74.3                  782.1             10%
MSFT Microsoft Corp. 6/30/2004 1,100.0             1,365.0             1,596.0             14,626.0        15,797.0        14,509.0        4,061.0             44,932.0        9%
MIL Millipore Corp. 12/31/2004 6.5                    1.7                    2.8                    167.4             132.1             104.1             10.9                  403.6             3%
MON Monsanto Co. 8/31/2004 37.0                  2.0                    11.0                  1,261.0          (214.0)           1,108.0          50.0                  2,155.0          2%
MNST Monster Worldwide 12/31/2004 7.3                    1.7                    1.6                    92.5               17.2               (14.6)             10.6                  95.1               11%
MCO Moody's Corp 12/31/2004 55.9                  33.3                  27.5                  519.7             468.4             334.8             116.7                1,322.9          9%
MWD Morgan Stanley 11/30/2004 331.0                333.0                282.0                (24,506.0)      2,356.0          (5,013.0)        946.0                (27,163.0)      N/M
NBR Nabors Industries Ltd. 12/31/2004 16.8                  10.4                  0.8                    563.2             395.8             372.4             28.0                  1,331.5          2%
NSM National Semiconductor 5/30/2004 22.2                  -                      -                      477.7             221.6             122.0             22.2                  821.3             3%
NTAP Network Appliance 4/30/2004 49.5                  18.5                  5.0                    310.9             195.3             143.9             72.9                  650.0             11%
NXTL Nextel Communications 12/31/2004 82.0                  -                      -                      4,288.0          3,312.0          2,523.0          82.0                  10,123.0        1%
NKE NIKE Inc. 5/31/2004 47.2                  12.5                  13.9                  1,514.4          922.0             1,082.2          73.6                  3,518.6          2%
NI NiSource Inc. 12/31/2004 5.3                    -                      -                      1,020.6          614.4             1,171.0          5.3                    2,806.0          0%
NE Noble Corporation 12/31/2004 11.8                  0.8                    4.7                    332.2             365.3             445.4             17.3                  1,142.9          2%
NVLS Novellus Systems 12/31/2004 -                      -                      19.4                  179.2             43.1               214.9             19.4                  437.3             4%
NVDA NVIDIA Corp. 1/25/2004 8.5                    9.2                    88.9                  49.7               265.0             160.8             106.6                475.5             22%
OMC Omnicom Group 12/31/2004 26.2                  15.7                  14.3                  1,287.6          1,054.2          1,000.6          56.2                  3,342.4          2%
ORCL Oracle Corp. 5/31/2004 110.0                110.0                44.0                  3,177.0          3,023.0          3,135.0          264.0                9,335.0          3%
PTV Pactiv Corp. 12/31/2004 6.0                    3.0                    1.0                    367.0             336.0             384.0             10.0                  1,087.0          1%
PMTC Parametric Technology 9/30/2004 -                      -                      0.4                    101.3             6.5                 (22.6)             0.4                    85.2               0%
PAYX Paychex Inc. 5/31/2004 10.2                  5.5                    24.1                  390.1             373.7             303.8             39.8                  1,067.6          4%
PBG Pepsi Bottling Group 12/25/2004 51.0                  8.0                    42.0                  1,251.0          1,084.0          1,014.0          101.0                3,349.0          3%
PEP PepsiCo Inc. 12/25/2004 183.0                340.0                136.0                5,054.0          4,328.0          4,627.0          659.0                14,009.0        5%
PKI PerkinElmer 1/2/2005 -                      2.1                    0.9                    200.8             167.5             107.7             3.0                    475.9             1%
PETM PETsMART, Inc. 2/1/2004 17.7                  14.1                  0.2                    246.4             222.8             190.0             32.0                  659.2             5%
PFE Pfizer, Inc. 12/31/2004 261.0                238.0                N/A 16,340.0        11,713.0        9,864.0          499.0                37,917.0        1%
PCG PG&E Corp. 12/31/2004 41.0                  -                      -                      1,971.0          1,970.0          1,134.0          41.0                  5,075.0          1%
PBI Pitney-Bowes 12/31/2004 7.5                    3.8                    1.5                    944.6             851.3             502.6             12.7                  2,298.5          1%
PIXR Pixar 1/1/2005 56.7                  39.4                  38.6                  271.4             124.8             (5.1)               134.6                391.0             34%
PNC PNC Bank Corp. 12/31/2004 15.0                  6.0                    9.0                    437.0             1,706.0          4,728.0          30.0                  6,871.0          0%
PX Praxair, Inc. 12/31/2004 28.0                  24.0                  23.0                  1,243.0          1,137.0          1,001.0          75.0                  3,381.0          2%
PGR Progressive Corp. 12/31/2004 44.3                  44.0                  19.3                  2,662.5          2,436.9          1,912.0          107.6                7,011.4          2%
PHM Pulte Homes, Inc. 12/31/2004 35.7                  28.7                  20.7                  (698.3)           (331.3)           158.8             85.1                  (870.8)           N/M
QLGC QLogic Corp. 3/28/2004 10.6                  6.0                    7.5                    157.2             155.3             149.2             24.2                  461.7             5%
QCOM QUALCOMM Inc. 9/26/2004 285.0                267.0                11.0                  2,481.0          1,824.0          1,263.0          563.0                5,568.0          10%
DGX Quest Diagnostics 12/31/2004 71.3                  30.5                  44.5                  798.8             662.8             596.4             146.3                2,057.9          7%
RSH RadioShack Corp 12/31/2004 11.3                  19.6                  0.8                    352.5             651.9             521.6             31.7                  1,526.0          2%
RBK Reebok International 12/31/2004 11.5                  9.4                    4.0                    175.7             135.4             224.1             24.9                  535.2             5%
RHI Robert Half International 12/31/2004 23.2                  1.3                    11.1                  161.8             123.9             165.6             35.7                  451.3             8%
ROK Rockwell Automation, Inc. 9/30/2004 40.2                  20.9                  6.0                    596.9             419.9             461.9             67.1                  1,478.7          5%
COL Rockwell Collins 9/30/2004 15.0                  7.0                    4.0                    401.0             374.0             453.0             26.0                  1,228.0          2%
ROH Rohm & Haas 12/31/2004 3.0                    4.0                    3.0                    882.0             953.0             951.0             10.0                  2,786.0          0%
ROST Ross Stores, Inc. 1/31/2004 15.1                  16.6                  12.1                  315.3             349.0             255.0             43.7                  919.3             5%
R Ryder System 12/31/2004 21.1                  4.9                    3.3                    883.0             802.9             632.8             29.2                  2,318.7          1%
TSG Sabre Holding Corp. 12/31/2004 1.2                    0.7                    9.7                    363.2             261.5             299.4             11.6                  924.1             1%
SNDK SanDisk Corporation 1/2/2005 17.9                  45.1                  -                      223.9             270.4             105.7             63.0                  600.0             10%
SLE Sara Lee Corp. 7/3/2004 4.0                    10.0                  13.0                  2,042.0          1,824.0          1,735.0          27.0                  5,601.0          0%
SLB Schlumberger Ltd. 12/31/2004 4.1                    7.6                    7.4                    1,845.9          2,015.4          1,880.6          19.1                  5,741.8          0%
SFA Scientific-Atlanta 7/2/2004 20.4                  1.8                    2.0                    323.4             361.5             358.2             24.2                  1,043.1          2%
S Sears, Roebuck & Co. 1/1/2005 45.0                  25.0                  24.0                  54.0               2,524.0          (505.0)           94.0                  2,073.0          5%
SRE Sempra Energy 12/31/2004 16.0                  13.0                  -                      1,008.0          1,193.0          1,382.0          29.0                  3,583.0          1%
SHW Sherwin-Williams 12/31/2004 20.9                  6.9                    5.8                    544.7             558.9             558.9             33.7                  1,662.5          2%
SEBL Siebel  Systems Inc 12/31/2004 16.6                  -                      -                      281.8             188.0             433.2             16.6                  903.0             2%
SLM SLM Corporation 12/31/2004 58.6                  57.6                  83.4                  (317.2)           674.4             762.6             199.6                1,119.9          18%
SSCC Smurfit-Stone Container Corporation 12/31/2004 8.0                    7.0                    1.0                    265.0             155.0             502.0             16.0                  922.0             2%
SNA Snap-On Inc. 2/1/2005 1.3                    0.4                    1.6                    146.8             177.0             224.1             3.3                    547.9             1%  
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APPENDIX C:  Stock-Based Compensation Tax Benefit as a % of Cashflow from Operations, 2002-2004 ($ in millions)

Stock-Based Stock-Based Stock-Based Stock-Based Tax
Compensation Compensation Compensation Compensation Benefit

Tax Tax Tax Reported Reported Reported Tax as % of
Fiscal Benefit Benefit Benefit CFO CFO CFO Benefit CFO CFO

Symbol Company Name Yearend 2004 2003 2002 2004 2003 2002 2002-2004 2002-2004 2002-2004

SLR Solectron 8/27/2004 -                      -                      3.6                    (8.9)               281.2             2,053.4          3.6                    2,325.7          0%
SO Southern Co. 12/31/2004 31.0                  30.0                  23.0                  2,692.0          3,066.0          2,831.0          84.0                  8,589.0          1%
LUV Southwest Airlines 12/31/2004 35.0                  41.0                  38.0                  1,157.0          1,336.0          520.0             114.0                3,013.0          4%
STJ St Jude Medical 12/31/2004 114.0                42.5                  25.2                  604.3             474.3             417.2             181.7                1,495.8          12%
SPLS Staples Inc. 1/29/2005 69.3                  30.6                  21.7                  1,179.2          1,019.7          914.4             121.6                3,113.3          4%
SBUX Starbucks Corp. 10/3/2004 63.4                  36.6                  44.2                  820.2             587.1             496.5             144.2                1,903.9          8%
STT State Street Corp. 12/31/2004 20.0                  13.0                  23.0                  416.0             1,489.0          970.0             56.0                  2,875.0          2%
SYK Stryker Corp. 12/31/2004 39.8                  35.7                  22.5                  593.3             648.5             503.9             98.0                  1,745.7          6%
SUNW Sun Microsystems 6/30/2004 4.0                    9.0                    98.0                  2,226.0          1,037.0          880.0             111.0                4,143.0          3%
SDS SunGard Data Systems 12/31/2004 7.1                    11.5                  7.2                    785.4             644.9             782.0             25.8                  2,212.3          1%
SYMC Symantec Corp. 4/2/2004 66.7                  39.6                  46.2                  902.6             599.2             511.2             152.5                2,013.0          8%
SBL Symbol Technologies 12/31/2004 25.7                  0.4                    0.1                    224.5             233.8             177.5             26.2                  635.8             4%
SNPS Synopsys, Inc. 10/31/2004 30.5                  65.0                  19.5                  264.0             391.5             (181.0)           115.0                474.5             24%
SNV Synovus Financial 12/31/2004 12.7                  12.3                  10.4                  800.2             725.0             741.2             35.5                  2,266.4          2%
TGT Target Corp. 1/31/2004 28.0                  26.0                  63.0                  3,160.0          1,590.0          2,012.0          117.0                6,762.0          2%
TE TECO Energy 12/31/2004 0.1                    1.7                    3.9                    139.6             311.3             655.7             5.7                    1,106.6          1%
TEK Tektronix Inc. 5/29/2004 7.0                    0.5                    0.8                    133.1             78.1               98.7               8.2                    309.9             3%
TLAB Tellabs, Inc. 12/31/2004 -                      1.6                    2.0                    214.7             149.9             177.8             3.6                    542.4             1%
THC Tenet Healthcare Corp. 12/31/2004 -                      -                      31.0                  (82.0)             838.0             1,126.0          31.0                  1,882.0          2%
TEVA Teva Pharmaceutical Industries Limited 12/31/2004 35.2                  10.6                  0.1                    1,248.8          626.6             353.7             45.9                  2,229.1          2%
TXN Texas Instruments 12/31/2004 58.0                  64.0                  49.0                  3,146.0          2,151.0          1,992.0          171.0                7,289.0          2%
TMO Thermo Electron 12/31/2004 16.0                  12.0                  6.7                    250.0             200.3             114.5             34.7                  564.9             6%
TIF Tiffany & Co. 1/31/2004 19.5                  11.0                  5.3                    283.8             221.4             241.5             35.9                  746.8             5%
TWX Time Warner Inc. 12/31/2004 244.0                23.0                  102.0                6,618.0          6,601.0          6,757.0          369.0                19,976.0        2%
TJX TJX Companies Inc.  1/29/2005 13.6                  11.8                  30.6                  770.5             908.6             912.4             56.0                  2,591.5          2%
RIG Transocean Inc. 12/31/2004 5.9                    0.3                    0.3                    604.1             525.8             936.6             6.5                    2,066.5          0%
TRB Tribune Co. 12/26/2004 32.8                  52.7                  52.4                  1,073.2          1,158.7          896.8             138.0                3,128.6          4%
TYC Tyco International 9/30/2004 158.0                37.0                  54.0                  5,384.0          5,309.0          5,423.0          249.0                16,116.0        2%
UIS Unisys Corp. 12/31/2004 4.4                    4.9                    3.5                    469.8             529.2             324.5             12.8                  1,323.5          1%
UVN Univision Communications 12/31/2004 5.0                    10.0                  23.6                  425.0             329.8             155.2             38.6                  910.0             4%
UST UST Inc. 12/31/2004 17.1                  8.5                    5.4                    562.5             (704.9)           802.1             31.1                  659.7             5%
VRSN VeriSign, Inc. 12/31/2004 4.7                    5.0                    -                      365.3             358.4             240.1             9.8                    963.9             1%
WAG Walgreen Co. 8/31/2004 50.3                  24.4                  56.8                  1,652.7          1,491.5          1,473.8          131.5                4,618.0          3%
WAT Waters Corporation 12/31/2004 32.0                  17.6                  7.0                    259.4             157.0             219.6             56.6                  636.1             9%
WPI Watson Pharmaceuticals 12/31/2004 6.4                    7.0                    1.2                    308.3             262.5             307.9             14.6                  878.7             2%
WFMI Whole Foods Market, Inc. 9/26/2004 35.6                  25.9                  23.9                  330.3             281.0             231.3             85.4                  842.6             10%
WWY Wrigley (Wm) Jr. 12/31/2004 8.0                    3.2                    1.4                    724.5             645.5             374.4             12.6                  1,744.4          1%
XLNX Xilinx, Inc 4/3/2004 109.2                17.1                  52.4                  432.5             345.0             280.9             178.7                1,058.4          17%
YHOO Yahoo Inc. 12/31/2004 409.0                124.9                60.4                  1,089.8          428.1             302.4             594.2                1,820.4          33%
YUM Yum! Brands, Inc 12/25/2004 102.0                26.0                49.0                1,131.0        1,053.0        1,088.0         177.0                3,272.0        5%

Totals 12,021.0           9,170.4             8,158.6             285,603.5      298,204.6      280,698.7      29,350.1           864,506.7      3%
Aggregate Tax Benefit as a % of CFO 4% 3% 3%

Source:  Company reports; Factset Research; Bear Stearns & Co., Inc. estimates.

We would like to thank Wing Chow, Jennifer Fiddler, Randy McCormick, and Jennifer Phillips for their valuable assistance in the preparation of this report.
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