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Why do US students need Why do US students need 
to know IFRSs?to know IFRSs?
SteveSteve
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Use of IFRSs Is Widespread!Use of IFRSs Is Widespread!
§§ Used by more than 15,000 listed Used by more than 15,000 listed 

companies overseascompanies overseas
§§ Another  12,000 planned by 2011Another  12,000 planned by 2011

§§ Used by foreign subsidiaries of USUsed by foreign subsidiaries of US--
based multinationalsbased multinationals
§§ Used by SEC foreign registrants Used by SEC foreign registrants 

without reconciliation to US GAAPwithout reconciliation to US GAAP
§§ Will probably be used by US Will probably be used by US 

companies in a few yearscompanies in a few years
§§ Both SEC registrants and privateBoth SEC registrants and private
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Use of IFRSs Is Widespread!Use of IFRSs Is Widespread!
§§ FASB, SEC, AICPA, BigFASB, SEC, AICPA, Big--4, and major 4, and major 

US multinationals all strongly favor US multinationals all strongly favor 
use of IFRSsuse of IFRSs
§§ Designation of IASB under AICPA Designation of IASB under AICPA 

Rules 202Rules 202--203 (May 2008)203 (May 2008)
§§ Potential for use of IFRS for Private Potential for use of IFRS for Private 

Entities when it is finished early 2009Entities when it is finished early 2009
§§ What will become of the FASB (and What will become of the FASB (and 

other national standard setters)?other national standard setters)?
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Why globalWhy global
accounting standards?accounting standards?
SteveSteve
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Why Global Standards?Why Global Standards?
§§ Enhanced worldwide comparability Enhanced worldwide comparability 

for investorsfor investors
§§ Enhanced quality of reportingEnhanced quality of reporting
§§ Some national GAAPs are weak Some national GAAPs are weak 

or outdatedor outdated
§§ Possibly a lower cost of capital for Possibly a lower cost of capital for 

companies adopting IFRSscompanies adopting IFRSs
§§ More companyMore company--friendly US friendly US 

securities market for foreign securities market for foreign 
listingslistings
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Why Global Standards?Why Global Standards?
§§ Reduced reporting costsReduced reporting costs
§§ For instance, multinational with subs For instance, multinational with subs 

applying many GAAPsapplying many GAAPs
§§ No need to develop and maintain No need to develop and maintain 

national standardsnational standards
§§ For audit firms and companies: For audit firms and companies: 

Easier movement of auditors and Easier movement of auditors and 
accountants across bordersaccountants across borders
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Brief history ofBrief history of
IASC and IASBIASC and IASB
PaulPaul
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Brief HistoryBrief History

§§ IASC started 1973:IASC started 1973:
§§ Volunteer, partVolunteer, part--time, met 3X/yeartime, met 3X/year
§§ Issued IASs 1Issued IASs 1--41 + interpretations41 + interpretations

§§ Restructured 2001:Restructured 2001:
§§ FullFull--time IASB based in Londontime IASB based in London
§§ 14 members14 members
§§ Issues IFRSsIssues IFRSs
§§Old IASs (most revised by IASB) Old IASs (most revised by IASB) 
remain in forceremain in force
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IASB StructureIASB Structure
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Use of IFRSs Around the WorldUse of IFRSs Around the World

For domestic For domestic listedlisted
companies:companies:

Number of Number of 
JurisdictionsJurisdictions

IFRSs required for allIFRSs required for all 8585
IFRSs required for IFRSs required for 
somesome

44

IFRSs permittedIFRSs permitted 2424
Today, IFRSs are used by Today, IFRSs are used by listedlisted
companies in over 100 companies in over 100 jurisdictionsjurisdictions
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Use of IFRSs Around the WorldUse of IFRSs Around the World

For domestic For domestic unlistedunlisted
companies:companies:

Number of Number of 
JurisdictionsJurisdictions

IFRSs required for allIFRSs required for all 2828
IFRSs required for IFRSs required for 
somesome

2020

IFRSs permittedIFRSs permitted 3636
Today, IFRSs are used by Today, IFRSs are used by unlistedunlisted
companies in over 80 jurisdictionscompanies in over 80 jurisdictions
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Use of IFRSs Means All IFRSs!Use of IFRSs Means All IFRSs!
§§ 33 existing IASs (1 to 41, some 33 existing IASs (1 to 41, some 

deleted) issued by IASC 1973deleted) issued by IASC 1973--
2000:2000:
§§Most amended or replaced by Most amended or replaced by 

IASB during 2003IASB during 2003--20082008
§§ IFRSs 1IFRSs 1--8 issued by IASB8 issued by IASB
§§ Also InterpretationsAlso Interpretations
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Use of IFRSs by Listed EntitiesUse of IFRSs by Listed Entities

§§ Europe (EU+EEA+ Switzerland):Europe (EU+EEA+ Switzerland):
§§ All listed (about 8,000 companies)All listed (about 8,000 companies)
§§ In consolidated financial In consolidated financial 

statements statements 
§§ EU: One ‘modification’ (of IAS 39)EU: One ‘modification’ (of IAS 39)
§§Consequently, audit report refers Consequently, audit report refers 
to ‘IFRSs as adopted by the EU’to ‘IFRSs as adopted by the EU’

§§ Endorsement mechanism results in Endorsement mechanism results in 
time lagstime lags
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Use of IFRSs by Listed EntitiesUse of IFRSs by Listed Entities
§§ AsiaAsia--Pacific:Pacific:
§§Nearly wordNearly word--forfor--word convergence:  word convergence:  

Australia, New Zealand, Hong KongAustralia, New Zealand, Hong Kong
§§Modifications, time lags, some not Modifications, time lags, some not 

adopted:  adopted:  Singapore, Thailand, Singapore, Thailand, 
Malaysia, Philippines, ChinaMalaysia, Philippines, China
§§Own standards:  Own standards:  Japan Japan 

(convergence program), Taiwan(convergence program), Taiwan
§§ 2011 planned:  2011 planned:  India, KoreaIndia, Korea
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Use of IFRSs by Listed EntitiesUse of IFRSs by Listed Entities

§§ North America:North America:
§§ Canada: Canada: planned 2011planned 2011
§§USA: USA: 
§§Permitted for foreign SEC Permitted for foreign SEC 
registrants since March 2008 registrants since March 2008 
§§SEC studying domestic SEC studying domestic 
registrants registrants ─ ─ proposal likely 3Q proposal likely 3Q 
20082008
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Use of IFRSs by Listed EntitiesUse of IFRSs by Listed Entities

§§ Latin America/Caribbean:Latin America/Caribbean:
§§ IFRSs required: IFRSs required: Brazil (2010 all Brazil (2010 all 

listed and banks), Chile (2009listed and banks), Chile (2009--
2011 phased in), and over a dozen 2011 phased in), and over a dozen 
smaller jurisdictionssmaller jurisdictions

§§ Middle East and Africa:Middle East and Africa:
§§ IFRSs required: IFRSs required: Many countriesMany countries
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Financial reportingFinancial reporting
environments in the USenvironments in the US
and the rest of theand the rest of the
world contrastedworld contrasted
SteveSteve
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Financial Reporting EnvironmentsFinancial Reporting Environments

§§ United States:United States:
§§Weak company laws but strong Weak company laws but strong 

enforcement by SECenforcement by SEC
§§ Long tradition of strict, detailed Long tradition of strict, detailed 

accounting standardsaccounting standards
§§ Publication of audited financial Publication of audited financial 

statements only by publicly statements only by publicly 
traded companiestraded companies
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Financial Reporting EnvironmentsFinancial Reporting Environments

§§ Most other countries:Most other countries:
§§ Strong company laws with Strong company laws with 

moderate to weak enforcement moderate to weak enforcement 
by regulators, less prone to by regulators, less prone to 
litigationlitigation
§§Diverse auditing culturesDiverse auditing cultures
§§Many (sometimes all) private Many (sometimes all) private 

companies must publish financial companies must publish financial 
statements statements –– often auditedoften audited
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Financial Reporting EnvironmentsFinancial Reporting Environments

§§ Canada, UK, US:Canada, UK, US:
§§ Public sector has long accepted Public sector has long accepted 

privateprivate--sector accounting standardssector accounting standards
§§ EU:EU:
§§ Public sector is suspicious of privatePublic sector is suspicious of private--

sector accounting standards sector accounting standards –– are they are they 
in the public interest?in the public interest?
§§ Its everIts ever--lengthening endorsement lengthening endorsement 

process detracts from worldwide process detracts from worldwide 
comparabilitycomparability
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Financial Reporting EnvironmentsFinancial Reporting Environments

§§ EU:EU:
§§ ‘IFRSs as adopted by the EU’ brand ‘IFRSs as adopted by the EU’ brand 

may foreshadow further deviations may foreshadow further deviations 
from IFRSsfrom IFRSs

§§ Most countries converge national Most countries converge national 
GAAP with IFRSs:GAAP with IFRSs:
§§ Some (Some (egeg South Africa, Israel) adopt South Africa, Israel) adopt 

IFRSsIFRSs
§§ IFRSs becoming more rulesIFRSs becoming more rules--based:based:
§§ 1,200 pages (2000) to 2,700 pages 1,200 pages (2000) to 2,700 pages 

(2008)(2008)
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IFRSs compared toIFRSs compared to
US GAAPUS GAAP
PaulPaul
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IFRSs IFRSs vsvs US GAAPUS GAAP

§§ General approach:General approach:
§§ IFRS:  PrinciplesIFRS:  Principles--based based 

standards with limited standards with limited 
application guidanceapplication guidance
§§US: RulesUS: Rules--based standards based standards 

with specific application with specific application 
guidanceguidance
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IFRSs IFRSs vsvs US GAAPUS GAAP

§§ A few examples of differences:A few examples of differences:
§§Measuring goodwillMeasuring goodwill
§§Disclosure of segment liabilitiesDisclosure of segment liabilities
§§ Basis for consolidationBasis for consolidation
§§ LIFOLIFO
§§Deferred tax assetsDeferred tax assets
§§ Revaluation of PP&E and quoted Revaluation of PP&E and quoted 

intangibles through equityintangibles through equity
§§Development costsDevelopment costs
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IFRSs IFRSs vsvs US GAAPUS GAAP

§§ A few examples of differences:A few examples of differences:
§§ Gains on sale and leasebackGains on sale and leaseback
§§ Investments in real estate Investments in real estate 
§§ Agricultural assetsAgricultural assets
§§ Actuarial gains and lossesActuarial gains and losses
§§ Vested past service costVested past service cost
§§ Joint venturesJoint ventures
§§Measuring impairmentMeasuring impairment
§§ Reversals of writeReversals of write--downsdowns
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Ideas for teaching Ideas for teaching 
IFRSs in USIFRSs in US
UniversitiesUniversities
SteveSteve
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Ideas for Teaching IFRSsIdeas for Teaching IFRSs

§§ Integrate IFRSs into all financial Integrate IFRSs into all financial 
accounting coursesaccounting courses
§§Don’t relegate IFRSs to a standDon’t relegate IFRSs to a stand--

alone coursealone course
§§ As illustrative material, use annual As illustrative material, use annual 

reports for a US company and for reports for a US company and for 
an IFRSan IFRS--using foreign companyusing foreign company
§§ Recent US textbooks are now Recent US textbooks are now 

beginning to integrate IFRSsbeginning to integrate IFRSs
§§ Some better than othersSome better than others

30

Ideas for Teaching IFRSsIdeas for Teaching IFRSs

§§ Supplement USSupplement US--centric textbook centric textbook 
with one of the ‘IFRSwith one of the ‘IFRS--US GAAP’ US GAAP’ 
comparison booklets issued by the comparison booklets issued by the 
big accounting firmsbig accounting firms
§§ Give students a project to report Give students a project to report 

on salient differences between on salient differences between 
selected IFRSs and US GAAP selected IFRSs and US GAAP 
standardsstandards
§§ IFRS source materials will open their IFRS source materials will open their 

eyes to the world beyond US GAAPeyes to the world beyond US GAAP
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Ideas for Teaching IFRSsIdeas for Teaching IFRSs

§§ Discuss these ‘precipitating Discuss these ‘precipitating 
developments’ with students:developments’ with students:
§§ SEC dropped Form 20SEC dropped Form 20--F F 

reconciliation for adopters of reconciliation for adopters of 
‘IFRSs as issued by the IASB’‘IFRSs as issued by the IASB’
§§ SEC taking steps to allow US SEC taking steps to allow US 

companies to adopt IFRSscompanies to adopt IFRSs
§§ AICPA moving to including AICPA moving to including 

IFRSs on CPA examIFRSs on CPA exam

32

Ideas for Teaching IFRSsIdeas for Teaching IFRSs
§§ More developments to discuss:More developments to discuss:
§§ AICPA has amended Ethics Rules AICPA has amended Ethics Rules 

202202--203 to refer to IFRSs203 to refer to IFRSs
§§ AICPA selfAICPA self--study courses on IFRSsstudy courses on IFRSs
§§ AICPA has launched website AICPA has launched website 

www.ifrs.comwww.ifrs.com
§§ Some State CPA Societies (Some State CPA Societies (egeg CA, CA, 

IL, TX) have become alive to IL, TX) have become alive to 
IFRSsIFRSs

http://www.ifrs.com
http://www.ifrs.com
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Ideas for Teaching IFRSsIdeas for Teaching IFRSs
§§ Still more developments:Still more developments:
§§ BigBig--4 firms have launched programs 4 firms have launched programs 

to help educators adapt to IFRSsto help educators adapt to IFRSs
§§ Be sure your library subscribes to Be sure your library subscribes to 

IASB’s publicationsIASB’s publications
§§ Paul’s excellent Deloitte website Paul’s excellent Deloitte website 

www.iasplus.com is the best source www.iasplus.com is the best source 
on IASB/IFRS developmentson IASB/IFRS developments
§§ IFRS Resources IFRS Resources –– help educators keep help educators keep 

up to date:  Paul has some examplesup to date:  Paul has some examples
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IFRS Resources for IFRS Resources for 
EducatorsEducators
PaulPaul

http://www.iasplus.com
http://www.iasplus.com
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ Time to present only a fewTime to present only a few
§§ Handout has more comprehensive Handout has more comprehensive 

list.  Download handout:list.  Download handout:
www.iasplus.com/resource/www.iasplus.com/resource/
0808aaaifrsresources.pdf0808aaaifrsresources.pdf

§§ Most of the cited hyperlinks lead Most of the cited hyperlinks lead 
to additional resourcesto additional resources
§§ A lot is available for freeA lot is available for free
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ DeloitteDeloitte
§§ iGAAPiGAAP 2009 2009 –– A Guide to IFRS A Guide to IFRS 

Reporting (2Reporting (2ndnd ed., 2,100 pages)ed., 2,100 pages)
§§ iGAAPiGAAP 2008 Financial Instruments: 2008 Financial Instruments: 

IAS 32, IAS 39 and IFRS 7 Explained IAS 32, IAS 39 and IFRS 7 Explained 
(4(4thth ed., 851 pages). ed., 851 pages). 
§§www.iasplus.comwww.iasplus.com
§§ IFRS eIFRS e--LearningLearning
§§ IFRSs in your Pocket 2008IFRSs in your Pocket 2008

http://www.iasplus.com/resource/
http://www.iasplus.com/resource/
http://www.iasplus.com
http://www.iasplus.com
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ Ernst & YoungErnst & Young
§§ Ernst & Young International Ernst & Young International 

GAAP 2008 (2 volumes)GAAP 2008 (2 volumes)
§§www.ey.com/ifrswww.ey.com/ifrs
§§New academic resource center to New academic resource center to 

be launched Sept. 2008be launched Sept. 2008
§§ Grant ThorntonGrant Thornton
§§ http://faculty.gtexperience.comhttp://faculty.gtexperience.com
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ KPMGKPMG
§§ KPMG IFRS InstituteKPMG IFRS Institute
§§www.kpmgifrsinstitute.com/www.kpmgifrsinstitute.com/

§§ KPMG faculty portalKPMG faculty portal
§§www.kpmgfacultyportal.comwww.kpmgfacultyportal.com

§§ KPMG IFRG websiteKPMG IFRG website
§§www.kpmgifrg.comwww.kpmgifrg.com

§§ IFRS publications libraryIFRS publications library
§§www.kpmgifrg.com/pubs/index.cfmwww.kpmgifrg.com/pubs/index.cfm

http://www.ey.com/ifrs
http://www.ey.com/ifrs
http://faculty.gtexperience.com
http://faculty.gtexperience.com
http://www.kpmgifrsinstitute.com/
http://www.kpmgifrsinstitute.com/
http://www.kpmgfacultyportal.com
http://www.kpmgfacultyportal.com
http://www.kpmgifrg.com
http://www.kpmgifrg.com
http://www.kpmgifrg.com/pubs/index.cfm
http://www.kpmgifrg.com/pubs/index.cfm
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ PricewaterhouseCoopersPricewaterhouseCoopers
§§ IFRS reporting websiteIFRS reporting website
§§www.pwcglobal.com/ifrswww.pwcglobal.com/ifrs

§§ IFRS Pocket Guide 2008IFRS Pocket Guide 2008
§§ ’IFRS Ready’ toolkit for educators’IFRS Ready’ toolkit for educators
§§www.pwc.com/facultywww.pwc.com/faculty

§§ PWC IFRS BlogPWC IFRS Blog
§§http://pwc.blogs.com/ifrs/http://pwc.blogs.com/ifrs/
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IFRS Resources for EducatorsIFRS Resources for Educators
§§ US SEC Global Accounting PageUS SEC Global Accounting Page
§§www.sec.gov/spotlight/ifrsroadwww.sec.gov/spotlight/ifrsroad

map.htmmap.htm
§§ IASBIASB
§§www.iasb.orgwww.iasb.org
§§ Subscriptions and eSubscriptions and e--IFRSIFRS
§§Webcasts of meetingsWebcasts of meetings

§§ World Accounting ReportWorld Accounting Report
§§www.iwww.i--financial.com/financial.com/

http://www.pwcglobal.com/ifrs
http://www.pwcglobal.com/ifrs
http://www.pwc.com/faculty
http://www.pwc.com/faculty
http://pwc.blogs.com/ifrs/
http://pwc.blogs.com/ifrs/
http://www.sec.gov/spotlight/ifrsroad
http://www.sec.gov/spotlight/ifrsroad
http://www.iasb.org
http://www.iasb.org
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ IAAERIAAER
§§ www.iaaer.orgwww.iaaer.org
§§ Offers very lowOffers very low--cost subscription to cost subscription to 

eIFRSeIFRS (from IASB)(from IASB)
§§ Includes all IFRSs and other Includes all IFRSs and other 
educational materials of the IASB educational materials of the IASB 
$25 (academician) and $20 $25 (academician) and $20 
(student) (student) 
§§Normal price from IASB $400Normal price from IASB $400
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IFRS Resources for EducatorsIFRS Resources for Educators
§§ AICPAAICPA
§§ IFRSs on CPA Exam:IFRSs on CPA Exam:
§§www.cpawww.cpa--exam.orgexam.org

§§New IFRS websiteNew IFRS website
§§www.ifrs.comwww.ifrs.com

§§ Canadian Institute of CAsCanadian Institute of CAs
§§ IFRS Transition Page:IFRS Transition Page:
§§www.cica.ca/index.cfm?ci_id=3916www.cica.ca/index.cfm?ci_id=3916
6&la_id=16&la_id=1

http://www.iaaer.org
http://www.iaaer.org
http://www.ifrs.com
http://www.ifrs.com
http://www.cica.ca/index.cfm?ci_id=3916
http://www.cica.ca/index.cfm?ci_id=3916
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IFRS Resources for EducatorsIFRS Resources for Educators
§§ European CommissionEuropean Commission
§§ Accounting:Accounting:
§§http://ec.europa.eu/internal_markethttp://ec.europa.eu/internal_market
/accounting/index_en.htm/accounting/index_en.htm

§§ This includes links to:This includes links to:
§§EU accounting newsEU accounting news
§§ IFRS news and informationIFRS news and information
§§EU IFRSEU IFRS--related committeesrelated committees
§§EU IFRS directives and regulationsEU IFRS directives and regulations
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IFRS Resources for EducatorsIFRS Resources for Educators

§§ Textbooks Textbooks –– some recent ones:some recent ones:
§§ Nobes and ParkerNobes and Parker
§§ Roberts, Roberts, WeetmanWeetman and Gordonand Gordon
§§ ChoiChoi and Meekand Meek
§§ Holt, Mirza and OrrellHolt, Mirza and Orrell
§§ AlfredsonAlfredson, Leo, Picker, Pacter et al, Leo, Picker, Pacter et al

§§ Histories of the IASC:Histories of the IASC:
§§ CamffermanCamfferman and Zeffand Zeff
§§ KirschKirsch

http://ec.europa.eu/internal_market
http://ec.europa.eu/internal_market
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Thank you.Thank you.
Questions and Questions and 
comments?comments?

EXPRESSIONS OF INDIVIDUAL VIEWS BY 
MEMBERS OF THE IASB AND ITS STAFF ARE 
ENCOURAGED.  THE VIEWS EXPRESSED IN 
THIS PRESENTATION ARE THOSE OF MR. 
PACTER.    OFFICIAL POSITIONS OF THE IASB 
ON ACCOUNTING MATTERS ARE DETERMINED 
ONLY AFTER EXTENSIVE DUE PROCESS AND 
DELIBERATION.


