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2020 AICPA Meeting: SEC and PCAOB
Developments
This year’s virtual conference included in-depth discussions of financial statement disclosures
related to COVID-19 impacts.
Each year, key stakeholders
gather in Washington, D.C., for
the AICPA Conference on
Current SEC and PCAOB
Developments to discuss issues
and trends affecting accounting,
financial reporting, auditing, and
other related matters. Although
the event was fully virtual this
year in light of the COVID-19
pandemic, it was no less
informative.
While the pandemic’s effects
were a theme at this year’s
conference, much of the
conversation stayed grounded in
topics that are typically top-ofmind to stakeholders: (1)
implementation and application of complex accounting standards; (2) the potential impact of
reference rate reform; (3) SEC reporting matters and rulemaking; (4) audit-related topics,
including audit quality, auditor independence, and critical audit matters (CAMs); and (5)
environmental, social, and governance (ESG) practices and disclosures. An ongoing message
was the importance of transparency, cooperation, and communication among auditors,
practitioners, and regulators, especially given the unique challenges of the current environment.
AICPA Chairman Tracey Golden described how the current environment has expedited change in
the accounting profession. However, she noted, the core tenets of the profession remain firm:
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shared dedication to quality and commitment to protecting the public interest. Golden highlighted
the key trends shaping the industry: technology innovations, nonfinancial information, an
accountant’s lifelong-learning mindset, diversity and inclusion, and flexibility in the workplace.
She also offered her views on the evolution and purpose of the profession, including transforming
CPA licensure via the CPA Evolution initiative.
In a keynote session, SEC Chief Accountant Sagar Teotia provided remarks alongside his
statement issued in connection with the conference. Teotia discussed 2020 and the proactive
approach the SEC has taken to support stakeholders as they respond to the effects of the
COVID-19 pandemic. He also touched on other areas of focus, including oversight of the
Financial Accounting Standards Board (FASB) and PCAOB; international accounting and auditing
governance; rulemaking, including recent efforts to amend and modernize independence rules;
internal control over financial reporting (ICFR); implementation of new accounting standards; and
audit committee outreach. He emphasized the SEC staff’s focus on being candid and transparent
in its engagement with stakeholders.
Representatives from the SEC’s Division of Corporation Finance also provided important updates
on recent rulemaking as well as their expectations regarding financial statement disclosures
associated with the impact of COVID-19, along with other areas of focus.
During the PCAOB panel discussion, Chairman William D. Duhnke III described how the PCAOB
was able to safely carry out its mission to promote audit quality despite the operational
challenges associated with COVID-19, including conducting inspections in an entirely remote
environment and performing inspections of interim reviews for the first time. Currently, in the
second year of the board’s inspection transformation, the PCAOB has also been focusing on
baseline quality-control systems, early successes in the reformatted inspection reports, and audit
committee outreach. Looking ahead to 2021, Duhnke stated that the PCAOB has three priorities:
timeliness of inspection reports, enhancement of external engagement, and continued
commitment to the implementation of PCAOB standards, including CAMs.
These and other topics of discussion are summarized in Deloitte’s December 13, Heads Up
newsletter on accounting and regulatory developments.. For additional details, see the published
speeches from the conference.
—by Aaron Shaw, partner, Jamie Davis, partner, and Mike Bryan, manager, all with Deloitte &
Touche LLP
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Editor's Choice
Financial Reporting Trends: Forecasting, Communication, Internal
Controls
Finance leaders face numerous pandemic-related accounting and reporting challenges in the
current quarter, with three areas rising to the top for many companies: forecasting amid
uncertainty, communicating business-related COVID-19 responses to stakeholders, and a
heightened level of concern related to internal control.

Medtronic CFO: The Role of Finance in Crisis Response
Karen Parkhill, CFO of Medtronic, discusses the important ways finance leaders can help guide
their organizations as a crisis unfolds, while keeping a focus on, and preparing for, longer-term
strategy and recovery. She also shares her views on finance’s critical support of innovation at the
medical device and equipment producer.

As Offices Reopen, CFOs Rebuild Real Estate Plans
As companies reopen their offices and other facilities, CFOs have an opportunity to collect and
analyze data that can guide them in reshaping their real estate assets for the future, including
decisions on employee safety, costs, and technology needs.
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