
IFRS on point.
International headlines
IASB and FASB publish revised revenue recognition exposure draft
The International Accounting Standards Board (IASB) and the US Financial Accounting
Standards Board (FASB) issued for public comment a revised exposure draft 
Revenue from Contracts with Customers. Although the underlying conceptual basis is
unchanged from the 2010 exposure draft, the Boards changed many detailed
aspects of the original exposure draft’s proposals. Comments on the revised exposure
draft are due by 13 March 2012. Click here to access the revised exposure draft
Revenue from Contracts with Customers. Click here to access the Deloitte IFRS in
Focus newsletter summarising the revised exposure draft.

IASB and IFAC agree to collaborate on public and private sector accounting
standards
The IASB and the International Federation of Accountants (IFAC) issued a
Memorandum of Understanding (MoU) to co-operate in the development of private
and public sector accounting standards. The MoU provides information regarding
meetings, projects, programmes and solicitation of feedback in order to ensure
greater consistency in standard-setting activities. Click here for the IASB press release.

SME Implementation Group publishes draft Q&As for comment
The SME Implementation Group (SMEIG) published for public comment two draft
question and answer documents (Q&As) related to the IFRS for SMEs (International
Financial Reporting Standard for Small and Medium-sized Entities). The draft Q&As are
open for comment until 31 January 2012 and cover recycling of cumulative exchange
differences on disposal of a subsidiary and fallback to IFRS 9 Financial Instruments.
Click here to access the Q&As.

IASB issues latest batch of editorial corrections to IFRSs
The IASB posted to its website a new batch of editorial corrections to IFRSs that make
changes to ED/2011/4 Investment Entities (issued August 2011), IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations (issued March 2004), IFRS 7
Disclosures – Transfers of Financial Assets (Amendments to IFRS 7) (issued October
2010), IFRS 9, IFRS 13 Fair Value Measurement (issued May 2011), IAS 19 Employee
Benefits (issued June 2011), Bound Volume (Red Book) 2011, Bound Volume
(Education) 2011, Bound Volume (Blue Book) 2012 and IFRS for SMEs (issued July
2009). Click here to access the editorial corrections.

IASB releases updated work plan
The IASB released an updated work plan outlining revised estimates for completion of
its various projects. Certain projects have been delayed (financial instruments:
impairment and financial instruments: hedge accounting) while the timing of post-
implementation reviews of IFRS 8 Operating Segments and IFRS 3 Business
Combinations was formally announced. Click here for the IASB work plan.
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Monitoring Board reappoints three IFRS Foundation Trustees
The Monitoring Board of the IFRS Foundation approved the reappointment of three IFRS Foundation Trustees:
Clemens Börsig (Europe), Robert Glauber (vice-chairman and acting co-chairman of the Trustees, North America) and
Noriaki Shimazaki (Asia-Oceania). Their respective terms will expire in December 2014. Click here to access the press
release.

IASB chairman addresses IFRS Foundation Conference: Melbourne
In a recent address at the IFRS Foundation Conference in Melbourne, the IASB chairman, Hans Hoogervorst,
discussed a wide number of topics, including the adoption of IFRSs in the Asia-Pacific region, the current status of
the financial instruments project and the prospects for global adoption of accounting standards. Mr. Hoogervorst
also discussed the IASB-FASB convergence process. While he noted that convergence has been extremely useful in
improving IFRSs and US GAAP, he observed that convergence “does not always result in the highest quality
outcome. It has served its purpose, but now it is time to move on.” Click here for the speech transcript.

IASB staff issues IFRS for SMEs Update
The IASB staff issued its IFRS for SMEs Update summarising news related to IFRS for SMEs. Recent developments
concerning the IFRS for SMEs include the following: the SMEIG published two more draft Q&As, as outlined above,
new training modules have been developed and new trainer workshops are available. Click here to access the
IFRS for SMEs Update.

IASB staff issues XBRL Update
The IASB staff issued its XBRL Update summarising news related to extensible Business Reporting Language (XBRL).
Recent developments concerning XBRL include the following: the IFRS Taxonomy has been updated for fair value
measurement, disclosure of interests in other entities, presentation of items of other comprehensive income and
employee benefits, the IFRS Foundation published the IFRS Taxonomy 2011 interim release for Common-Practice
Concepts and the IFRS Foundation XBRL team released documentation guidance for the IFRS Taxonomy Formula
Linkbase. Click here to access the XBRL Update.

DPOC publishes working draft of protocol for due process oversight
The IFRS Foundation Trustees’ Due Process Oversight Committee (DPOC) published a working draft of a protocol for
due process oversight. This document creates a framework for the Trustees to use when reviewing the effectiveness
of due process and monitoring the IASB’s compliance with due process. The DPOC will publish a final draft of the
protocol in 2012 for public comment, along with proposed enhancements to the Due Process Handbook. Click here
to view the working draft.

DPOC issues October meeting summary
The DPOC issued a summary of their meeting held on 11 October 2011, in which they discussed the development
of a protocol for due process oversight, post-implementation review planning, the IASB agenda consultation, review
of the IFRS Interpretations Committee, due process oversight of standards, oversight of XBRL activities and
interaction with national and regional accounting standard-setters. Click here to access the summary.

IFRS Foundation Trustees issue October meeting summary
The Trustees of the IFRS Foundation issued a summary of their 13 October 2011 meeting in Paris, in which they
discussed their own regional outreach activities, received reports of the chair of the IASB and the chair of the IFRS
Advisory Council, reviewed feedback received in response to the publication of the preliminary conclusions of the
Trustees’ strategy review and discussed the progress made in relation to the appointment of a new chair of the IFRS
Foundation Trustees. Click here to access the summary.

G20 reiterates commitment to global standards
The Group of 20 (G20) released a Communiqué from the 3-4 November 2011 G20 Leaders Summit held in Cannes.
The G20 reaffirmed the objective of achieving a single set of high quality global accounting standards while
outlining agreed actions on implementing and deepening financial sector reforms. Achieving convergence on
financial instruments was singled out for particular attention and a report on the overall IASB and FASB convergence
project was called for by April 2012. Click here for the Communiqué.

Subsequent to the release of the Communiqué, the IASB updated its previous response document to the G20
Leaders. In its updated response, the IASB detailed its progress in the following areas: off balance sheet financing, 
fair value measurement requirements, financial instruments accounting, Memorandum of Understanding projects with
the FASB and outreach and stakeholder engagement activities. Click here for the IASB’s updated response letter.
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IASB issues summary of IASB and ASBJ joint meeting
The IASB issued a summary of its fourteenth biannual meeting with representatives of the Accounting Standards
Board of Japan (ASBJ) in London, in which they discussed IFRS and US GAAP convergence, convergence of Japanese
GAAP and IFRSs, interpretation and practical issues relating to the voluntary application of IFRSs in Japan, the IASB’s
agenda consultation and major projects on the IASB’s current agenda including financial instruments: impairment,
revenue recognition, leases and the exemption from consolidation for investment entities. Click here for the IASB
press release.

IASB publishes podcast on insurance contracts
The IASB published a podcast discussing developments in the joint IASB and FASB project on insurance contracts
following the IASB meeting on 15 November 2011 and joint IASB and FASB meeting on 16 November 2011.
Click here to access the podcast.

IPSASB issues standard on service concessions and improvements to IPSASs
The International Public Sector Accounting Standards Board (IPSASB) issued a new standard on service concession
arrangements, IPSAS 32 Service Concession Arrangements: Grantor, which seeks to address a lack of international
guidance on how governments and other public sector entities should report their involvement in service concession
arrangements. IPSAS 32 applies the principles in IFRIC 12 Service Concession Arrangements for determining which
of the grantor and the operator should recognise an asset in a service concession arrangement. IPSAS 32 is effective
for annual financial statements beginning on or after 1 January 2014, with earlier application permitted. Click here
to access IPSAS 32.

The IPSASB also published Improvements to IPSASs 2011 which amend existing IPSASs to maintain alignment with
IFRSs as well as other general improvements. The amendments apply to annual financial statements covering periods
beginning on or after 1 January 2013, with earlier application permitted. Click here to access the improvements.

IFAC publishes updated guide to the audit of SMEs
The Small and Medium Practices (SMP) Committee of the IFAC published the third edition of its Guide to Using
International Standards on Auditing in the Audits of Small- and Medium-Sized Entities. The implementation guide 
is intended to help practitioners understand and efficiently apply the clarified International Standards on Auditing
(ISAs) to audits of small- and medium-sized entities (SMEs). Click here for the IFAC press release.

SEC releases reports on IFRS in practice and US GAAP-IFRS differences
The staff of the United States Securities and Exchange Commission (SEC) released two additional staff papers as part
of the SEC’s work plan for the consideration of incorporating IFRSs into the Financial Reporting System for U.S.
Issuers. The first paper, An analysis of IFRS in Practice, presents the staff’s observations regarding the application of
IFRS in practice. The second paper, A Comparison of U.S. GAAP and IFRS, provides an assessment of whether there
is “sufficient development and application of IFRS for the U.S. domestic reporting system” by inventorying areas in
which IFRSs do not provide guidance or where it provides less guidance than U.S. GAAP. Click here for the SEC’s
staff paper, An analysis of IFRS in Practice. Click here for the staff paper, A Comparison of U.S. GAAP and IFRS.

FAF comments on SEC ‘condorsement’ paper
The Board of Trustees of the US Financial Accounting Foundation (FAF), the oversight body for the FASB, wrote the
SEC in relation to the SEC’s May 2011 paper on the possible incorporation of IFRSs into US GAAP (the ‘condorsement’
approach). The FAF Board of Trustees recommend an IFRS incorporation approach that embraces the concepts of
the ‘condorsement’ framework whilst also addressing concerns raised by various US stakeholders, including the
need for active US involvement in and support of international standard setting. Click here for the FAF Trustees
letter to the SEC.

EU endorses IFRS 7 amendments
The European Union (EU) published Commission Regulation (EC) No 1205/2011 endorsing the amendments to IFRS
7 published by the IASB on 7 October 2010. The scope of amendments include disclosure of transfer transactions of
financial assets (e.g., securitisations), including understanding the possible effects of any risks that may remain with
the entity that transferred the assets, as well as disclosure if a disproportionate amount of transfer transactions are
undertaken around the end of a reporting period. Click here for the EC.

ESMA publishes review of European enforcers on the implementation of IFRS 8
The European Securities and Markets Authority (ESMA) released a report on its post-implementation review of IFRS 8.
The report discusses the application of IFRS 8 requirements by European issuers and explores the areas posing
significant challenges to investors, preparers and/or enforcers. The report also provides ESMA’s tentative
recommendations to enhance the application of the standard. Click here for the report.
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ESMA publishes consultation paper on materiality
The ESMA published a consultation paper entitled Considerations of materiality in financial reporting in order to
seek comments from interested parties on their understanding of various aspects of materiality in an effort to
contribute to a consistent application of this concept in financial reporting. Responses to the consultation paper are
due 29 February 2012. Click here for the ESMA press release.

ESMA posts statement on sovereign debt in IFRS financial statements
The ESMA posted to its website a statement concerning the accounting treatment for sovereign debt exposure.
The statement outlines recommendations for elements which should be considered by issuers and their auditors in
relation to annual reporting of sovereign debt exposures, while also summarising findings from its study on the
accounting treatment of Greek sovereign debt in half-year financial statements for reporting periods ending 30 June
2011. Click here for ESMA’s public statement.

EFRAG issues update considering endorsement advice and other IASB activities
The European Financial Reporting Advisory Group (EFRAG) released the November 2011 issue of its EFRAG Update
newsletter, which included an Invitation to Comment relating to the endorsement of IFRIC 20 Stripping Costs in the
Production Phase of a Surface Mine for use in the European Union and the finalised EFRAG comment letter to the
IASB on the Exposure Draft ED/2011/2 Improvements to IFRSs. Click here to access the EFRAG Update newsletter.

EFRAG issues updated 'endorsement status report'
The EFRAG updated its report showing the status of endorsement, under the EU Accounting Regulation, of each
IFRS. 12 IASB pronouncements await endorsement action. Click here to access the endorsement status report.
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Deloitte IFRS communications and publications

Issuance Date Description

30 November 2011 IAS 34 Interim Financial Reporting Compliance Checklist: An excel-based
checklist summarising the requirements set out in IAS 34 Interim Financial
Reporting in issue as of 30 June 2011 (externally distributable)

25 November 2011 Global Insurance Webcast: Deloitte webcast discussing progress and
developments regarding the IASB and FASB joint project on insurance contracts

Click here for slides accompanying the webcast.

23 November 2011 IFRIC Review: IFRS Interpretations Committee Meeting held on 3-4 November
2011

17 November 2011 IFRS in Focus: IASB issues revised exposure draft on revenue recognition

14 November 2011 IFRS Podcast: Deloitte IFRS Podcast discussing the key changes proposed in the
revised exposure draft on revenue recognition

8 November 2011 IFRS Illustrative Financial Statements for 2011: Model financial statements
illustrating the application of the presentation and disclosure requirements of IFRSs
for the year ended 31 December 2011 by an entity that is not a first-time adopter
of IFRSs and is not adopting new and revised pronouncements that are not yet
mandatorily effective at 1 January 2011

Description

IASB meetings Click here for the 15 – 16 November 2011 meeting notes
Click here for the 7 November 2011 meeting notes
Click here for the 1 November 2011 meeting notes

IFRS Interpretations
Committee meeting

Click here for the 3 – 4 November 2011 meeting notes

IASB and IFRS Interpretations Committee meetings
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Description Receiving party Comment deadline

Comment letters
issued

Agenda Consultation 2011

SME Implementation Group draft 
Q&As:

Draft Q&A 2011/09, IFRS for
SMEs General, Issue 1:
Application of the IFRS for
SMEs for Financial Periods
Ending Before the IFRS for
SMEs Was Issued

Draft Q&A 2011/09, IFRS for
SMEs General, Issue 2:
Interpretation of ‘Undue Cost
or Effort’ and ‘Impracticable’

Draft Q&A 2011/09, IFRS for
SMEs Section 3, Issue 1:
Jurisdiction Requires Fallback
to Full IFRSs

Draft Q&A 2011/09, IFRS for
SMEs Section 3, Issue 2:
Departure From a Principle in
the IFRS for SMEs

Draft Q&A 2011/09, IFRS for
SMEs Section 3, Issue 3:
Prescription of the Format of
Financial Statements by Local
Regulation

IASB

SMEIG

30 November 2011

30 November 2011

Comment letters
pending

ED/2011/4, Investment Entities

ED/2011/5, Government Loans
(Proposed amendments to IFRS 1)

Draft Q&A 2011/11, IFRS for SMEs
Section 11, Issue 1: Fallback to
IFRS 9 Financial Instruments

Draft Q&A 2011/11, IFRS for SMEs
Section 30, Issue 1: Recycling of
Cumulative Exchange Differences
on Disposal of a Subsidiary

ED/2011/6, Revenue from Contracts
with Customers

IASB

IASB

SMEIG

SMEIG

IASB

5 January 2012

5 January 2012

31 January 2012

31 January 2012

13 March 2012
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