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3 December 2012 

Dear Madam 

The future of financial reporting in the UK and Republic of Ireland 

Deloitte LLP is pleased to respond to the Financial Reporting Council’s exposure draft 
‘Amendments to Financial Reporting Exposure Draft 48’ relating to multi-employer defined 
benefit pension plans and grantors of service concession arrangements.  

In summary, we agree with the proposals. 

Question 1 

Do you agree with the proposed additions to Section 28 ‘Employee benefits’? If not, why 
not? 

We agree with the proposal. 

We note that this treatment is consistent with IFRSs. We would also expect this treatment 
under current UK GAAP and welcome the clarification of this in the proposed FRS 102. 

Question 2 

Do you agree with the proposed amendments to Section 34 ‘Specialised activities’ setting 
out the accounting requirements for grantors of service concession arrangements? If not, 
why not? 
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We agree with the proposal, including the decision to allow only one model for grantor 
accounting. 

We are concerned that the example which is included in the draft impact assessment may 
be confusing as it suggests that a grantor may include a liability for the management and 
maintenance of student accommodation. Our understanding is that the type of arrangement 
intended to be within the scope of the proposal is one in which the higher education 
institution provides a guarantee of occupancy of accommodation. It is this obligation, rather 
than one for management and maintenance, which should be recognised in the balance 
sheet together with an equivalent asset. The example makes no mention of such an 
obligation. 

We would be happy to discuss our letter and the draft proposals with you. If you have any 
questions or comments, please contact Ken Rigelsford on 020 7007 0752 or Amy Haworth 
on 020 7303 4501. 
  
Yours faithfully 

 

Veronica Poole 
National Head of Accounting and Corporate Reporting 


