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Background of the draft IFRS for SMEs
 AUTONUM  \* Arabic 
On 15 February 2007 the International Accounting Standards Board (IASB) published for comment an exposure draft of an International Financial Reporting Standard for SMEs (IFRS for SMEs).  It can be downloaded from:  

www.iasb.org/Open+to+Comment/Open+to+Comment.htm
Note that there are three documents:

(a) exposure draft

(b) draft implementation guidance, which includes illustrative financial statements and a disclosure checklist

(c) Basis for Conclusions

 AUTONUM  \* Arabic 
Additionally, the IASB has published a staff overview of the exposure draft.  The overview has not been approved by the IASB and is intended as a high level introduction to the proposals.  The overview can be downloaded here:


www.iasb.org/Current+Projects/IASB+Projects/Small+and+Medium-sized+Entities/Small+and+Medium-sized+Entities.htm
 AUTONUM  \* Arabic 
French, Spanish, German translations of the exposure draft were published in April and May 2007.  They can be downloaded from the link in paragraph 1 above. 
 AUTONUM  \* Arabic 
The t deadline for commenting on the exposure draft is 1 October 2007.
 AUTONUM  \* Arabic 
For many jurisdictions, the proposed IFRS for SMEs would mean a significant change from the current reporting requirements for those SMEs that prepare general purpose financial statements.  The nature and extent of that change would depend on the circumstances of an individual entity and the accounting framework that it is currently using:
(a) in some jurisdictions SMEs are either required or permitted to use full IFRSs.

(b) in others, they are required or permitted to use full national GAAP.

(c) some jurisdictions have adopted national SME standards that do not result in general purpose financial statements. 

While the proposed IFRS for SMEs is based on full IFRSs, many simplifications have been made in the light of users’ needs and cost/benefit considerations.  The IASB made great efforts to ensure that the exposure draft is written in ‘plain English’ to enhance understandability.
 AUTONUM  \* Arabic 
The IASB’s main objectives in proposing an IFRS for SMEs are:

(a) Simplification and understandability:  Produce a simplified, easy-to-understand Standard.
(b) Burden reduction.  Reduce burden on preparers:
· as compared with full IFRSs for those SMEs using full IFRSs

· as compared with current national generally accepted accounting principles (GAAP) for SMEs, which may be full national GAAP or a special SME GAAP.
(c) Scope.  Cover those transactions and conditions that an entity with 50 employees would be likely to encounter—thus making the standard self‑contained for typical SMEs.
(d) Meet SME users’ needs.  Make modifications to IFRSs to serve users of SMEs’ financial statements.  Those modifications should enable investors, lenders, and others to compare SMEs’ financial performance, financial condition, and cash flows and, as a result, improve the ability of SMEs to raise capital.
(e) Ease of implementation.  Provide implementation guidance via model financial statements and a disclosure checklist accompanying the standard and, after it is issued, provide additional guidance and educational materials as needed.
What is field testing?
 AUTONUM  \* Arabic 
During the exposure period, the IASB would like real SMEs to field test the proposals in the exposure draft.  Field testing means getting a wide variety of real SMEs to prepare a set of financial statements in accordance with the draft IFRS for SMEs and providing information about that exercise to the IASB. 
Goals of field testing

 AUTONUM  \* Arabic 
The goals of field testing the ED are essentially to assess whether the IASB’s objectives in proposing an IFRS for SMEs (see paragraph 6 above) have been met and, if not, what changes should be made to better achieve those objectives.  Paragraphs 9‑16 identify more specific goals of the field testing of the proposed IFRS for SMEs.
 AUTONUM  \* Arabic 
Assess understandability.  Identify parts of the proposed standard that field testers found hard to understand, so that we can improve it.
 AUTONUM  \* Arabic 
Assess scope.  Identify transactions, events, or conditions that the field tester encountered but that are not covered in the draft IFRS for SMEs, and find out how the field tester made its accounting policy decision.  This will help the IASB to consider:
(a) whether those transactions, events, or conditions should be addressed in the IFRS for SMEs.

(b) whether the guidance in paragraphs 10.2–10.4 of the exposure draft on selecting an accounting policy for transactions/conditions not specifically addressed in the draft IFRS for SMEs is appropriate.

 AUTONUM  \* Arabic 
Assess burden.  Assess the burden of applying the draft IFRS for SMEs.  Burdens could include:
(a) The field tester concluded that information required to apply the recognition and measurement principles in the draft IFRS for SMEs, or to make the disclosures it requires, was (i) not available or (ii) available only with undue cost or effort.
(b) The field tester concluded that outside experts are needed to obtain information required by the draft IFRS for SMEs.

(c) The field tester has concluded that its internal staff does not have expertise to apply certain provisions of the draft IFRS for SMEs.

 AUTONUM  \* Arabic 
Assess impact.  Assess the nature and degree of changes from the field tester’s current GAAP or current reporting practices.  This will be useful to the IASB in assessing the adequacy of the guidance proposed in Section 38 of the exposure draft Transition to the IFRS for SMEs.
 AUTONUM  \* Arabic 
Assess users’ needs.  Assess results from the users’ perspective.  Obtain the assessments of bank lenders and other users of the field tester’s financial statements about the information content of financial statements prepared using the IFRS for SMEs.  Especially useful to the IASB would be users’ assessments of (a) improvements or (b) shortcomings that result from applying the draft IFRS for SMEs as compared with the field tester’s existing GAAP.  Also an assessment of note disclosures from a user’s perspective would be very useful – which disclosures should be added and which are regarded as unnecessary.
 AUTONUM  \* Arabic 
Assess accounting policy choices.  Where an accounting policy choice is allowed in the draft IFRS for SMEs, identify any circumstances in which the field tester chose to use an accounting policy option in a full IFRS, and why.  This will help the IASB to assess whether choices should be included in the final IFRS for SMEs and, if so, whether the exposure draft included the appropriate choice for SMEs.
 AUTONUM  \* Arabic 
Assess micro and developing country problems.  Identify any special problems in applying the draft IFRS for SMEs that arise for field testers that are so-called ‘micro entities’ (those with fewer than 10 employees) and for field testers in developing economies.
 AUTONUM  \* Arabic 
Assess the adequacy of implementation guidance.  Identify where additional implementation guidance would be helpful to the field tester.  Examples might include:
(a) expanded model financial statements, to illustrate additional transactions, events or conditions, including additional disclosures—which ones would have been useful to the field tester?
(b) illustrations of calculations required by principles in the exposure draft—which ones would have been useful to the field tester?
Views on the proposals in the exposure draft should be included in a comment letter, not in the field test responses
 AUTONUM  \* Arabic 
The IASB has invited comments on the proposals in the exposure draft.  Undoubtedly, field testers will hold opinions on the proposals and, in some cases, form or change their views as a result of the field testing process.  It is not a goal of the field testing process to elicit the opinions of field testers on the proposals.  Field testers are encouraged to provide those views to the IASB in their comment letters on the exposure draft.  The goal of field testing to assess whether the IASB’s objectives in proposing an IFRS for SMEs (see paragraph 6 above) have been met and, if not, what changes should be made to better achieve those objectives.  In short, we are trying to identify implementation problems that suggest a need to reconsider the proposals in the exposure draft.

 AUTONUM  \* Arabic 
For example, you may favour the ‘taxes currently payable method’ for recognising income tax expense, or you may favour measurement of deferred taxes on a discounted present value basis.  Those comments would be appropriate for your comment letter on the exposure draft.  For the field test, we ask you to accept the temporary difference approach and measurement without discounting as required by Section 28 Income Taxes of the draft IFRS for SMEs, and tell us about any implementation problems you encountered in applying the provisions of Section 28.
Overall approach to field testing
 AUTONUM  \* Arabic 
Any business entity that does not have ‘public accountability’ is invited to participate. An entity has public accountability (and therefore would not be eligible to use the IFRSs for SMEs) if: 

(a) it has issued debt or equity securities in a public market; or 

(b) it is a financial institution such as a bank, an insurance company, a securities broker/dealer, a pension fund, a mutual fund or an investment bank.
 AUTONUM  \* Arabic 
We especially seek participation of small entities in the field testing.  This includes two groups:

(a) entities with between 10 and 50 employees

(b) entities with fewer than 10 employees.
 AUTONUM  \* Arabic 
We would like to field test the draft IFRS for SMEs in a wide range of countries.  We would especially encourage entities in emerging and developing economies to field test the draft IFRS for SMEs.
 AUTONUM  \* Arabic 
The IASB will work with the International Federation of Accountants, especially IFAC’s SMP Committee, Developing Nations Committee, Transnational Auditors Committee, and Professional Accountants in Business Committee in field testing the draft IFRS for SMEs.
 AUTONUM  \* Arabic 
The IASB will work with regional organisations and groupings in field testing the draft IFRS for SMEs.  Groups with which the IASB plans to work include:
(a) Eastern, Central and Southern African Federation of Accountants (ECSAFA)
(b) Interamerican Accounting Association (IAA)
(c) European Federation of Accountants (FEE) and other European organisations
(d) Confederation of Asian and Pacific Accountants (CAPA)
(e) South Asian Federation of Accountants (SAFA)
(f) European Financial Reporting Advisory Group (EFRAG).
 AUTONUM  \* Arabic 
The IASB will encourage auditing firms to assist their clients in the field testing programme.
Preparers of SMEs field test financial statements
 AUTONUM  \* Arabic 
While preparers are the SMEs themselves, we recognise that those who prepare their financial statements in accordance with the draft IFRS for SMEs might be:

(a) staff of the field tester itself.

(b) professional accountants for whom the field tester is a client.
(c) staff of organisations such as national professional bodies who are assisting the field testers.


The IASB does not have a preference for any of those approaches, as long as care is taken to ensure the accuracy of the resulting financial statements and information reported to us.

Other matters
 AUTONUM  \* Arabic 
Confidentiality.  All field test responses will be treated as confidential data provided to the IASB.  Individual company responses, and individual company data included in those responses, will not be made public.
 AUTONUM  \* Arabic 
Distribution of findings.  The IASB staff plan to prepare a report to the Board identifying, explaining, and summarising the findings.  This report will be a public document.  Care will be taken to ensure that individual company data are not disclosed in this report.
 AUTONUM  \* Arabic 
Completed field tests.  Please return your completed field test questionnaire and financial statements by 31 October 2007:

(a) by email to SMEFieldTests@iasb.org; or
(b) by post:  SME Field Test, IASB, 30 Cannon Street, London EC4A 6XH, United Kingdom

 AUTONUM  \* Arabic 
Questions.  If you have questions in preparing your field test financial statements or in completing this questionnaire, please contact SMEFieldTests@iasb.org.  This mailbox will be monitored continually by the IASB’s SME Field Test manager.
Reply form for field test company (the field tester)
There are three parts to this reply form:

· Part A.
Field tester information

· Part B.
Field tester’s financial statements

· Part A.
Section-by-Section Implementation Questions
Parts A and C are below.  As this is a Word document, field testers can fill in their replies directly in this document.
PART A.
FIELD TESTER INFORMATION
	Company name
	

	Form of business
	___Limited liability corporation or similar

___Other:

	Approximate annual turnover
	US dollars:_________________________________

(or state in another specified currency)

	Number of full-time equivalent  employees
	

	Country of registered office
	

	Country of principal operations
	___Same as registered office

___Other:__________________________________________________________________________

	Brief description of business
	

	Operations in other countries
	___We sell goods/services to customers in another country (goods shipped to, or services rendered in, the other country)

___We have a branch or subsidiary in another country

___Other type of foreign operation:



	Company mailing address
	Street

Street

City

State/Province/County

Post Code

Country

	Company Website
	

	Person completing this questionnaire:

	Name:
	

	Mailing address:
	Street

Street

City

State/Province/County

Post Code

Country

	Phone:
	

	Fax:
	

	Email:
	

	Title or other relationship to company
	

	National reporting requirements

	Is company required by law to prepare annual financial statements?
	

	What is company’s current GAAP for those annual financial statements?
	

	Are those annual financial statements: 
	___Submitted to the companies registry or similar government agency and available for public inspection?
___Required by law to be available for public inspection at your registered office?
___Required by law to be posted on a public Website?
___Made available to the public in other ways: ____________________________________________?
___Required to be submitted to tax authorities?


	Involvement of an independent public accountant in company’s annual financial statements audited?
	___Independent accountant helps prepare the statements.

___Audited by independent accountant.
___Not audited but reviewed by independent accountant who prepares a review report.

___No involvement.



	Do you prepare your annual financial statements using a computer software package?
	___Yes, using a purchased software package generally available.

___Yes, using software expressly written for our company or a purchased package substantially modified for our company’s needs.
___No.  Although we use computer software to keep some of the data that goes into our financial statements, preparation of the financial statements themselves is basically a manual process.

	Do you have bank loans?
	___No.
___Yes.  Please describe the nature and approximate monetary amount




PART B.
FIELD TESTER FINANCIAL STATEMENTS
Please attach:
1.
Financial statements as previously prepared for your most recent financial year, including notes and (if audited) auditor’s report.
2.
Financial statements prepared in accordance with the proposed IFRS for SMEs for the same financial year.  However, only one year’s data is required.  Therefore, in preparing your field-test financial statements using the draft IFRS for SMEs, please ignore the requirement in paragraph 3.12 to present comparative information on the face of the statements or in the notes.  
PART C.
SECTION-BY-SECTION IMPLEMENTATION QUESTIONS
1.
The following questions relate to the field tester’s experience in applying each of the sections in the exposure draft.  While there are many questions, most field testers are likely to find only a small proportion of the questions relevant to their circumstances.  
2.
In these questions ‘you’ and ‘your’ mean the field tester company.
3.
If the answer to a question is yes, your response or comment should include all material examples, should explain why, should describe problems encountered, and/or should otherwise elaborate on your answer.  
4.
If you encountered an issue in applying a particular section of the exposure draft that is not clearly addressed in one of the questions, please elaborate in response to the generic ‘any other problems’ question for that section.  

5.
Accompanying this field test questionnaire is a Compliance Checklist for the proposed IFRS for SMEs.  This checklist identifies all of the accounting recognition and measurement requirements in Sections 3–38 of the exposure draft.  It is intended to allow users of the proposed IFRS for SMEs to identify quickly those sections and paragraphs that are directly relevant to them.  The Compliance Checklist has not been reviewed or approved by the IASB.  We are making it available in the expectation that many field testers will find it useful, though there is no obligation to use it.
	ED Section
	Question
	Response/comment

	1 Scope
	SME definition.  Did you encounter a problem in determining whether you met the definition of SMEs?
	

	
	General purpose financial statements.  Are your most recent financial statements ‘general purpose financial statements’ as defined in the glossary in the exposure draft?
	

	
	Any other problems in applying Section 1?
	

	2 Concepts and Pervasive Principles
	Concepts.  In preparing financial statements required by the draft IFRS for SMEs, did you look to the concepts in paragraphs 2.1–2.31 for specific guidance?  If yes, please explain.
	

	
	Pervasive principles.  In preparing financial statements required by the draft IFRS for SMEs, did you look to the pervasive recognition and measurement principles in paragraphs 2.33–2.45 for specific guidance?  If yes, please explain.
	

	
	Any other problems in applying Section 2?
	

	3 Financial Statement Presentation
	Financial statements.  Paragraphs 3.15 and 3.16 identify the financial statements that the draft IFRS for SMEs requires.  Were any of these different from the financial statements that you prepared in its most recent annual report?
	

	
	Materiality.  Did you encounter a materiality problem and, if so, how did you resolve it?  [paragraphs 3.13 and 3.14]
	

	
	Any other problems in applying Section 3?
	

	4 Balance Sheet
	Line items.  Were you unable to measure any of the amounts that paragraph 4.2 requires as a separate balance sheet line item or that paragraphs 4.12 and 4.13 require to be presented separately in the balance sheet or in the notes?  If yes, which items and what was the problem?
	

	
	Classification.  Did you encounter any problems in classifying balance sheet items as current or non‑current?  
	

	
	Any other problems in applying Section 4?
	

	5 Income Statement
	Line items.  Were you unable to measure any of the amounts that paragraphs 5.3 and 5.4 require as a separate income statement item or that paragraph 5.7 requires to be presented separately on the income statement or in the notes?  If yes, which items and what was the problem?
	

	
	Analysis of expenses.  Did you analyse expenses by ‘nature of expense‘ or by ‘function’ [see paragraph 5.8]?  Was your choice based on (a) more meaningful information or (b) the method not used would have been burdensome?  
	

	
	Any other problems in applying Section 5?
	

	6 Statement of Changes in Equity and Statement of Income and Retained Earnings
	Which statement?  Did you present (a) a statement of changes in equity or (b) a statement of income and retained earnings?
	

	
	Line items.  If you presented a statement of changes in equity, were you unable to measure any of the amounts that paragraph 6.3 requires as a separate disclosure?  If yes, which items and what was the problem?
	

	
	Line items.  If you presented a statement of changes in equity, were you unable to measure any of the amounts that paragraph 6.5 requires as a separate disclosure?  If yes, which items and what was the problem?
	

	
	Any other problems in applying Section 6?
	

	7 Cash Flow Statement
	Direct or indirect?  Did you present operating cash flows using the (a) indirect method or (b) direct method by looking to IAS 7?  If direct, why?
	

	
	Classification.  Did you encounter any problems in classifying cash flows as operating, investing, or financing?  
	

	
	Translation.  Did you encounter any problems in translating cash flows in foreign currencies to your functional currency?
	

	
	Non-cash transactions.  Were you required to disclose any non-cash transactions by paragraph 7.18?
	

	
	Any other problems in applying Section 7?
	

	8 Notes to the Financial Statements
	Judgements.  Paragraph 8.6 requires disclosure of information about judgements.  Which ones did you disclose?  Did you encounter any problems?
	

	
	Information uncertainty.  Paragraph 8.7 requires disclosure of information about key sources of information uncertainty.  Which ones did you disclose?  Did you encounter any problems?
	

	
	Any other problems in applying Section 8?
	

	9 Consolidated and Separate Financial Statements
	Consolidation.  Did you prepare consolidated (group) financial statements because the field tester has subsidiaries?
	

	
	Consolidation.  If yes, did you prepare consolidated financial statements for its most recent financial year under its national GAAP?
	

	
	Uniform reporting date.  Did you encounter problems in applying paragraph 9.11 (uniform reporting date)?
	

	
	Uniform accounting policies.  Did you encounter problems in applying paragraph 9.12 (uniform accounting policies)?
	

	
	Any other problems in applying Section 9?
	

	10 Accounting Policies, Estimates and Errors
	Accounting policy decisions.  Did you look to paragraph 10.2 because the draft IFRS for SMEs does not specifically address a transaction or other event or condition?  Describe each case in your response, and answer the next three questions separately for each case.
	

	
	Analogy.  If you were required to apply paragraph 10.2, did you determine its accounting policy under paragraph 10.3(a)—analogising from guidance and requirements in the exposure draft?
	

	
	Concepts and pervasive principles.  If you were required to apply 10.2, did you determine its accounting policy under paragraph 10.3(b)—by looking to the concepts and pervasive principles in Section 2?
	

	
	Look to full IFRSs.  If you were required to apply 10.2, did you elect to consider the requirements of full IFRSs under paragraph 10.4?  
	

	
	Note that because you are applying the draft IFRS for SMEs for the first time, the parts of Section 10 dealing with changes in accounting policy, changes in estimate, and corrections of errors would not be expected to apply.
	

	
	Any other problems in applying Section 10?
	

	11 Financial Assets and Financial Liabilities
	Option for IAS 39.  Did you elect to use IAS 39 rather than Section 11 (see paragraph 11.1)?  
	

	
	Scope.  Did you have any assets or liabilities that you were unsure about classifying as financial instruments (versus non-financial)?
	

	
	Measurement basis.  Did you have any financial instruments for which the draft IFRS for SMEs was not clear as to whether they qualified to be measured at cost or amortised cost?
	

	
	Designation at cost/amortised cost.  Did you choose to designate any financial instruments to be measured at cost or amortised cost?
	

	
	Measurement reliability.  Did you have any financial instruments that the draft IFRS for SMEs would require to be measured at fair value but that you measured at cost or amortised cost because you could not get a reliable measure of fair value?
	

	
	Basis for fair value.  For each type of financial instrument you measured at fair value, please explain how you determined fair value, whether outside valuers or assistance were required, and any concerns you have about the reliability of the fair value measurements.
	

	
	Undue cost or effort.  Did the draft IFRS for SMEs require any fair value measurements that, in your view, caused undue cost or effort?
	

	
	Impairment.  Did you recognise impairment of any financial assets measured at cost or amortised cost?
	

	
	Derecognition.  Did the derecognition requirements of paragraphs 11.24–11.26 cause any problems?  Did they result in not derecognising items that were derecognised under your national GAAP (or vice versa)?
	

	
	Hedge accounting.  Did you do any hedge accounting?  If yes, for which of the four kinds of risks in paragraph 11.31 did you do hedge accounting?  
	

	
	Hedged risks.  Do you think the draft IFRS for SMEs should have provided for hedge accounting for types of risks in addition to those in paragraph 11.31?
	

	
	Hedge accounting.  For the four types of risks in paragraph 11.31, did the draft IFRS for SMEs prevent you from doing hedge accounting in any circumstances in which you think hedge accounting would have been appropriate?
	

	
	Type of hedge accounting.  If you did hedge accounting, was it (a) fair value hedge, (b) cash flow hedge, or (c) hedge of a net investment in a foreign operation?  
	

	
	Measuring hedge effectiveness.  If you did hedge accounting, did you encounter any problems in measuring hedge effectiveness?
	

	
	Disclosures.  Did any of the disclosures required by paragraphs 11.40–11.52 involve undue cost or effort or otherwise cause problems?
	

	
	Any other problems in applying Section 11?
	

	Appendix A—Effective interest rate
	Effective interest rate.  Did you use the guidance in Appendix A in determining an effective interest rate?
	

	Appendix B—Fair value measurement considerations
	Fair value guidance.  Did you use the guidance in Appendix B in determining fair values of any financial instruments?
	

	12 Inventories
	Measurement.  Did the draft IFRS for SMEs cause you to change the method by which you have traditionally measured inventories?
	

	
	Any other problems in applying Section 12?
	

	13 Investments in Associates
	Chosen method.  Paragraph 13.3 gives you a choice of methods of accounting for investments in associates.  Which method did you choose, and why?
	

	
	Equity method.  If you chose the equity method, and therefore referred to IAS 28 (see paragraph 13.5), did you encounter any problems in applying IAS 28?
	

	
	FV through P&L.  If you chose the fair value through profit or loss model (see paragraph 13.6) did you encounter any problems in applying that model?
	

	
	Any other problems in applying Section 13?
	

	14 Investments in Joint Ventures
	Jointly controlled operations.  Do you have any investments in jointly controlled operations?  If yes, did you encounter any problems in applying paragraphs 14.3 and 14.4?
	

	
	Jointly controlled assets.  Do you have any investments in jointly controlled assets?  If yes, did you encounter any problems in applying paragraphs 14.5 and 14.6?
	

	
	Jointly controlled entities.  Do you have any investments in jointly controlled entities?  If so, which of the accounting policy options permitted by paragraph 14.8 did you choose, and why?  Did you encounter any problems in applying that method?
	

	
	Any other problems in applying Section 14?
	

	15 Investment Property 
	Have investment property.  Do you own any investment property?
	

	
	Classification problems.  Do you have any assets that you had difficulty classifying as investment property or not investment property?
	

	
	Accounting policy choice.  If you own any investment property, which accounting policy choice did you make under paragraph 15.4, and why?
	

	
	Fair value measurement problems.  If you chose fair value through profit or loss, did you encounter any problems in determining fair value?
	

	
	Any other problems in applying Section 15?
	

	16 Property, Plant and Equipment (PP&E)
	Measurement problems.  Do you have any PP&E for which you encountered difficulty in measuring cost under paragraphs 16.6–16.10?
	

	
	Revaluation model.  Did you choose the revaluation model for any class of PP&E?  If yes, which class and why, and did you encounter any problems in measuring fair value?
	

	
	Residual amount.  Did you encounter a problem in measuring residual amount?
	

	
	Depreciation method or life.  Did the requirements of Section 16 cause you to use a different depreciation method or different useful life from what you used in your most recent financial statements?
	

	
	Impairment.  Did you recognise any impairment of PP&E?
	

	
	Component depreciation.  Did you apply the provision in paragraph 16.14 that requires ‘component depreciation’ (separate life or depreciation method for parts of a single physical asset)?
	

	
	Any other problems in applying Section 16?
	

	17 Intangible Assets other than Goodwill 
	Definition.  Did you have any assets that you were unsure that they qualified as intangible assets?
	

	
	Internally generated intangibles.  Did you have any internally generated intangible assets other than goodwill?  If yes, did you choose the expense model or the capitalisation model under paragraph 17.14, and why?
	

	
	Recognition differences.  Did you have any assets that you recognised as intangible assets in your most recent financial statements but for which the draft IFRS for SMEs prohibits recognition as an intangible asset?
	

	
	Revaluation model.  Did you have any intangible assets that would have been eligible for the revaluation model under paragraph 17.21?  If yes, did you choose the revaluation model, and why or why not?
	

	
	Finite or indefinite life.  Did you have difficulty in classifying intangible assets as ‘finite life’ or ‘indefinite life’?
	

	
	Impairment.  Did you recognise any impairment of intangible assets other than goodwill?
	

	
	Any other problems in applying Section 17?
	

	18 Business Combinations and Goodwill 
	Prior business combinations.  Did you enter into a business combination in any prior year that has a significant continuing impact on your financial statements?  It is not necessary to restate your original accounting for that business combination in field testing the draft IFRS for SMEs.  But please explain the method of accounting you used and, if it was the purchase method, whether there is any significant impact of the draft IFRS for SMEs on remaining goodwill.
	

	
	Current year business combination.  Did you enter into a business combination in the current year?
	

	
	Accounting policy.  If yes, was your accounting for that business combination under the draft IFRS for SMEs significantly different from how you accounted for it in your most recent financial statements?
	

	
	Identifying acquired assets and liabilities.  If yes, did you encounter problems in identifying the acquired assets and liabilities under the draft IFRS for SMEs?
	

	
	Measurement.  If yes, did you encounter measurement problems in applying the draft IFRS for SMEs, including measurement of the cost of the transaction and measurement of the acquired assets and liabilities?
	

	
	Disclosures.  Were any of the required disclosures impracticable?
	

	
	Any other problems in applying Section 18?
	

	19 Leases 
	Lessee- finance lease.  Are you a lessee in a finance lease?
	

	
	Lessee- operating lease.  Are you a lessee in an operating lease?
	

	
	Lessor- finance lease.  Are you a lessor in a finance lease?  If so, did you encounter any problems in applying IAS 17 (see paragraph 19.15)?
	

	
	Lessor- operating lease.  Are you a lessor in an operating lease?
	

	
	Lease classification.  Did you encounter any problems in classifying your leases as finance or operating?
	

	
	Lease classification changes.  Did your classification under the draft IFRS for SMEs differ from your classification in your most recent financial statements?
	

	
	Measurement.  Did you encounter any measurement problems in applying Section 19?
	

	
	Impairment.  Did you recognise impairment of any leased assets?
	

	
	Disclosures.  Were any of the required disclosures impracticable?
	

	
	Any other problems in applying Section 19?
	

	20 Provisions and Contingencies 
	Recognition of provisions.  Did you recognise any provisions under Section 20?  Did any of these differ, in recognition or measurement, from provisions you recognised and measured (or perhaps did not recognise) in your most recent financial statements?
	

	
	Measurement basis.  Did you measure any provisions at a weighted average expected amount (see paragraph 20.8(a))?
	

	
	Measurement basis.  Did you measure any provisions at the most likely outcome amount (see paragraph 20.8(b))?
	

	
	Measurement.  Did you encounter any problems in measuring provisions under Section 20?
	

	
	Discounting.  Did the draft IFRS for SMEs cause you to measure a provision at present value that, in your most recent financial statements, you did not measure at present value?
	

	
	Contingent liabilities.  Did you disclose any information about contingent liabilities?
	

	
	Contingent assets.  Did you disclose any information about contingent assets?
	

	
	Any other problems in applying Section 20?
	

	Appendix—Guidance on implementing Section 20
	Usefulness of examples.  Did you rely on any of the examples in the appendix to Section 20 in deciding whether to recognise or how to measure a provision?
	

	21 Equity 
	Classification or measurement changes.  Did Section 21 cause you to change the classification or measurement or any items of equity from how you classified and measured them in your most recent financial statements (other than changes to retained earnings resulting from different recognition and measurement principles in the draft IFRS for SMEs)?  This would include minority interest that paragraph 21.11 requires.
	

	
	Compound financial instruments.  Do you have any compound financial instruments outstanding that paragraphs 21.7–21.9 would require to be separated into their liability and equity components?
	

	
	Treasury shares.  Do you have any treasury shares and, if so, did paragraph 21.10 change the way you accounted for them as compared with your most recent financial statements?
	

	
	Any other problems in applying Section 21?
	

	22 Revenue 
	Recognition.  Did you encounter any problems in recognising revenue under Section 22?
	

	
	Measurement.  Did you encounter any problems in measuring revenue under Section 22?
	

	
	Changes in recognition or measurement.  Were there any differences in the way you recognised or measured revenue under Section 22 as compared with under your existing national GAAP?
	

	
	Deferred revenue.  Did you have any deferred revenue issues to which paragraph 22.5 applies?
	

	
	Exchanges of goods or services.  Did you have any exchanges of goods or services to which paragraph 22.6 applies?
	

	
	Percentage of completion method.  Did you have any revenue (either from sale of services or construction contracts) for which you used (or considered) percentage of completion method?
	

	
	Any other problems in applying Section 22?
	

	Appendix—Examples of revenue recognition under the principles in Section 22 
	Usefulness of examples.  Did you find any of the specific examples of revenue recognition in the Appendix directly applicable to particular transactions you have?
	

	
	Usefulness of examples.  Did you use any of the specific examples in the appendix by analogy to help you decide on revenue recognition for particular transactions you have?
	

	
	Additional examples.  Are there additional examples that would have been useful if they were added to the appendix?
	

	23 Government Grants 
	Have grants.  Did you have any government grants for which you applied Section 23?
	

	
	Method of accounting.  If you did have government grants, did you choose (a) the IFRS for SMEs model in paragraph 23.3(a) for all grants or (b) a combination of the IFRS for SMEs model and IAS 20 as provided under paragraph 23.3(b)?
	

	
	Fair value measurement.  If you used the IFRS for SMEs model, did you encounter any problems in determining the fair values for any grants?
	

	
	Any other problems in applying Section 23?
	

	24 Borrowing Costs
	Have borrowing cost.  Did you have any borrowing cost eligible for capitalisation (directly attributable to the acquisition, construction, or production of an asset that takes a substantial period of time to complete)?
	

	
	Method of accounting.  If you have borrowing cost eligible for capitalisation, did you choose the expense model (paragraph 24.2(a)) or the capitalisation model (paragraph 24.2(b))?  
	

	
	Any other problems in applying Section 24?
	

	25 Share-based Payment
	Cash-settled share-based payment.  Do you have any cash-settled share-based payment transactions?  If yes, did you encounter any problems in applying Section 25?
	

	
	Equity-settled share-based payment.  Do you have any equity-settled share-based payment transactions?  If yes, did you measure those transactions at (a) fair value or (b) intrinsic value?  Did you encounter any problems in making that measurement?
	

	
	Any other problems in applying Section 25?
	

	26 Impairment of Non-financial Assets
	Inventories.  Did you recognise any impairment of inventories?  If so, did you encounter any problems in applying paragraphs 26.2–26.4?
	

	
	Assets other than inventories or goodwill.  Did you recognise any impairment of non-financial assets other than inventories and other than goodwill, or perform calculations to determine whether any such assets are impaired?  If so, please explain:

(a) which indicators of impairment caused you to perform the calculation.
(b) did you encounter any problems in measuring fair value less costs to sell?

(c) any other problems in applying paragraphs 26.5–26.19 of Section 26?
	

	
	Goodwill.  Did you recognise any impairment of goodwill, or perform calculations to determine whether goodwill is impaired?  If so, please explain:

(a)
which indicators of impairment caused you to perform the calculation

(b)
did you encounter any problems in measuring fair value of the component that includes the goodwill?

(c)
any other problems in applying paragraphs 26.20–26.24?
	

	
	Any other problems in applying Section 26?
	

	27 Employee Benefits 
	Short-term compensation.  Do you have any accumulating short-term compensation absences (such as annual vacation or sick leave) that were recognised under paragraph 27.6?  Any problems?
	

	
	Profit-sharing and bonus.  Do you have any profit-sharing or bonus plans that were recognised under paragraph 27.7?  Any problems?
	

	
	Defined contribution.  Do you have any defined contribution pension or other post-employment benefit plans?  If so, did you encounter any problems in applying the recognition and measurement principles in paragraph 27.13?
	

	
	Defined benefit.  Do you have any defined benefit pension or other post-employment benefit plans?  If so, did you encounter any problems in applying the recognition and measurement principles in paragraphs 27.14–27.26?
	

	
	Other long-term benefits.  Do you have any long-term benefits of the type described in paragraph 27.27 (not pensions)?  If so, did you encounter any problems in applying the recognition and measurement principles in paragraph 27.28?
	

	
	Termination benefits.  Did you provide any termination benefits?  If so, did you encounter any problems in applying the recognition and measurement principles in paragraphs 27.29–27.35?
	

	
	Disclosure.  Did you encounter any problems with the disclosure requirements in paragraphs 27.36–27.41?
	

	
	Any other problems in applying Section 27?
	

	28 Income Taxes
	Tax basis.  Did you encounter any problems in determining the tax basis of any of your assets or liabilities?
	

	
	Measuring temporary differences.  Did you encounter any problems in measuring the temporary differences relating to any of your assets or liabilities?
	

	
	Deferred tax assets.  Did you recognise any deferred tax asset as a result of applying Section 28?
	

	
	Probability exception.  Did the ‘probability exception’ in paragraph 28.18 affect whether you recognised a deferred tax asset, or the amount at which you recognised such an asset?
	

	
	Unremitted foreign earnings.  Did you not recognise a deferred tax liability (asset) relating to unremitted earnings of foreign subsidiaries because remission is not probable in the foreseeable future?
	

	
	Goodwill.  Did you have any goodwill for which you did not recognise a deferred tax liability?
	

	
	Measurement.  Did you encounter any problem in measuring a deferred tax asset or liability?
	

	
	Disclosure.  Did you encounter any problems with the disclosure requirements in paragraphs 28.28–28.30?
	

	
	Any other problems in applying Section 28?
	

	29 Financial Reporting in Hyperinflationary Economies 
	Hyperinflationary?  Did Section 29 require you to look to IAS 29 because your functional currency is hyperinflationary?  If so, did you encounter any problems?
	

	30 Foreign Currency Translation 
	Functional currency.  Did you encounter any problems in identifying your functional currency?
	

	
	Measuring foreign currency transactions.  Did you encounter any problems in measuring foreign currency transactions in your functional currency?
	

	
	Net investment in a foreign operation.  Did you have any monetary item that forms part of your net investment in a foreign operation?  If so, did you encounter any problem in applying paragraphs 30.12 and 30.13 in either (a) your separate financial statements or (b) consolidated financial statements that include your company?
	

	
	Presentation currency.  Did you present your financial statements in a presentation currency other than your functional currency?  If so, did you encounter any problems in applying paragraphs 30.17–30.23?
	

	
	Disclosure.  Did you encounter any problems with the disclosure requirements in paragraphs 30.25–30.29?
	

	
	Any other problems in applying Section 30?
	

	31 Segment Reporting 
	Voluntary reporting.  Did you elect to provide segment information in accordance with IFRS 8?  If so, any problems?
	

	
	Voluntary reporting.  Would you have elected to provide segment information if the requirement to follow IFRS 8 was simplified?
	

	
	Any other problem in applying Section 31?
	

	32 Events after the End of the Reporting Period 
	Have any events?  Did you have any events after the end of the reporting period that required either adjustment of the financial statements or disclosure?  Any problems in applying Section 32 to these?
	

	
	Any other problems in applying Section 32?
	

	33 Related Party Disclosures 
	Relationships.  Were you required to disclose any related party relationships under Section 33?
	

	
	Management compensation.  Were you required to disclose key management personnel compensation under Section 33?
	

	
	Transactions.  Were you required to disclose any related party transactions under Section 33?
	

	
	Any other problems in applying Section 33?
	

	34 Earnings per Share 
	Voluntary disclosure.  Did you elect to provide earnings per share information in accordance with IAS 33?  If so, any problems?
	

	
	Voluntary disclosure.  Would you have elected to provide earnings per share information if the requirement to follow IAS 33 was simplified?
	

	35 Specialised Industries 
	Agriculture issues.  Are you engaged in agricultural activity and, therefore, required to apply paragraph 35.1?  If so, any problems?  Were fair values readily determinable without undue cost or effort?  
	

	
	Extractive industry issues.  Do you operate in the extractive industries and, therefore, are required to apply paragraph 35.2?  If so, any problems?  Were fair values readily determinable without undue cost or effort?  If so, any problems in applying the draft IFRS for SMEs?
	

	36 Discontinued Operations and Assets Held for Sale 
	Discontinued operations.  Did you have a discontinued operation for which Section 36 required special presentation or disclosure?  Any problems?
	

	
	Assets held for sale.  Did you have any non-current assets held for sale?  If so, any problems in identifying or measuring them in accordance with paragraph 36.6?
	

	
	Any other problems in applying Section 36?
	

	37 Interim Financial Reporting 
	Normal practice.  Does your company normally publish interim financial statements?  
If yes, half-yearly?  Quarterly?
	

	
	Did you prepare interim statements?  Were the financial statements you prepared for the field test interim financial statements?  If so, any problems in applying Section 37?
	

	38 Transition to the IFRS for SMEs 
	Transition—newly recognised items.  Did you recognise assets or liabilities under the draft IFRS for SMEs that you did not recognise in your most recent financial statements (paragraph 38.5(a))?
	

	
	Transition—previously recognised items dropped.  Did you not recognise assets or liabilities under the draft IFRS for SMEs that you did recognise in your most recent financial statements 
(paragraph 38.5(b))?
	

	
	Transition—reclassifications.  Did you reclassify items under the draft IFRS for SMEs as compared with your most recent financial statements (paragraph 38.5(c))?
	

	
	Special exemptions.  Did you use any of the first-time adoption exemptions in paragraph 38.8(a)–(f)?  
	

	
	Restatement impracticability.  Was it impracticable to restate any of your opening balances under Section 38?  If so, what did you do?
	

	
	Reconciliations.  Did you encounter any problem in preparing the reconciliations required by paragraphs 38.11–38.13?
	

	
	Any other problems in applying Section 38?
	

	Overall
	Reversion to full IFRSs.  The draft IFRS for SMEs requires or permits the use of full IFRSs in a number of circumstances.  Please comment on the extent to which you looked to full IFRSs in preparing your financial statements in conformity with the draft IFRS for SMEs.  In those comments, please identify each case where you looked to full IFRSs.
	

	
	Audit fees.  Do you have a view on whether your audit fee will change as a result of applying the IFRS for SMEs as compared with your existing GAAP?
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