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Deloitte IFRS resources

This guide is one of a series of publications intended to assist users in understanding
International Accounting Standards. These include :




Foreword

What is Thai GAAP?

Generally accepted accounting principles in the Kingdom of Thailand (TAS) is influenced
from a number of sources, most notably the Accounting Professions Act B.E. 2547,
International Financial Reporting Standards (IFRS), U.S. GAAP, and other regulatory
agencies, such as the Thai Revenue Department, Securities Exchange of Thailand, Bank
of Thailand and the Office of Insurance Commission. In 1997, TAS was changed to apply
International Accounting Standards (IAS) as its base platform. Many standards have since
been revised or newly issued to align with existing IFRS. It is anticipated TAS will be fully
compliant with IFRS in the near future; however the effective date each standard may
provide the benefit of a transition period, so it is currently unknown when full IFRS
implementation will become mandatory.

General Process of Issuance of Thai Accounting Standards

1. Standards are drafted by the Accounting Standard Setting Committee
in sub-committee.

2. Standards are presented to the Accounting Standard Setting Committee
for comments and approved for public hearing.

3. Standards are posted and presented for public hearing.

4. Standards are discussed and approved in the Accounting Standard
Setting Committee for issuance to the Screening Committee.

5. After reviewing comments from the Screening Committee, the standards
are sent to the Federation of Accounting Professions (FAP) to pass to the
Board of Supervision.

6. After the final approval from the Board of Supervision, the standards
are announced in the Royal Gazette and become TAS with the noted
effective date.

Existing TAS that have been announced in the Royal Gazette
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Existing TAS that have been announced in the Royal Gazette




"No" indicates there are differences between TAS and the currently effective IAS/IFRS
standard.

IAS 30 has been superseded by IFRS 7, which became effective for annual periods
beginning on or after January 1, 2007.

TAS 33 is based on IAS 23 prior to the revision announced in March 2007, which
becomes effective for annual periods beginning on or after January 1, 2009, with
earlier application permitted.

TAS 35 is based on IAS 1 prior to the revision announced in September 2007,
which becomes effective for annual periods beginning on or after January 1, 2009,
with earlier application permitted.

TAS 43 and 44 are based on IFRS 3 and IAS 27 prior to the revisions
announced in January 2008, which become effective for business combinations

in annual financial statements beginning on or after July 1, 2009, with earlier
application permitted provided certain conditions are met.

IAS 35 has been superseded by IFRS 5, which became effective for annual
periods beginning on or after January 1, 2005.

Draft TAS under review by the FAP and are anticipated to be compliant with
the noted IAS/IFRS when issued

There are numerous draft standards currently under review by the FAP. The standards
that are not considered to be complex are anticipated to have an effective date later
this year or next year (2008 or 2009). The others which are complex, such as financial
instruments, are expected to have an effective date in the following years (2010 or 2011).
However, it should be noted this is subject to change and we do not know the exact
effective date for each draft standard at this current time.




Foreword

IAS/IFRS that are currently not relevant to Thailand




Foreword

Exemption of Certain TAS for Non-Public Limited Companies

According to the FAP Announcement No. 21/2550 regarding "Exemption of
Accounting Standards", non-public limited companies can elect to adopt an
exemption by not applying the following accounting standards:

If a non-public entity issues debt securities subject to regulation by the Thai
Securities and Exchange Commission, the entity would not be eligible for the
exemption.

Security Regulatory Body

The listed enterprises of Thailand are required to submit and disclose financial
statements under Section 56 of the Securities and Exchange Act.

Periodic Reports Required to be Submitted




Foreword
Convergence

The primary focus of the International Accounting Standards Board (IASB) is convergence
of accounting standards worldwide. To facilitate convergence of accounting standards,
the IASB has seven members who serve as official liaisons to national standard-setters.
Countries with formal liaisons are Australia (including New Zealand), Canada, France,
Germany, Japan, the United Kingdom, and the United States. In addition, IASB maintains
liaison with other key countries through the International Accounting Standards Advisory
Council (SAQ).

Given the circumstances of individual countries, differences currently exist between
national standards and IFRS. Circumstances where differences arise between TAS and
IFRS include:

= Areas where IFRS allow choices but TAS does not.

= Areas where IFRS does not allow choices by TAS does.

= Areas such as hyperinflation and first-time adoption where the FAP still has not
decided to develop a TAS because of limited application in Thailand.

= Areas where IFRS has detailed guidance but TAS currently does not have
an equivalent enacted standard.

This Publication

The following table sets out some of the key differences between IFRS and TAS that were
in issue at March 31, 2008. The significance of these differences - and others not included
in this list - will vary with respect to individual companies depending on such factors as
the nature of the company's operations, the industry in which it operates, and the
accounting policy choices it has made. Reference to the underlying accounting standards
and any relevant national regulations is essential in understanding the specific differences.
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Endnotes:

(1)

()
3)

A Thai accounting standard based on the noted IFRS/IAS is currently in the
process of being reviewed by the Federation of Accounting Professions. If and
when the standard goes effective, the noted difference will be removed.
IFRS 8 replaces IAS 14 for annual financial statements for periods beginning
on or after 1 January 2009, with earlier application permitted.

In September 2007, the International Accounting Standards Board issued a
revised IAS 1, which becomes effective for annual periods beginning on or
after January 1, 2009, with earlier application permitted. The most
significant change is that non-owner movements in equity may not be
presented as separate items in the statement of changes in equity. These
movements will now be required to be included either in a single statement
(statement of comprehensive income) or in two statements (income
statement and statement of comprehensive income). This will result in a
difference from the current TAS 35.

In March 2007, the International Accounting Standards Board issued a
revised IAS 23, which becomes effective for annual periods beginning on or
after January 1, 2009, with earlier application permitted. The most
significant change is the removal of the option to use the expense model.
In February 2008, the International Accounting Standards Board issued
amended IAS 32, which becomes effective for annual periods beginning on
or after January 1, 2009, with earlier application permitted. As a result of
the amendments, some financial instruments that currently meet the
definition of a financial liability will be classified as equity because they
represent the residual interest in the net assets of the entity.

For Thai listed companies, the Thai SEC has mandated additional related
party disclosure requirements which may negate some of the noted
differences in practice.
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