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Dear Mr Garnett,

Tentative agenda decision: IAS 3Provisions, Contingent Liabilities and Contingent Assets —
Inclusion of own credit risk in the discount rate

Deloitte Touche Tohmatsu Limited is pleased to respond t&~RE Interpretation Committee’s
(“the Committee”) publication in thdanuary 2011FRIC Update of the redrafted tentative
decision not to take onto the IFRS Interpretation Committegjenda a request for an
Interpretation ol AS 37 Provisions, Contingent Liabilities and Contingent Assets (“IAS 37”) with
respect to “the risks specific to the liability” and whettiés means that an entity’s own credit risk
(non-performance risk) should be excluded from any adjussnmeatle to the discount rate used to
measure liabilities.

We agree with the Committee’s decision not to add this @eto its agenda if the IASB is
planning to address this issue in the near term. Howewewadlding in the tentative agenda
decision requires revision to be consistent with the wgrah the previous tentative agenda
decision as published in the Committee’s November 2BR0C Update and to reflect current
practice. We believe that the issue addressed by théiterdagenda decision as to whether
discount rates should include an entity’s own creslt is widespread and that diversity in
practice currently exists due to different interpretaiohthe application of paragraph 47 of IAS
37. For this reason, we disagree with the statemeheidanuary 201FRIC Update that “the
predominant practice today is to exclude own credit risk”.

Therefore, we support the wording of the Committee’s prevenisitive agenda decision.

If you have any questions concerning our comments, pleasectdf@ronica Poole in London at
+44 (0)20 7007 0884.
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Yours sincerely,

Veronica Poole
Global Managing Director
IFRS Technical



