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0O Duplicates

m and 4 Non EU countries

O Responses

m No responses from 1 MS

m Average for EU MS: 5 responses

: 23

m EU Registered lobbyist: 46
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Majority of respondents from MS

MS n/a
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Majority of respondents from MS
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BEcFRAG

European Financial Reporting Advisory Group =

EC stakeholders meeting
Francoise Flores
25 May 2010



Background

 Request from the European Commission to specify
the requirements of the IFRS for SMEs that would
be incompatible with the EU Accounting Directives

e Incompatibility is when an accounting treatment
required by the IFRS for SMEs would not be
permitted under the EU Accounting Directives.

@® Option 1
@ Option 2 W _ Accounting requirement

_ Option 3
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Limitations
i

* Not taken into consideration how the EU Accounting
Directives have been implemented in different
Member States

 Not taken into consideration whether the
Incompatibilities were likely to arise in practice
(frequency)

* Not taken issues also existing between IAS at 1 May
2002 and the EU Accounting Directives into
consideration
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= Limitations (continued)

o ‘Minimum harmonisation requirements’ versus
specific requirements

* Not only one interpretation of the EU Accounting
Directives

* Not assessed the ‘IAS 39 option’

 The English version of the EU Accounting Directives

* Only considered incompatibilities with the EU
Accounting Directives
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What the advice is not

* Not advice regarding the use of IFRS for SMEs
within the EU

* Not advice regarding the revision of the EU
Accounting Directives
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Process
[

EFRAG staff assessment

EFRAG SME Working Group assessment

Public consultation

EFRAG SME Working Group assessment

Final EFRAG assessment
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- EFRAG opinion

Conflicts identified by EFRAG

Extraordinary items

Financial instruments at fair value

Useful life of goodwill is ten years

Recognition of negative goodwill

Reversal of goodwill impairment losses
Presenting unpaid capital as an offset to equity
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- Thank you for your attention
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