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For immediate release 19 September 2000 

IASC ISSUES GUIDANCE ON FINANCIAL INSTRUMENTS 

The International Accounting Standards Committee (IASC) today issued two documents with 

guidance on implementing IAS 39, Financial Instruments: Recognition and Measurement: 

� IAS 39 Implementation Guidance --- Questions and Answers.  This document contains 100 

questions and answers (Q&A) that have been approved for issuance in final form.  These 

Q&A were earlier issued for public comment in three batches in May, June and July 

2000; and 

� Fourth Batch of Proposed IAS 39 Implementation Guidance --- Questions and Answers.  

This document contains 70 additional Q&A.  IASC invites comments on these Q&A from 

all interested parties.  Comments should be submitted in writing so as to be received by 

15 November 2000. 

John T. Smith, Chairman of the IAS 39 Implementation Guidance Committee and a Partner 

of Deloitte & Touche (USA), said ‘‘IAS 39 significantly affects corporate financial reporting 

by establishing for the first time a single set of rigorous and consistent principles for 

recognising and measuring financial instruments under IASC standards.  The IAS 39 

implementation guidance issued today helps companies, auditors, and financial analysts better 

understand and apply the requirements in IAS 39, and helps companies implement this new 

approach to financial instruments consistently and effectively.  I want to thank the members 

of the IAS 39 Implementation Guidance Committee for their contribution in the development 
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of the guidance and all those companies, auditors, standard-setters, and others that have 

provided useful suggestions and comments.’’  

James S. Saloman, Technical Director of IASC, added ‘‘IAS 39 introduces a whole new 

approach to the accounting for trading, investment, and hedging activities involving financial 

instruments.  Therefore, it is not surprising that companies and their auditors have a lot of 

questions on how to best and most effectively implement IAS 39.  Undoubtedly, the IAS 39 

Implementation Guidance will be useful to everyone interested in IAS 39.’’  

The IAS 39 implementation guidance was prepared by the IASC Staff and approved for 

issuance by the IAS 39 Implementation Guidance Committee, which was established for that 

purpose by the IASC Board.  The members and observers on the IGC are all experts in 

financial instruments with backgrounds as accounting standard-setters, auditors, bankers, and 

banking and securities regulators. 

ENDS. 

 

Note to Editors: 

Further details are attached. 
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NOTE TO EDITORS 

The IAS 39 Implementation Guidance - Questions and Answers and Fourth Batch of 
Proposed IAS 39 Implementation Guidance --- Questions and Answers are available for 
viewing and downloading on the IASC website at http://www.iasc.org.uk.  

IAS 39.  IAS 39 establishes principles for recognising, measuring, and disclosing information 
about financial assets and financial liabilities, including derivatives.  It is IASC’s first 
comprehensive Standard on the subject.  IAS 39 is effective for financial statements for 
financial years beginning on or after 1 January 2001.  

Issues addressed in the implementation guidance.  Issues addressed in the IAS 39 
implementation guidance issued today include the application of IAS 39 to financial 
reinsurance contracts, credit derivatives, financial guarantee contracts, and commodity 
contracts; definitions of derivatives and originated loans; accounting for embedded 
derivatives; accounting for ‘‘regular way’’ transactions; accounting for transfers of financial 
assets and portions of financial assets (for instance, in securitisations); accounting for 
transaction costs; fair value measurement considerations; application of the effective interest 
method; classification of financial assets as held to maturity; impairment issues; hedge 
accounting issues (such as hedge accounting considerations when interest rate risk is 
managed on a net basis, and hedging of risk components); disclosures about financial 
instruments; application of the transition requirements in IAS 39; and the interaction between 
IAS 39 and other International Accounting Standards (such as IAS 21 on the effects of 
changes in foreign exchange rates).  

 

IAS 39 Implementation Guidance Committee: 
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John T. Smith, Deloitte & Touche, USA, Chairman  

Andreas Bezold, Dresdner Bank, Germany  
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Pauline Wallace, Arthur Andersen, United Kingdom 
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