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FOR | MVEDI ATE RELEASE 2002- 13

SEC | SSUES STATEMENT ON DI SCLOSURE REQUI REMENTS
FOR PUBLI C COVPANI ES

Washi ngt on, DC, January 22, 2002 - The Securities and
Exchange Commi ssion today issued a statenent setting forth
certain of its views regarding disclosure that should be
consi dered by public conpanies while preparing annual reports for
the year recently ended. The statenent is posted on the
Comm ssion's web page ww.. sec. gov under Regul atory Actions, O her
Comm ssion Orders, Notices, and I nformation.

The Comm ssion's statenment rem nds public conpani es of
exi sting disclosure requirenents and suggests steps conpani es,
donestic and foreign, should consider in neeting those
requi renents, regarding:

* liquidity and capital resources, including off-bal ance sheet
arrangenents,

* certain trading activities that include non-exchange traded
contracts accounted for at fair value, and

* effects of transactions wth related and certai n ot her
parties.

"We need better disclosure about these matters in this
reporting season," said SEC Chi ef Accountant Robert K. Herdman.
"Whi |l e existing rules mandate expl anations of materi al
uncertainties, our hope is that public conpanies will go beyond
the m ninmum | egal requirenents and serve investors with the very
best possible discussion of the conpany's financial position and
operating results. The Comm ssion will continue to study how it
can bring about further inprovenents in disclosure concerning
critical accounting policies, inportant assunptions underlying
reported results and material off-bal ance sheet activities, anong
ot her topics."

The Comm ssion's statenent refers to recomendati ons
contained in a petition for interpretive guidance fromthe five
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| ar gest accounting firms, which was endorsed by the Anerican
Institute of Certified Public Accountants. That petition is
posted on the Comm ssion's web page www. sec. gov under Regul atory
Actions, Petitions for Rul emaking.

The statenent does not create new | egal requirenents, or
nodi fy existing legal requirenents. The Comm ssion also is
consi dering whether to propose rules in the future to inprove the
consi stency and conpl et eness of discl osure about the particul ar
ri sks, relationships and activities addressed in the petition and
this statenent.

For further information, contact:
Jackson Day (202) 942-4400
Robert Bayl ess (202) 942-4400
Paul a Dubberly (202) 942-2900
¥ # #
ADDI TI ONAL MATERI ALS:
* Statenment About Managenent's Discussion and Anal ysis of

Fi nancial Condition and Results of Operations:
http://ww. sec. gov/rul es/ ot her/ 33-8056. ht m
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