
Board to Vote on New Standard For Audits of Internal Control 
Washington, DC, May 16, 2007 – The Public Company Accounting Oversight Board on May 24, 2007, will vote on a final standard 
on auditing internal control over financial reporting, as well as a related independence rule and conforming amendments to the 
Board’s auditing standards. If adopted, the new standard would supersede the Board’s existing auditing standard, Auditing 
Standard No. 2, "An Audit of Internal Control over Financial Reporting Performed in Conjunction with an Audit of Financial 
Statements."  

The Board also will vote on two recommendations to amend the Board’s rules on the frequency of inspections. The first 
recommendation is to propose for public comment an amendment to Rule 4003. The amendment would remove the requirement 
that the Board regularly inspect each registered public accounting firm that plays a "substantial role" in audits but does not issue 
audit reports. The Sarbanes Oxley Act of 2002 only requires the Board to inspect registered firms that regularly issue audit reports. 

The second recommendation is a staff proposal for the Board to vote on whether to keep Rule 4003(d) in place beyond the June 
30, 2007, tentative sunset date. The Board set the sunset date when it adopted the rule on December 19, 2006, to allow for public 
comment before making a final determination on the new provision. Rule 4003(d) extends the time period during which the Board 
must conduct the first and second inspections of firms that registered in 2003 and 2004. Neither amendment would affect the 
annual inspection cycle for firms that audit more than 100 issuers. 

The open meeting is scheduled for 9:30 a.m. and will be held in the Board’s open meeting room at 1666 K Street, N.W., 
Washington, D.C. The meeting will be open to the public and will be Webcast via a link on the PCAOB’s Web site 
(www.pcaobus.org) that will be made available on the day of the meeting. The open meeting also will be available via podcast later 
in the day. 

  

Media Inquiries: Public Affairs, 202-207-9227  

  

The PCAOB is a private-sector, non-profit corporation, created by the Sarbanes-Oxley Act of 2002, to oversee the auditors of public 
companies in order to protect the interests of investors and further the public interest in the preparation of informative, fair, and 
independent audit reports. 
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