
Roundtable on FASB QSPE Exposure Draft 

On August 28, 2003, the FASB will hold a public roundtable discussion to obtain information

from, and views of, interested individuals and organizations about its June 10, 2003 exposure

draft of a proposed Statement, Qualifying Special-Purpose Entities and Isolation of Transferred

Assets, which would amend SFAS No. 140, Accounting for Transfers and Servicing of Financial

Assets and Extinguishments of Liabilities. Individuals or organizations that want to participate in

the roundtable must notify the FASB by sending an e-mail to director@fasb.org by August 7,

2003. Further information on participation in the roundtable can be found on the FASB's website

at http://www.fasb.org/qspe_roundtable.shtml. 

July 31, 2003 EITF Meeting

Following is a list of consensuses reached, other Issues discussed, and administrative

discussions from the July 31, 2003 EITF meeting. Further information on the EITF and the

Issues discussed below can be found on the FASB's website at http://www.fasb.org/eitf. In

addition, Deloitte & Touche publishes the recently introduced EITF Roundup newsletter,

which provides an overview of consensuses reached and discussions held at EITF meetings.

EITF Issues on Which Consensuses Were Reached

The EITF reached consensuses on the following Issues at the July 31, 2003 EITF meeting.

All EITF consensuses are subject to ratification by the FASB. Issues are presented at a regular

weekly Board meeting two weeks after the EITF meeting. Consensuses are not effective until

ratified by the FASB.

� Issue No. 03-5, Applicability of AICPA Statement of Position 97-2, Software Revenue

Recognition, to Non-Software Deliverables in an Arrangement Containing More-Than-

Incidental Software

� Issue No. 03-7, Accounting for the Settlement of the Equity-Settled Portion of a Convertible

Debt Instrument That Permits or Requires the Conversion Spread to Be Settled in Stock

(Instrument C of Issue 90-19)

� Issue No. 03-8, Accounting for Claims-Made Insurance and Retroactive Insurance Contracts

by the Insured Entity, a codification of Issue No. 86-12, Accounting by Insureds for

Claims-Made Insurance Policies, Issue No. 03-3, Applicability of EITF Abstracts, Topic No.

D-79, Accounting for Retroactive Insurance Contracts Purchased by Entities Other

Than Insurance Enterprises, to Claims-Made Insurance Policies, and Topic D-79

� Issue No. 03-11, Reporting Realized Gains and Losses on Derivative Instruments That Are

Subject to FASB Statement No. 133, Accounting for Derivative Instruments and
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Hedging Activities, and Not 'Held for Trading Purposes' as Defined in EITF Issue No. 02-3, Issues Involved in

Accounting for Derivative Contracts Held for Trading Purposes and Contracts Involved in Energy Trading and Risk

Management Activities.

Other EITF Issues Discussed

The EITF also discussed the following Issues at its July 31, 2003 meeting. The EITF did not reach final consensuses on

these Issues, and further discussion at a future meeting is expected.

� Issue No. 03-1, The Meaning of Other-Than-Temporary Impairment and Its Application to Certain Investments

� Issue No. 03-6, Participating Securities and the Two-Class Method under FASB Statement No. 128, Earnings Per Share

� Issue No. 03-9, Evaluating the Criteria in Sub-Paragraph 11(d) of FASB Statement No. 142, Goodwill and Other Intangible

Assets, Regarding Renewal or Extension When Determining the Useful Life of an Intangible Asset

� Issue No. 03-10, Application of EITF Issue No. 02-16, Accounting by a Customer (Including a Reseller) for Certain

Consideration Received from a Vendor, by Resellers to Sales Incentives Offered to Consumers by Manufacturers.

Administrative Discussions

The EITF discussed the following administrative items at its July 31, 2003 meeting:

� Issue No. 01-11, Application of Issue No. 00-19 to a Contemporaneous Forward Purchase Contract and Written Option,

was removed from the EITF agenda, because the subissues of Issue 01-11 were resolved by the issuance of FASB

Statement No. 150, Accounting for Certain Financial Instruments with Characteristics of both Liabilities and Equity.

FASB Staff Positions Issued or Proposed 

FSPs Issued

On July 24, 2003, the following FSPs relating to the application of FIN No. 46, Consolidation of Variable Interest Entities,

were cleared by the Board and posted to the FASB's website:

� Applicability of FASB Interpretation No. 46, Consolidation of Variable Interest Entities, to Entities Subject to the

AICPA Audit and Accounting Guide, Health Care Organizations

� Reporting Variable Interests in Specified Assets of Variable Interest Entities as Separate Variable Interest Entities Under

Paragraph 13 of FASB Interpretation No. 46, Consolidation of Variable Interest Entities

� Application of Paragraph 5 of FASB Interpretation No. 46, Consolidation of Variable Interest Entities, When Variable

Interests in Specified Assets of a Variable Interest Entity Are Not Considered Interests in the Entity Under Paragraph 12

of Interpretation 46

� Transition Requirements for Initial Application of FASB Interpretation No. 46, Consolidation of Variable Interest Entities

� Calculation of Expected Losses Under FASB Interpretation No. 46, Consolidation of Variable Interest Entities.

Guidance in FSPs is effective for new transactions or arrangements entered into after the beginning of the first period

following the date a Board-cleared FSP is posted to the FASB�s website. FSPs are available on the FASB's website at

http://www.fasb.org/fasb_staff_positions/final_fsp.shtml.

Proposed FSPs

An additional proposed FSP, Treatment of Fees Paid to Decision Makers and Guarantors in Determining Expected Losses and

Expected Residual Returns of a Variable Interest Entity Under FIN 46, relating to the application of FIN 46 has not been issued,

because the FASB is still considering the comments received during the comment period, which ended on May 26, 2003. 
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The FASB has extended, to August 13, 2003, the comment deadlines on the following two proposed FSPs:

� Determining Whether a One-Time Termination Benefit Offered in Connection with an Exit or Disposal Activity is, in

Substance, an Enhancement to an Ongoing Benefit Arrangement Subject to FASB Statement No. 112, Employers'

Accounting for Postemployment Benefits

� Applicability of FASB Statement No. 143, Accounting for Asset Retirement Obligations, to Legislative Requirements

on Property Owners to Remove and Dispose of Asbestos or Asbestos-Containing Materials. 

The proposed FSPs are available on the FASB's website at http://www.fasb.org/fasb_staff_positions/proposed_fsp.shtml.

Recent FASB Meetings

July 30, 2003 Meeting

The FASB discussed its pension disclosures project. No final conclusions were reached, and further consideration is

expected at future meetings. 

In addition, the FASB approved the posting of SFAS 133 Implementation Issue No. A23, Prepaid Interest Rate Swaps,

to the FASB website, subject to one minor revision to one of the examples in the handouts distributed at the meeting. The

guidance in this Issue supersedes the guidance in Implementation Issue No. A9, Prepaid Interest Rate Swaps. The revised

Issue is expected to be posted to the FASB�s website during the first week of August. Tentative guidance related to Issue

A23 is available at http://www.fasb.org/derivatives/issuea23.shtml. 

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-

outs/07-30-03.pdf.

July 23, 2003 Meeting

The FASB discussed the following projects and reached certain tentative conclusions, summarized below. No final

conclusions were reached on these projects, and further consideration is expected at future meetings. 

� Revenue Recognition (joint project with the IASB):

� Continued to discuss a proposed conceptual model for analyzing assets and liabilities arising from contracts

and contractual rights and obligations. Discussed the enforceability of contracts and the implications that

different legal remedies might have for the recognition of assets and liabilities, including the unit of account.

� Stock-Based Compensation:

� Agreed to retain the method of accounting for income tax effects associated with stock-based compensation

transactions for employees set forth in SFAS No. 123, Accounting for Stock-Based Compensation

� Discussed how imputed cash flows associated with excess income tax benefits should be presented in the

statement of cash flows.

The FASB deferred any final decision on these matters until a joint session between the FASB staff and IASB staff is

held.

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-

outs/07-23-03.pdf.
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July 16, 2003 Meeting

The FASB discussed its fair value measurement project. No final conclusions were reached, and further consideration

is expected at future meetings. 

In addition, the FASB approved its July 1, 2003, technical plan to achieve the following goals in the second half of 2003

(this is not a complete list):

� Issue exposure drafts related to business combinations by the fourth quarter of 2003 on purchase method procedures,

combinations between mutual enterprises, and combinations of not-for-profit organizations. 

� Issue an exposure draft on some short-term convergence issues in the third quarter of 2003.

� Issue an exposure draft on stock-based compensation in the fourth quarter of 2003.

� Issue a final Statement, Qualifying Special-Purpose Entities and Isolation of Transferred Assets�an amendment of

FASB Statement No. 140, in the fourth quarter of 2003. As discussed in the FASB Exposure Draft Roundtable section

above, a public roundtable discussion is planned on August 28, 2003, to obtain constituents� views on this exposure

draft.

� Issue a final Statement on disclosures about pension plans in the fourth quarter of 2003.

The handouts, including the draft technical plan, distributed at this meeting are available on the FASB's website at

http://www.fasb.org/board_handouts/07-16-03.pdf. 

July 9, 2003 Meeting

The FASB discussed the following projects and reached certain tentative conclusions, summarized below. No final

conclusions were reached on these projects, and further consideration is expected at future meetings.

� Business Combinations�Purchase Method Procedures:

� An intangible asset that does not meet the criteria for separate recognition at the acquisition date should not

be reclassified from goodwill if that intangible asset subsequently meets those criteria.

� The goodwill allocated to the controlling interest on the acquisition date should be calculated as the difference

between the fair value of the ownership interest acquired and the controlling interest's share in the fair value

of the identifiable net assets acquired, with the remainder of the goodwill being allocated to the noncontrolling

interests.

� An entity with one or more partially owned subsidiaries should allocate goodwill impairment losses on a pro rata

basis based on the relative carrying values of goodwill.

� The prospective issuance dates of exposure drafts on business combinations (purchase method procedures),

combinations between mutual enterprises, and combinations of not-for-profit organizations has changed from

the third quarter to fourth quarter of 2003.
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� Financial Instruments�Liabilities and Equity (Phase II):

� The scope of Phase II will include financial instruments (and, potentially, components of financial instruments)

with characteristics of both assets and equity.

� Objectives of Phase II are to:

� Improve accounting and reporting by issuers for financial instruments that contain characteristics of equity

and of liabilities, assets, or both

� Amend and improve on the definitions of liability, equity, and, perhaps, assets in FASB Concepts

Statement No. 6, Elements of Financial Statements, such that decisions made in SFAS No. 150, Accounting

for Certain Financial Instruments with Characteristics of both Liabilities and Equity, and Phase II are consis-

tent with those definitions.

� Replacement of FASB Statement No. 107, Disclosures about Fair Value of Financial Instruments:

� The project on disclosures about the fair value of financial instruments, which would have replaced SFAS 107,

will be discontinued. The FASB plans to address issues related to measuring the fair value of financial

instruments as part of its broader project on fair value measurement.

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-

outs/07-09-03.pdf.

Project Summaries and FASB Minutes

Project summaries maintained by the FASB staff are available on the FASB's website at http://www.fasb.org/project.

The FASB meeting minutes are available on the FASB's website at http://www.fasb.org/board_meeting_minutes/board_

meeting_minutes.shtml. In addition, summaries of FASB meetings and recent actions are available on the FASB's web-

site at http://www.fasb.org/action/. 

Note: Conclusions of the FASB are subject to change at future Board meetings and generally do not affect current accounting

requirements until an official position (Statement or Interpretation) is issued. Official positions of the FASB are determined only

after extensive deliberation and due process, including a formal vote by written ballot to issue a Statement or Interpretation.

FASB Member Appointed

The Financial Accounting Foundation announced on July 14, 2003 that George J. Batavick, former controller of Texaco Inc.,

was appointed a member of the FASB Board, effective August 1, 2003, for a term that ends June 30, 2008. Mr. Batavick

will succeed John M. "Neel" Foster, whose term ended on June 30, 2003. A press release can be found at

http://www.fasb.org/news/nr071403.shtml. 

Final SEC Rule Issued

Adoption of Updated EDGAR Filer Manual 

On July 22, 2003, the SEC adopted revisions to the EDGAR Filer Manual to reflect updates to the EDGAR system

made primarily to improve the functionality of the SEC's Online Forms website. The website currently is used for preparing

and submitting ownership reports (Forms 3, 4, and 5, and their amendments, Forms 3/A, 4/A, and 5/A), required under

http://www.fasb.org/board_handouts/07-09-03.pdf
http://www.fasb.org/project/
http://www.fasb.org/board_meeting_minutes/board_meeting_minutes.shtml
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http://www.fasb.org/news/nr071403.shtml
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Section 16(a) of the Securities Exchange Act of 1934, generally as required by Section 403 of the Sarbanes-Oxley Act of

2002. Some of the improved functionality of the website includes the ability to list holdings of securities separately from

securities transactions; facilitating the reporting of gift, phantom stock plan, and similar transactions; automatic entry of

the filer's address by the system based on the filer's Central Index Key (CIK) number, and the ability to change the address

for the filing. The rules will be effective on the date of publication in the Federal Register. The final rule is available on the

SEC's website at http://www.sec.gov/rules/final/33-8255.htm.

On July 28, 2003, the SEC implemented EDGAR Release 8.6, which permits registrants to electronically file Item 11

of Form 8-K in accordance with Final Rules Release No. 34-47225 (insider trades during pension fund blackout periods)

and furnish Item 12 of Form 8-K in accordance with Final Rules Release No. 33-8176 (non-GAAP financial measures).

EDGAR Release 8.6 also permits registrants to file the Section 302 certification as Exhibit 31 and to furnish or file the

Section 906 certification as Exhibit 32 as part of their periodic reports. The interim guidance in Release No. 33-8212,

Release No. 33-8216, and Release No. 33-8238 used to comply with the above rules can no longer be followed as of July 28, 2003,

as registrants must begin to comply with the rules as adopted. Further information and instructions on downloading

EDGAR Release 8.6 are available on the SEC's website at http://www.sec.gov/info/edgar/filermanual86.htm. 

SEC Study on Adoption of a Principles-Based Accounting System

On July 25, 2003, the SEC staff released a study, mandated by the Sarbanes-Oxley Act, on the adoption of a principles-

based accounting system by the U.S. financial reporting system. The study has been submitted to the Committee on Banking,

Housing, and Urban Affairs of the U.S. Senate and the Committee on Financial Services of the U.S. House of Representatives.

The SEC staff has labeled its principles-based approach "objectives oriented." The approach sets out to clearly establish

the objectives and the accounting model for the class of transactions, while also providing management and auditors with

a framework that is sufficiently detailed for the standards to be operational. The study concludes that adoption of objectives-

oriented principles-based accounting standards in the U.S. would be consistent with the vision of reform that was the

basis for the Sarbanes-Oxley Act. The "Conclusion" section of the study describes the key steps in moving the U.S. standard-

setting process to an objectives-oriented approach.

The SEC staff noted that it believes that this objectives-oriented approach will ultimately result in more meaningful

and informative financial reporting to investors and also would hold management and auditors responsible for ensuring

that financial reporting complies with the objectives of the standards. The FASB has begun the shift to objectives-oriented

standard setting on a prospective, project-by-project basis.

A press release on this matter is available on the SEC's website at http://www.sec.gov/news/press/2003-86.htm. The

full text of the study can be accessed at http://www.sec.gov/news/studies/principlesbasedstand.htm. 

Report on Proxy Process Review

On July 15, 2003, the SEC published a report concerning the rules and regulations regarding the nomination and election

of directors. The report notes the need to improve the existing proxy process and recommends action in two areas:

improved disclosure and improved shareholder access to the director nomination process. The report recommends the

following actions:

� Require more robust disclosure of the nominating committee processes of public companies, including the

consideration of candidates recommended by shareholders.

http://www.sec.gov/rules/final/33-8255.htm
http://www.sec.gov/info/edgar/filermanual86.htm
http://www.sec.gov/news/press/2003-86.htm
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� Require specific disclosure of the processes by which shareholders may communicate with the directors of the

companies in which they invest.

� Require that major, long-term shareholders (or groups of long-term shareholders) be provided access to company

proxy materials to nominate directors, where there are objective criteria that indicate that shareholders may not

have had adequate access to an effective proxy process. Examples of events that would trigger this access could

include situations where the results of the proxy process are not acted on by companies or where there is substantial

shareholder dissatisfaction with the operation of the proxy process. 

The SEC Chairman has requested that the SEC staff prepare rule proposals that would implement each of the

recommendations in this report. The SEC hopes to be able to consider such proposals as early as August with regard to

the disclosure recommendations and as early as September with regard to the proxy access recommendation. A related

press release can be found on the SEC's website at http://www.sec.gov/news/press/2003-83.htm. 

Approval of PCAOB Rules

Order Approving Proposed Rules Relating to Bylaws

On July 23, 2003, the PCAOB rules relating to bylaws became effective upon approval by the SEC. The final order is

available on the SEC's website at http://www.sec.gov/rules/pcaob/34-48212.htm. The PCAOB bylaws can be found on the

PCAOB's website at http://www.pcaobus.org/pcaob_bylaws.asp.

Order Approving Proposed Rules to the Registration System

On July 16, 2003, the PCAOB registration rules for public accounting firms became effective upon approval by the

SEC. The final order is available on the SEC's website at http://www.sec.gov/rules/pcaob/34-48180.htm. The final PCAOB

rule can be found on the PCAOB's website at http://www.pcaobus.org/rules/Release2003-007.pdf. A related press release

can be found on the PCAOB's website at http://www.pcaobus.org/pcaob_news_7-16-03.asp.

On July 17, 2003, the PCAOB launched its registration system for public accounting firms and set the fees that will

cover the costs of processing and reviewing the registration applications. The purpose of the PCAOB registration system

is to enable public accounting firms to comply with the registration requirements of Section 102 of the Sarbanes-Oxley

Act. The registration requirements have been established to address the PCAOB's duties to oversee and inspect public

accounting firms and its duty to enforce the auditing standards that are designed to restore public confidence in

financial reporting. A press release on this matter is available on the PCAOB�s website at http://www.pcaobus.org/

pcaob_news_7-17-03.asp. 

Proposed Rules

Proposed Rules on Investigations and Adjudications, Inspections of Registered Public Accounting Firms, and Withdrawal From Registration

On July 28, 2003, the PCAOB proposed rules for investigations and adjudications (Release  2003-012), inspections of

registered public accounting firms (Release  2003-013), and the process by which a registered public accounting firm may

seek to withdraw from registration (Release 2003-014). These proposed rules are a result of the PCAOB's continued

efforts to oversee and inspect public accounting firms, as mandated by the Sarbanes-Oxley Act.

These three proposed rules are available on the PCAOB's website at http://www.pcaobus.org/pcaob_rulemaking.asp.
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The comment period for these proposed rules ends on August 18, 2003. A related press release can be found at

http://www.pcaobus.org/pcaob_news_7-28-03.asp. 

Roundtable on Internal Controls

On July 29, 2003, the PCAOB held a public roundtable to obtain views regarding the responsibilities and requirements

of issuers and registered accounting firms related to the enactment of Section 404 of the Sarbanes-Oxley Act. Section 404

requires issuers to include in their annual reports a report by management on the company's internal control over financial

reporting. Section 404 also requires the company's auditor to attest to and report on management's assessment of the

effectiveness of the company's internal controls and procedures for financial reporting in accordance with standards

established by the PCAOB. With some exceptions, requirements under Section 404 are effective for fiscal years ending

on or after June 15, 2004. Some of the topics discussed at the roundtable include the following (this is not a complete

list):

� Objectives of the engagement and whether new standards are needed for auditors to perform their attestation

� The level of documentation required by management and the consequences of inadequate documentation

� Whether a specific framework should be developed to complete management's evaluation of controls

� Determining what constitutes a "significant deficiency" and "material weakness," including the significance of an

ineffective audit committee

� Using the work of others, including internal auditors, to complete the attestation 

� The scope of testing required to be performed by the independent auditor to attest to management's assertion on

internal controls

� Auditor independence, specifically related to the independent auditor assisting management in identifying and

documenting controls. 

The PCAOB stated that an official transcript of this roundtable will be available on the PCAOB's website as soon as

possible. The participants and complete agenda for the roundtable meeting is available at the PCAOB's website at

http://www.pcaobus.org/pcaob_news_7-25-03.asp. 

AICPA Issues SOP 03-1

On July 7, 2003, the AcSEC issued AICPA Statement of Position No. 03-1, Accounting and Reporting by Insurance Enterpris-

es for Certain Nontraditional, Long-Duration Contracts and for Separate Accounts. This SOP provides guidance on accounting

and reporting by insurance enterprises for certain nontraditional long-duration contracts and separate accounts. Some of

the issues addressed by this SOP include:

� Separate account presentation

� Interest in separate accounts

� Gains and losses on the transfer of assets from the general account to a separate account

� Liability valuation

� Return based on a contractually referenced pool of assets or index
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� Determining the significance of mortality and morbidity risk and classification of contracts that contain death or

other insurance benefit features

� Accounting for contracts that contain death or other insurance benefit features

� Accounting for reinsurance and other similar contracts

� Accounting for annuitization benefits

� Sales inducement to contract holders

� Disclosures.

SOP 03-1 is effective for financial statements for fiscal years beginning after December 15, 2003, with earlier adoption

encouraged. 

July 22-23, 2003 AcSEC Meeting

At its July 22-23, 2003 meeting, AcSEC discussed the following projects:

� Clarification of the scope of the Audit and Accounting Guide, Audits of Investment Companies, and Accounting by

Parent Companies and Equity Method Investors for Investments in Investment Companies

� Accounting by insurance enterprises for deferred acquisition costs on internal replacements other than those

specifically described in SFAS 97

� Accounting for real estate time-sharing transactions

� Accounting for certain costs and activities related to property, plant, and equipment

� A proposed Practice Aid, Valuation of Privately-Held-Company Equity Securities Issued In Other Than a Business

Combination

� Proposed amendments to the Audit and Accounting Guide, Audits of Casinos (Draft Prospectus), a project submitted

to the FASB by the AICPA for approval to add to its agenda.

No final conclusions were reached on these projects, and further consideration is expected at future meetings. The

next AcSEC meeting is scheduled for September 9-10, 2003, in New York.

Further information about AcSEC can be found on the AICPA's website at http://www.aicpa.org/members/div/

acctstd/index.htm.

IASB Exposure Drafts Issued

Exposure Draft No. 4, Disposal of Non-Current Assets and Presentation of Discontinued Operations

On July 24, 2003, the IASB published for comment ED No. 4 Disposal of Non-Current Assets and Presentation of

Discontinued Operations. The comment period for this exposure draft ends on October 24, 2003. The ED 4 proposal is the

first ED to be published as a result of the IASB's joint short-term convergence project with the FASB. ED 4 results from

the IASB's review of SFAS No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets.

A related press release, which includes information on obtaining copies of the ED, is available on the IASB's web-

site at http://www.iasb.org.uk/cmt/0001.asp?s=9487168&sc={820AA30A-B5FE-4033-A2B9-CABC2FC293E5}&n=4192. The

complete text of ED 4 is available on the IASB�s website at http://www.iasb.org.uk/docs/ed04/ed04.pdf. A special edition
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of Deloitte & Touche's IAS Plus newsletter summarizing the proposals in ED 4 is available on the IAS Plus website at

http://www.iasplus.com/resource/ed4summary.pdf. 

Exposure Draft No. 5, Insurance Contracts

On July 31, 2003, the IASB published for comment ED No. 5, Insurance Contracts. The comment period for this exposure

draft ends on October 31, 2003. ED 5 proposes guidance for insurance companies that will be expected to comply with

IFRSs in 2005.

A related press release, which includes information on obtaining copies of the ED, is available at the IASB's website

at http://www.iasb.org.uk/cmt/0001.asp?s=9522347&sc={DE84F42A-C433-4CDD-932C-958047F90DD7}&n=4193. The

complete text of ED 5 will be posted on the IASB website on August 11, 2003. A special global edition of Deloitte &

Touche's IAS Plus newsletter summarizing the proposals in ED 5 is available on the IAS Plus website at http://www.ias-

plus.com/iasplus/iasp0307ed5.pdf. 

July 22-24, 2003 IASB Meeting

In addition to issuing ED 4 (as discussed above), the IASB discussed the following topics at its July 22-24, 2003 meet-

ing:

� Financial instruments: fair value hedge accounting for a portfolio hedge of interest rate risk�amendments to IAS

No. 39, Financial Instruments: Recognition and Measurement

� Business combinations�Phase 1

� Convergence issues

� IAS No. 12, Income Taxes

� IAS No. 19, Employee Benefits

� Financial risk disclosures and other amendments to financial instruments disclosures 

� Financial instruments: other issues 

� Financial reporting by small and medium-sized entities

� Improvements project

� IAS No. 1, Presentation of Financial Statements

� IAS No. 8, Accounting Policies, Changes in Accounting Estimates and Errors

� IAS No. 16, Property, Plant and Equipment

� Interaction of IAS No. 17, Leases, and IAS No. 40, Investment Property

� Measurement objectives 

� Reporting comprehensive income (performance reporting)

� Revenue recognition (revenue and contractual rights and obligations)

� Share-based payment (consideration of comments on ED No. 2, Share-based Payment).

The observer notes and IASB staff presentations made at the meeting are available on the IASB's website at
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http://www.iasb.org.uk/cmt/0001.asp?s=9487250&sc={E6E7A6B6-FA4F-4FD2-B3DD-FE10AE026F36}&n=4191. A summary

of decisions and discussions, based on the notes taken by observers at the IASB meeting, are available on the IAS Plus

website at  http://www.iasplus.com/agenda/0307.htm. This summary should not be regarded as an official or final summary.

The next IASB meeting is scheduled for September 17-23, 2003, in London.

Note: Conclusions of the IASB are subject to change at future Board meetings and generally do not affect current accounting

requirements for entities that apply IASB standards until an official position (IFRS or Interpretation) is issued. Official positions

of the IASB are determined only after extensive deliberation and due process, including a formal vote by written ballot to issue an

IFRS or Interpretation.

Further information about the IASB can be found on its website at http://www.iasb.org.uk/cmt/0001.asp and on the

IAS Plus website at http://www.iasplus.com/index.htm.

July 1-2, 2003, IFRIC Meeting

At its July 1-2, 2003 meeting, the IFRIC discussed the following topics:

� Changes in decommissioning, restoration and similar liabilities. The IFRIC agreed to publish an ED of the

Interpretation.

� IAS No. 19, Employee Benefits: Multiemployer Plans. The IFRIC agreed to revise the draft Interpretation for the

IFRIC's September meeting.

� IAS 19: Plans that would be defined contribution plans but for the existence of a minimum return guarantee. The

IFRIC requested a few changes to the draft Interpretation and expressed an initial vote of approval. A preballot

draft will be circulated to the IFRIC shortly.

� IAS 19: Allocation of benefits to periods of service. 

� Decommissioning and environmental rehabilitation funds.

� Rights of use�determining whether an agreement contains a lease. A majority of the IFRIC instructed the IASB

staff to prepare a preballot draft to be voted on at the IFRIC's September meeting.

� IAS No. 11, Construction Contracts�the criteria for combining and segmenting contracts.

The IFRIC Update summary is available on the IASB's website at http://www.iasb.org.uk/docs/ifricpapers/

200307n.pdf. Further information about the items currently on the IFRIC agenda can be found at http://www.iasb.org.uk/

cmt/0001.asp?n=2043&s=9470685&sc={0559F24C-4B31-4CD7-B974-CD53178B7349}&sd=803599321. The next IFRIC meet-

ing is scheduled for September 30 and October 1, 2003 in London.

Deloitte & Touche Issues Updated Brochure on Non-GAAP Financial Measures

On January 15, 2003, the SEC, as directed by the Sarbanes-Oxley Act, adopted new rules and amendments ("the

Rule") to address public companies' disclosure or release of certain financial information that is calculated and presented on

the basis of methodologies other than in accordance with GAAP. The SEC adopted a new disclosure regulation, Reg-

ulation G, that requires companies to provide certain disclosure whenever they publicly disclose or release non-GAAP finan-

cial measures. Deloitte & Touche has revised its brochure that summarizes certain significant provisions of the Rule to

clarify key aspects of the Rule based on discussions with the SEC staff and guidance in the FAQs released by the SEC
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staff on June 13, 2003. 

This revised brochure is available on Deloitte & Touche's website at http://www.deloitte.com/dtt/cda/doc/content/

Non-gaap.pdf. 

GAO Releases Study on Consolidation and Competition of Public Accounting Firms

On July 30, 2003, the GAO released a study (GAO-03-864) on the consolidation and competition of public accounting

firms, as mandated by the Sarbanes-Oxley Act. The Sarbanes-Oxley Act mandated that the GAO study address:

� Factors contributing to mergers of public accounting firms

� Implications of consolidation for competition and client choice, audit fees, audit quality, and auditor independence

� Impact of consolidation on capital formation and securities markets

� Barriers to entry faced by smaller accounting firms in competing with the largest firms for large public company

audits. 

Highlights, as well as the full text, of the study can be accessed on the GAO's website via the following link:

http://www.gao.gov/highlights/d03864high.pdf.

Enterprise Risk Management Framework Released for Comment

The Committee of Sponsoring Organizations of the Treadway Commission (COSO) released the Enterprise Risk

Management (ERM) Framework for a 90-day public comment period, which ends on October 14, 2003. COSO is a voluntary

private-sector organization dedicated to improving the quality of financial reporting through business ethics, effective

internal controls, and corporate governance. The ERM Framework defines risk and enterprise risk management and concepts,

categories, components, principles, and other elements of a comprehensive ERM Framework. The ERM Framework was

developed to provide a foundation for organizations to determine whether their enterprise risk management is effective

and, if not, what is needed to make it effective.

Further information on this project, access to the Framework, and information on commenting on the document is

available at http://www.erm.coso.org/Coso/coserm.nsf/frmWebCOSOOverview?ReadForm. 
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Abbreviations Frequently Used in Accounting Roundup

AcSEC Accounting Standards Executive Committee

AICPA American Institute of Certified Public Accountants

ED Exposure Draft

EITF Emerging Issues Task Force

FAF Financial Accounting Foundation

FASB Financial Accounting Standards Board

FIN FASB Interpretation

FSP FASB Staff Position

GAAP Generally Accepted Accounting Principles

GAAS Generally Accepted Auditing Standards

GAO General Accounting Office

IAS International Accounting Standard

IASB International Accounting Standards Board

IFRIC International Financial Reporting
Interpretations Committee

IFRS International Financial Reporting Standard

PCAOB Public Company Accounting Oversight Board

SEC Securities and Exchange Commission

SFAS Statement of Financial Accounting Standards

SOP Statement of Position
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Deloitte Accounting Research Tool Available

Deloitte & Touche is making available, on a subscription basis, access to its online library of accounting and financial
disclosure literature. Called the Deloitte Accounting Research Tool (DART), the library includes material from the
FASB, the EITF, the AICPA, the SEC, and the IASB, in addition to Deloitte & Touche's own accounting manual and
other interpretative accounting guidance.

Updated every business day, DART has an intuitive design and navigation system, which, together with its powerful
search features, enable users to quickly locate information anytime, from any computer. Additionally, DART subscribers
receive periodic e-mails highlighting recent additions to the DART library.

For more information, including subscription details and an online DART demonstration, visit
http://www.deloitte.com/us/dart.

http://www.deloitte.com/us/dart

