
FASB Issues Exposure Draft on Employers' Disclosure About
Pensions and Other Postretirement Benefits

On September 12, 2003, the FASB issued an exposure draft of a proposed Statement of

Financial Accounting Standards, Employers' Disclosures about Pensions and Other Postretirement

Benefits (the "proposed Statement"), which would amend SFAS No. 87, Employers' Accounting

for Pensions, SFAS No. 88, Employers' Accounting for Settlements and Curtailments of Defined

Benefit Pension Plans and for Termination Benefits, and SFAS No. 106, Employers' Accounting for

Postretirement Benefits Other Than Pensions, and replace SFAS No. 132, Employers' Disclosures

about Pensions and Other Postretirement Benefits. The proposed Statement would replace SFAS

132 and require additional disclosures about assets, obligations, cash flows, and net periodic

benefit cost of defined benefit pension plans and other postretirement benefit plans. However,

it would not change the measurement or recognition of those plans required by SFAS 87,

SFAS 88, and SFAS 106. 

Additional disclosures that would be required by this proposed Statement include:

• Information about each major category of plan assets, including asset allocation and

expected long-term rates of return, percentage of fair value of total plan assets, target

allocation percentage or range of percentages, and expected long-term rates of return.

• Accumulated benefit obligation for each period presented.

• Schedule of estimated future benefit payments included in the determination of the

obligation.

• Employer's contributions expected to be paid to the plan for the next fiscal year,
showing separately contributions required by law, additional discretionary contributions,
and the aggregate amount and description of any noncash contributions.

• Assumptions for discount rate, rate of compensation increase, and expected long-term
rates of return on plan assets in a tabular format.

• Measurement date when an economic event occurs or economic conditions change
after the measurement date but before the fiscal year-end that may have had a significant
effect on plan assets, benefit obligations, and net periodic cost had the fiscal year-end
date been used as the measurement date. Also to be disclosed is the nature of the event
or the change.

• For interim financial statements, components of net periodic pension and other
postretirement benefit costs and employers' contributions paid or expected to be paid
during the year.

This proposed Statement would be effective for financial statements for fiscal years ending
after December 15, 2003. The interim-period disclosures would be effective for interim-period
financial reports for the first fiscal quarter of the year following initial application of the annual
disclosure requirements. The disclosures for earlier annual periods presented for comparative
purposes would be required to be restated for (1) the percentages of each major category of
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plan assets held and (2) the accumulated benefit obligation. The disclosures for earlier interim periods presented for
comparative purposes would also need to be restated for the components of net benefit cost.

A related press release can be found on the FASB's website at http://www.fasb.org/news/nr091503.shtml. The exposure

draft of the proposed Statement is available on the FASB's website at http://www.fasb.org/draft. The comment period ends

on October 27, 2003.

FASB Issues FSP on FIN 46

On October 9, 2003, the FASB issued FSP FIN 46-6, Effective Date of FASB Interpretation No. 46, Consolidation of Variable

Interest Entities. This FSP provides for two separate deferrals of the effective date for applying the provisions of FIN 46.

First, this FSP provides a deferral for interests held by public entities in a variable interest entity or potential variable

interest entity until the end of the first interim or annual period ending after December 15, 2003 (as of December 31, 2003,

for an entity with a calendar year-end or quarter-end of December 31), if both of the following conditions apply:

1. The variable interest entity was created before February 1, 2003.

2. The public entity has not issued financial statements reporting that variable interest entity in accordance with FIN

46, other than in the disclosure required by paragraph 26 of FIN 46.

The guidance in this portion of this FSP is effective for financial statements issued after October 9, 2003. A public entity

is permitted to apply FIN 46 before the end of the deferral period to some or all of the variable interest entities in which it

holds an interest; however, such partial early adoption requires disclosure. Application of this deferral provision by restatement

is not permitted. Early application of FIN 46 is encouraged. The disclosure requirements of paragraph 26 of FIN 46 are not

affected by this FSP. It is expected that the paragraph 26 disclosures will be robust and comprehensive in their description

of the public entity's involvement with the variable interest entity or potential variable interest entity. 

Second, this FSP provides a deferral for investment companies that are not subject to SEC Regulation S-X, Rule

6-03(c)(1), but are currently accounting for their investments in accordance with the specialized accounting guidance in

the AICPA Audit and Accounting Guide, Audits of Investment Companies ("the Audit Guide"). The effective date of FIN 46

for these investment companies is delayed at least until the AICPA finalizes its proposed SOP on the clarification of the

scope of the Audit Guide and accounting by the parent companies and equity method investors for investments in

investment companies. Upon issuance of a final SOP, the FASB will consider modifying FIN 46 to provide an exception

for companies that apply the Audit Guide, as revised by the SOP. The guidance in this FSP for nonregistered investment

companies is effective for financial statements issued after October 9, 2003. If applying this deferral provision results in

changes to previously reported information, the cumulative effect of the accounting change shall be reported as of the

beginning of the first period ending after October 9, 2003.

A related press release on this matter is available on the FASB's website at http://www.fasb.org/news/nr100903.shtml.

The FSP can be found on the FASB's website at http://www.fasb.org/fasb_staff_positions/fsp_fin46-6.pdf.  

FASB Issues Proposed FSP on FIN 45 

On October 1, 2003, the FASB posted to its website the following proposed FSP on FIN No. 45, Guarantor's Accounting and

Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others:

• Proposed FSP FIN 45-a, Whether FASB Interpretation No. 45, Guarantor's Accounting and Disclosure Requirements for

Guarantees, Including Indirect Guarantees of Indebtedness of Others, Provides Support for Subsequently Accounting for a

Guarantor's Liability at Fair Value. This proposed FSP provides that FIN 45 may not be cited as support in justifying the

use of fair value in accounting for the guarantor's liability for its obligation subsequent to the issuance of a guarantee.
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FIN 45 addresses the measurement of the guarantor's liability only at the inception of the guarantee. The proposed

FSP further states that a guarantor should not use fair value in subsequently accounting for the liability for its obligations

unless the use of that method is supported by other pronouncements or guidance under GAAP.

This proposed FSP is available on the FASB's website at http://www.fasb.org/fasb_staff_positions/prop_fsp_fin45-a.pdf.

The comment period ends on October 31, 2003.

FASB Issues Proposed FSPs on SFAS 150 

On October 1, 2003, the FASB posted to its website the following proposed FSPs on SFAS No. 150, Accounting for

Certain Financial Instruments with Characteristics of both Liabilities and Equity:

• Proposed FSP FAS 150-c, Effective Date and Transition for Mandatorily Redeemable Financial Instruments of

Certain Nonpublic Entities of FASB Statement No. 150, Accounting for Certain Financial Instruments with

Characteristics of both Liabilities and Equity. This FSP proposes a deferral of the effective date of SFAS 150

for mandatorily redeemable financial instruments of certain nonpublic entities until fiscal periods beginning

after December 15, 2004.

• Proposed FSP FAS 150-d, Issuers' Accounting for Employer Stock Ownership Plans under FASB Statement No. 150,

Accounting for Certain Financial Instruments with Characteristics of both Liabilities and Equity. This proposed

FSP provides that employee stock ownership plan (ESOP) shares or freestanding agreements to repurchase those

shares are not within the scope of SFAS 150, because those shares are accounted for under SOP No. 93-6, Employers'

Accounting for Employee Stock Ownership Plans, or its related guidance through the point of redemption.

These proposed FSPs are available on the FASB's website at http://www.fasb.org/fasb_staff_positions/prop_fsp_fas150-c.pdf

and http://www.fasb.org/fasb_staff_positions/prop_fsp_fas150-d.pdf, respectively. The comment period for both FSPs ends

on October 31, 2003.

FASB Issues Proposed FSP on SFAS 144 and SFAS 15 

On September 24, 2003, the FASB posted to its website proposed FSP FAS 144-a, Determination of Cost Basis for

Foreclosed Assets under FASB Statement No. 15, Accounting by Debtors and Creditors for Troubled Debt Restructurings, and

the Measurement of Cumulative Losses Previously Recognized under Paragraph 37 of FASB Statement No. 144, Accounting for

the Impairment or Disposal of Long-Lived Assets. This FSP proposes that a valuation allowance for a loan collateralized

by a long-lived asset should not be carried over as a separate element of the cost basis for purposes of accounting for the long-

lived asset under SFAS 144 subsequent to foreclosure. 

This proposed FSP is available on the FASB's website at http://www.fasb.org/fasb_staff_positions/prop_fsp_fas144-a.pdf.

The comment period ends on October 24, 2003.

FASB Posts List of EITF Issues Affected by SFAS 150

The FASB has updated the following EITF Issues and announcements that were affected by the issuance of SFAS No.

150, Accounting for Certain Financial Instruments with Characteristics of both Liabilities and Equity:

• Issue No. 84-40, Long-Term Debt Repayable by a Capital Stock Transaction

• Issue No. 86-32, Early Extinguishment of a Subsidiary's Mandatorily Redeemable Preferred Stock

• Issue No. 89-11, Sponsor's Balance-Sheet Classification of Capital Stock with a Put Option Held by an Employee Stock

Ownership Plan

• Issue No. 97-8, Accounting for Contingent Consideration Issued in a Purchase Business Combination
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• Issue No. 97-15, Accounting for Contingency Arrangements Based on Security Prices in a Purchase Business Combination

• Issue No. 98-12, Application of Issue No. 00-19 to Forward Equity Sales Transactions

• Issue No. 00-4, Majority Owner's Accounting for a Transaction in the Shares of a Consolidated Subsidiary and a

Derivative Indexed to the Minority Interest in That Subsidiary

• Issue No. 00-6, Accounting for Freestanding Derivative Financial Instruments Indexed to, and Potentially Settled in, the

Stock of a Consolidated Subsidiary

• Issue No. 00-19, Accounting for Derivative Financial Instruments Indexed to, and Potentially Settled in, a Company's Own

Stock

• Issue No. 00-27, Application of Issue No. 98-5 to Certain Convertible Instruments

• Issue No. 01-6, The Meaning of "Indexed to a Company's Own Stock”

• Issue No. 01-11, Application of Issue No. 00-19 to a Contemporaneous Forward Purchase Contract and Written Put

Option

• Issue No. 02-2, When Certain Contracts That Meet the Definition of Financial Instruments Should Be Combined for

Accounting Purposes

• Issue No. D-42, The Effect on the Calculation of Earnings per Share for the Redemption or Induced Conversion of

Preferred Stock

• Issue No. D-72, Effect of Contracts That May Be Settled in Stock or Cash on the Computation of Diluted Earnings per Share

• Issue No. D-98, Classification and Measurement of Redeemable Securities.

These updates have been posted to the FASB's website at http://www.fasb.org/eitf/eitf_affected_by.shtml. 

September FASB Meetings

The FASB discussed the following projects and reached certain tentative conclusions, summarized below, at its

September meetings. No final conclusions were reached on these projects, and further consideration is expected at future

meetings. 

Revenue Recognition

The FASB continued its discussion of the proposed conceptual model for analyzing assets and liabilities arising from

contracts and contractual rights and obligations at its September 17, 2003, meeting. Specifically, the Board discussed

illustrations of the application of the proposed conceptual model for revenue recognition to a long-term construction

contract, various wireless service arrangements, and selected real estate transactions. 

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-

outs/09-17-03.pdf.

Equity-Based Compensation (Formerly Stock-Based Compensation)

Valuation of Equity-Based Compensation Arrangements Classified as Equity

The Board discussed issues relating to the valuation of employee equity-based compensation (EBC) arrangements

classified as equity and reached the following tentative decisions at its September 10, 2003 meeting:

• Equity instruments issued to employees and the cost of the services received as consideration should be measured

and recognized based on the grant-date fair value of the equity instruments issued. 

• The definition of fair value would be consistent with the tentatively agreed-upon definition resulting from the
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FASB's project on fair value measurement, which is consistent with the definition in SFAS No. 123, Accounting for

Stock-Based Compensation, and FASB Concepts Statement No. 7, Using Cash Flow Information and Present Value in

Accounting Measurements (CON 7). 

• The requirement in SFAS 123 that entities estimate the grant date fair value using an option-pricing model that

takes six factors into account would be retained but revised to allow for consideration of additional factors when

appropriate. 

• The term expected life would be replaced with the term expected term, meaning an entity must consider the contractual

life of the option and the effect of employee early exercise behaviors on that contractual life. Use of expected life as

an input in an option pricing model (as described in SFAS 123) would not be precluded. 

• The phrase "(for example, the Black-Scholes or a binomial model)" in paragraph 19 of SFAS 123 would be deleted.

A comparative example illustrating the use of alternative valuation models would be included in an appendix. 

• The guidance in SFAS 123 regarding restrictions after the vesting period would be retained. 

• The grant-date fair value estimate of an EBC award should include consideration of market-based conditions (such

as a target stock price or some amount of intrinsic value) and, for those types of awards, that compensation cost

would not be reversed if the award does not vest or becomes exercisable because the award fails to achieve the

market-based condition. 

• Changes in expected forfeitures through the vesting date should be recognized in the period of the change (e.g.,

as a change in accounting estimate). 

• The guidance in paragraphs 32 and 33 of SFAS 123 regarding the treatment of dividends and dividend equivalents

when estimating the grant-date fair value of EBC awards would be retained. However, the election in paragraph 32

to accrue compensation expense related to nonforfeitable dividends paid on shares that do not vest as if all instruments

granted are expected to vest and recognize the effects of actual forfeitures as they occur would be eliminated.

• Each reload award would be accounted for as a new award and would be measured at the fair value of the reload

award. 

Scope of the Equity-Based Compensation Project

The Board also discussed the scope of the equity-based compensation project and made the following tentative decisions at

its September 10 meeting:

• This project should be conducted in phases that would result in the issuance of several exposure drafts. The first

phase would address the accounting for stock-based compensation with employees. The Board noted that SFAS

123 broadly applies to all entities, including incorporated entities that issue ownership interests in forms other

than stock. As a result, the project was renamed "Accounting for Equity-Based Compensation." The Board plans

to discuss the definition of equity-based compensation at a future meeting. 

• Although the scope of the first phase includes EBC transactions with employees, the Board noted that there are

a number of questions about how a grant-date fair-value-based method of accounting would be applied to

employee stock ownership plan (ESOP) transactions. The accounting for those plans will be addressed in a

subsequent phase of the project that will result in a separate exposure draft. As a result, the scope exclusion in

SFAS 123 for ESOP plans would be retained, and the guidance in AICPA SOP No. 93-6, Employers' Accounting

for Employee Stock Ownership Plans, would continue to apply. 

• The current accounting for nonemployee EBC transactions in SFAS 123 will be reconsidered in a subsequent

phase of the project that will also result in the issuance of a separate exposure draft. As a result, the guidance

for such transactions in SFAS 123 and related interpretative guidance such as EITF Issue No. 96-18,
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Accounting for Equity Instruments That Are Issued to Other Than Employees for Acquiring, or in Conjunction with

Selling, Goods or Services, will continue to apply. 

• Employee stock purchase plan (ESPP) transactions will be addressed in the current phase of the EBC project. The
Board also reconsidered the criteria in SFAS 123 for determining whether an ESPP is not compensatory and
decided that an ESPP is not compensatory only if the terms of the employee plan are the same as those available
to all shareholders of that same class of equity.

• FASB Technical Bulletin No. 97-1, Accounting under Statement 123 for Certain Employee Stock Purchase Plans with a
Look-Back Option, which provides fair-value-based measurement guidance for ESPP transactions, would be amended
for any value measurement decisions made by the Board. 

• The Board also began consideration of the nature and extent of application and implementation guidance that
should be included as part of the EBC project. The Board directed the FASB staff to review the existing interpretative
guidance in FIN No. 44, Accounting for Certain Transactions involving Stock Compensation, and EITF Issue No. 00-23,
Issues Related to the Accounting for Stock Compensation under APB Opinion No. 25 and FASB Interpretation No. 44,
to identify issues that might be relevant under its proposed fair-value-based method of accounting for consideration
at a future meeting. 

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-
outs/09-10-03.pdf. 

Accounting for Modifications and Settlements of EBC Awards Classified as Equity

The FASB continued its discussion of accounting for modifications and settlements of EBC awards classified as
equity and reached the following tentative decisions at its September 17, 2003 meeting. The exposure draft, scheduled for
issuance in the first quarter of 2004, would propose changes to:

• Accounting for award modifications

• Measurement of incremental compensation cost (by comparing the fair value of the modified award with the fair
value of the original award immediately preceding the modification, consistent with the method proposed by the
IASB in ED No. 2, Share-based Payment) 

• Accounting for changes in vesting conditions of certain EBC awards (i.e., time-based, performance-based, or
nonservice-based, but not market-based) 

• Accounting for vesting acceleration provisions  

• Classification of EBC awards as a result of modifications

• The definition of an equity restructuring 

• When cancellation of an EBC award would occur for accounting purposes

• Employer transfer of a tax obligation to the employee via reimbursement or legal transfer (allowable in certain tax
jurisdictions)

• Long-term inducements

• Removal of transferability restrictions on EBC awards 

• Measurement of an EBC award having terms and conditions that cease to be mutually understood.

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-
outs/09-17-03.pdf.

Consolidation of Variable Interest Entities

The FASB continued its discussion of the need for clarification of certain FIN 46 implementation issues at its September
17, 2003 meeting. The Board decided to modify FIN 46 by issuing an additional Interpretation to codify several FSPs,
make  technical revisions, and clarify other provisions of FIN 46.
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The FASB has indicated that the proposed Interpretation to amend FIN 46 is expected to be exposed in late October
2003 and finalized by the end of 2003.  The Interpretation would be applied retroactively as of the date FIN 46 was first
applied and would require restatement. The proposed Interpretation would be exposed for a 30-day comment period.

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-
outs/09-17-03.pdf. 

Permitted Activities of Qualifying Special-Purpose Entities (QSPEs)

As its September 24, 2003 meeting, the FASB continued its discussion of the FASB Exposure Draft, Qualifying Special-
Purpose Entities and Isolation of Transferred Assets, and made the following tentative decisions. The final Statement is
expected to be issued in the fourth quarter of 2003.

• The legal isolation requirements would be applied only to those affiliates included in the consolidated financial
statements in which a transferor is reporting the results of transfer.

• Reissuance of beneficial interests would be defined as the issuance of beneficial interests to provide cash or assets
with which to repay existing beneficial interests held by parties other than the transferor.

• For a qualifying SPE that reissues beneficial interests, no party would be permitted to hold a combination of rights

and obligations that provide it with an opportunity to obtain more than a trivial incremental benefit as compared with

similar rights and obligations held by separate parties. (This decision is expected to be discussed further.)

• A qualifying SPE would be prohibited from holding equity instruments unless they are received as a result of

efforts to collect its financial assets.

• The definition of equity instrument would be the same as the definition of equity security provided in SFAS No. 115,

Accounting for Certain Investments in Debt and Equity Securities.

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-

outs/09-24-03.pdf. 

Interpretation of SFAS 87

At its September 24, 2003 meeting, the FASB decided to add a limited-scope project to its agenda that would result in

an interpretation of SFAS No. 87, Employers' Accounting for Pensions, with respect to determining the measurement of

costs and obligations under "cash balance" pension plans. Other fundamental aspects of pension accounting under

SFAS 87 will not be reconsidered in this project.

The handouts distributed at this meeting are available on the FASB's website at http://www.fasb.org/board_hand-

outs/09-24-03.pdf. 

Project Summaries and FASB Minutes

Project summaries maintained by the FASB staff are available on the FASB's website at http://www.fasb.org/project.

The FASB meeting minutes are available at http://www.fasb.org/board_meeting_minutes/board_meeting_minutes.shtml.

Summaries of FASB meetings and recent actions are available at http://www.fasb.org/action. 

Note: Conclusions of the FASB are subject to change at future Board meetings and generally do not affect current accounting

requirements until an official position (Statement or Interpretation) is issued. Official positions of the FASB are determined only

after extensive deliberation and due process, including a formal vote by written ballot to issue a Statement or Interpretation.
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PCAOB Final Rules Issued

On October 7, 2003, the PCAOB approved a set of rules on Inspections of Registered Public Accounting Firms, which
establishes a procedural framework for the PCAOB's inspection program. A press release on the adoption of these rules
can be found on the PCAOB's website at http://www.pcaobus.org/pcaob_news_10-07-03a.asp.

On September 30, 2003, the PCAOB approved two separate sets of rules:

• Withdrawal from Registration—Procedures by which a firm, once registered, may seek to withdraw from registration

• Investigations and Adjudications—Designed to govern, and to provide fair procedures for, the conduct of investigations,
the conduct of hearings, and the imposition and termination of sanctions. The final rules differ from the proposed
rules in several respects, including clarification of various points in the section-by-section analysis that accompanies
the rules.

A press release on the adoption of these rules can be found on the PCAOB's website at http://www.pcaobus.org/pcaob_
news_9-29-03.asp.

The rules will be submitted to the SEC for approval and will not take effect unless such approval is obtained. The final
rules are available on the PCAOB's website at http://www.pcaobus.org/pcaob_rulemaking.asp. 

PCAOB Issues ED on Auditing Standards for Internal Control Over Financial Reporting
On October 7, 2003, the PCAOB released its proposed Auditing Standard, An Audit of Internal Control Over Financial

Reporting Performed in Conjunction with an Audit of Financial Statements. The ED addresses both the work that is required
to audit internal control over financial reporting and the relationship of that audit to the audit of the financial statements. 

The ED requires the auditor to communicate in writing to the company's audit committee all significant deficiencies
and material weaknesses of which the auditor is aware. The auditor also is required to communicate in writing to the
company's management all internal control deficiencies of which he or she is aware and to notify the audit committee
that such communication has occurred.

The ED also identifies a number of circumstances that would be, by definition, significant deficiencies and also
strong indicators that a material weakness exists. 

A press release on this matter is available at http://www.pcaobus.org/pcaob_news_10-07-03b.asp. The proposed standard
is available at http://www.pcaobus.org/rules/Release2003-017.pdf. The comment period ends on November 21, 2003.  

Also on October 7, 2003, the PCAOB voted to propose and issue for public comment a rule regarding certain terms
used in auditing and related professional practice standards, which clearly defines terms used in auditing to assist firms
in complying with the standards. That proposed standard is available at http://www.pcaobus.org/rules/Release2003-
018.pdf. Comments are due to the PCAOB by November 6, 2003.

AICPA Issues SOP 03-2

On September 22, 2003, AcSEC issued AICPA SOP No. 03-2, Attest Engagements on Greenhouse Gas Emissions Information.
This SOP provides guidance related to the following:

• Engagements to examine and report on a schedule on or an assertion relating to information about a greenhouse

gas (GHG) emissions inventory or a baseline GHG inventory

• Engagements to examine and report on a schedule or an assertion relating to information about a GHG emission

reduction in connection with (1) the recording of the reduction with a registry or (2) a trade of that reduction or

credit. 

SOP 03-2 is effective for reports on attest engagements on GHG emissions issued on or after December 15, 2003, with

earlier application encouraged.
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AICPA Issues TPAs on SFAS 136

The AICPA recently released a group of nonauthoritative questions and answers as TPAs pertaining to the application of

SFAS No. 136, Transfers of Assets to a Not-for-Profit Organization or Charitable Trust That Raises or Holds Contributions for Others.

The TPAs apply to not-for-profit organizations, with several of the TPAs applying specifically to not-for-profit health care

organizations. The TPAs are available at http://www.aicpa.org/members/div/acctstd/general/tpanfp_sfas136.asp.

September 9-10, 2003 AcSEC Meeting

At its September 9-10, 2003 meeting, AcSEC approved the following final SOPs:

• Accounting for Certain Costs and Activities Related to Property, Plant, and Equipment—Final SOP subject to AcSEC's

positive clearance of certain revisions and clearance by the FASB.

• Accounting by Insurance Enterprises for Deferred Acquisition Costs on Internal Replacements Other Than Those Specifically

Described in FASB Statement No. 97—Final SOP subject to AcSEC's negative clearance of certain revisions and

clearance by the FASB.

• Accounting for Real Estate Time-Sharing Transactions—Final SOP subject to the clearance by the AcSEC chairperson

of certain revisions and clearance by the FASB.

• Clarification of the Scope of the Audit and Accounting Guide, Audits of Investment Companies and Accounting by Parent

Company and Equity Method Investors for Investments in Investment Companies—Final SOP subject to AcSEC's negative

clearance of certain revisions and clearance by the FASB.

The related AcSEC meeting highlights are available at http://www.aicpa.org/download/acctstd/2003_09_09_HI.pdf.

IFAC Issues ED on Impairment of Public Sector Assets

On September 22, 2003, the IFAC released ED No. 23, Impairment of Assets, an exposure draft of an International Public

Sector Accounting Standard (IPSAS) relating to the accounting for the impairment of public sector assets, including assets

that are not held for cash-generating purposes. ED 23 complements IPSAS No. 17, Property, Plant and Equipment, and

strengthens and enhances the guidance on financial reporting of these assets. 

A related press release can be found on IFAC's website at http://www.ifac.org/news/LastestReleases.tmpl?NID=

10642555551097473. ED 23 is available on the IFAC's website at http://www.ifac.org/Guidance/EXD-Details.php?EDID=0025.

The comment period ends on January 31, 2004.

September 17-19, 2003 IASB Meeting

The IASB discussed the following topics:  

• Business combinations.

• Consolidations (including special-purpose entities)—An exposure draft is expected to be issued in the fourth quarter

of 2003.

• Convergence topic—Amendments to IAS No. 37, Provisions, Contingent Liabilities and Contingent Assets.

• Improvements project, financial instruments—Amendments to IAS No. 32, Financial Instruments: Disclosure and

Presentation, and IAS No. 39 Financial Instruments: Recognition and Measurement, are expected in the fourth

quarter of 2003. The comment period on the exposure draft ended on October 14, 2002, and comments received

are currently being analyzed.

• Improvements to existing IFRSs:

• IAS No. 2, Inventories
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• IAS No. 16, Property, Plant and Equipment

• IAS No. 27, Consolidated and Separate Financial Statements

• IAS No. 28, Accounting for Investments in Associates

• IAS No. 33, Earnings per Share.

• Revenue—Definition and recognition—and related aspects of liabilities.

• Share-based payments.

• The application of international accounting standards to small and medium-sized entities and in emerging

economies.

• Exploration and evaluation activities.

A summary of the topics discussed at the IASB’s September 17-19 meeting is available on the IASB’s website at

http://www.iasb.org.uk/docs/update/upd0309.pdf. The observer notes and IASB staff presentations made at the meeting

are available on the IASB's website at http://www.iasb.org.uk/cmt/0001.asp?s=9834487&sc={BD364020-9C7F-4CBE-A7F0-

C2BA5A53C25B}&n=4201. A summary of decisions and discussions, based on the notes taken by observers at the IASB

meeting, is available on Deloitte's IAS Plus website at http://www.iasplus.com/agenda/0309.htm. This summary should

not be regarded as an official or final summary. 

The next IASB meeting is scheduled for October 22-24, 2003, in Toronto.

Note: Conclusions of the IASB are subject to change at future Board meetings and generally do not affect current accounting

requirements for entities that apply IASB standards until an official position (IFRS or Interpretation) is issued. Official positions

of the IASB are determined only after extensive deliberation and due process, including a formal vote by written ballot to issue an

IFRS or Interpretation.

Further information about the IASB can be found on its website at http://www.iasb.org.uk/cmt/0001.asp and on the

IAS Plus website at http://www.iasplus.com/index.htm.

September 30-October 1, 2003 IFRIC Meeting

The IFRIC discussed the following topics. No final decisions were made and further discussion is expected at future

meetings.

• Decommissioning and environmental rehabilitation funds

• Emission rights 

• Commencing to apply IAS No. 29, Financial Reporting in Hyperinflationary Economies

• IAS No. 11, Construction Contracts—Combining and segmenting contracts

• IAS No. 19, Employee Benefits—Plans that would be defined contribution plans but for the existence of a minimum

return guarantee

• IAS 19—Multiemployer plans

• IAS No. 41, Agriculture—Recognition and measurement of biological assets

• Rights of use 

• Service concession arrangements.

The IFRIC Update summary is available on the IASB's website at http://www.iasb.org.uk/docs/ifricpapers/200309n.pdf.

Further information about the items currently on the IFRIC agenda is available at http://www.iasb.org.uk/cmt/0001.asp?s=

9913259&sc={85377CA7-1326-459F-B7DB-89663EE21473}&sd=685621017&n=2043. The next IFRIC meeting is scheduled for

December 2-3, 2003, in London.

October 14, 2003
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Abbreviations Frequently Used in Accounting Roundup

AcSEC Accounting Standards Executive Committee

AICPA American Institute of Certified Public Accountants

ED Exposure Draft

EITF Emerging Issues Task Force

FASB Financial Accounting Standards Board

FIN FASB Interpretation

FSP FASB Staff Position

GAAP Generally Accepted Accounting Principles

IAS International Accounting Standard

IASB International Accounting Standards Board

IFAC International Federation of Accountants

IFRIC International Financial Reporting Interpretations
Committee

IFRS International Financial Reporting Standard

PCAOB Public Company Accounting Oversight Board

SEC Securities and Exchange Commission

SFAS Statement of Financial Accounting Standards

SOP Statement of Position

TPA Technical Practice Aid
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Deloitte Accounting Research Tool Available

Deloitte is making available, on a subscription basis, access to its online library of accounting and financial disclosure
literature. Called the Deloitte Accounting Research Tool (DART), the library includes material from the FASB, the EITF,
the AICPA, the SEC, and the IASB, in addition to Deloitte's own accounting manual and other interpretative accounting
guidance.

Updated every business day, DART has an intuitive design and navigation system, which, together with its powerful
search features, enable users to quickly locate information anytime, from any computer. Additionally, DART subscribers
receive periodic e-mails highlighting recent additions to the DART library.

For more information, including subscription details and an online DART demonstration, visit
http://www.deloitte.com/us/dart.
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