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FASB Developments

FASB Revises Business Combination and Noncontrolling Interests Accounting

 AFFECTS: All entities.

 SUMMARY:  The issuance of Statements 141 and 142 back in 2001 marked just the first phase of a 
multiphase project to reconsider the accounting for business combinations. That phase not 
only resulted in the elimination of the pooling of interest method of accounting and the 
amortization of goodwill, but also carried forward without reconsideration much of the 
already established guidance on purchase accounting. 

  The FASB recently completed the second phase of this project, to date the most significant 
convergence effort with the IASB, and issued the following two accounting standards: 

  • �Statement No. 141(R), Business Combinations — a replacement of FASB Statement  
No. 141.

  • �Statement No. 160, Noncontrolling Interests in Consolidated Financial Statements — an 
amendment of ARB No. 51. 

 NEXT STEPS: Both standards are to be applied prospectively (with one exception related to income 
taxes) for fiscal years beginning on or after December 15, 2008. However, Statement 160 
requires entities to apply the presentation and disclosure requirements retrospectively 
(e.g., by reclassifying noncontrolling interests to appear in equity) to comparative financial 
statements, if presented. Both standards prohibit early adoption.

FASB, FAF, and AICPA Support Transition of U.S. Public Companies to Accounting Standards Set by One 
Global Standard Setter

 AFFECTS: Public entities and foreign private issuers filing with the SEC.

 SUMMARY:  On November 7, 2007, the FAF and the FASB jointly issued a comment letter providing their 
views on the SEC’s concept release and proposing release addressing the use of IFRSs by 
U.S. registrants and certain foreign filers. The two organizations expressed their support 
for the transition of U.S. public registrants to accounting standards established by one 
global standard setter. They supported the IASB as this standard setter if IFRSs are improved 
and if steps are taken to identify and implement the changes necessary to establish the 
sustainability of the IASB.

  On November 14, 2007, the AICPA also issued a statement expressing its support for a 
single set of global accounting standards.

FASB Proposes to Delay Effective Date of Interpretation 48, Uncertain Tax Positions, for Private Entities

 AFFECTS: Private entities.

 SUMMARY:  On November 7, 2007, the FASB decided to defer the effective date of Interpretation 48 
for all private entities to periods beginning after December 15, 2007. The Interpretation 
was originally effective for both public and nonpublic entities for fiscal years beginning 
after December 15, 2006. The deferral is in response to requests from the Private Company 
Financial Reporting Committee to delay the effective date.

 NEXT STEPS: The FASB will issue a proposed FSP for public comment shortly. It will have a 30-day 
comment period.

FASB Proposes to Partially Defer Fair Value Statement 157, Considers Implementation Issues

 AFFECTS: Entities required to apply Statement 157.

 SUMMARY:  At its November 14, 2007, meeting, the FASB decided to defer Statement 157’s effective 
date for all nonfinancial assets and liabilities, except those items recognized or disclosed 
at fair value on an annual or more frequently recurring basis, until years beginning after 

Roundup Flash
 Roundup Flash briefly summarizes the decisions and news covered this month, highlighting the entities affected and next steps. To 
jump to the corresponding article in this issue, click a title below.



�

November 15, 2008. The Board also discussed three implementation issues: (1) unit of 
valuation/exit markets, (2) measurement of liabilities, and (3) applicability of Statement 157 
disclosures to pension or other postretirement benefit plan assets.

 NEXT STEPS: The FASB will issue a proposed FSP for public comment shortly. It will have a 30-day 
comment period.

FASB Proposes FSP to Exclude Leases From Scope of Fair Value Statement 157 and Revises Lease 
Accounting’s Fair Value Definition

 AFFECTS: Entities that engage in leasing activities.

 SUMMARY:  On November 28, 2007, the FASB issued proposed FSP FAS 157-a to remove leasing 
transactions accounted for under Statement 13 and its related interpretive guidance from 
Statement 157’s scope. 

 NEXT STEPS:  Comments are due by January 4, 2008.

FASB Proposes FSP for Indefinite Deferral of SOP 07-1 Affecting Investment Company Accounting

 AFFECTS: Investment companies and entities with investments in investment companies.

 SUMMARY:  The FASB issued for comment proposed FSP SOP 07-1-a, which indefinitely defers the 
effective date of SOP 07-1 and prohibits the adoption of the SOP for an entity that has not 
early adopted the standard before the issuance of the final FSP.

 NEXT STEPS: Comments are due by December 17, 2007.

FASB Proposes FSP Amending the Factors Considered in Determining an Intangible Asset’s Useful Life

 AFFECTS: Entities with intangible assets.

 SUMMARY:  The FASB issued proposed FSP FAS 142-f to amend Statement 142’s guidance on the 
factors to consider in determining an intangible asset’s useful life. The proposed FSP focuses 
on renewal and extension assumptions associated with legal, regulatory, or contractual 
provisions. The FSP would allow an entity to consider its own experience with renewals 
and extensions, as long as this experience is consistent with the intended use of the asset. 
If the entity lacks such experience, it would look to market participant information that is 
consistent with the highest and best use of the asset.

 NEXT STEPS: Comments are due by January 16, 2008.

FASB Issues Proposal to Simplify and Improve Reporting for Financial Instruments With Characteristics of 
Equity

 AFFECTS: Entities that have financial instruments with characteristics of equity.

 SUMMARY:  On November 30, 2007, the FASB issued a proposal to simplify and improve the accounting 
for financial instruments with characteristics of equity. The issuance of this proposal is a 
significant milestone in the FASB’s project to create a single standard to govern an area of 
accounting that has been subject to many restatements, in part because of the volume and 
complexity of existing guidance.

 NEXT STEPS:  Comments are due by May 30, 2008.

EITF Developments

EITF Issue No. 07-1, “Accounting for Collaborative Arrangements”

 AFFECTS: Entities, particularly those in the biotechnology, pharmaceutical, and motion picture 
industries, that participate in collaborative arrangements for the development and 
commercialization of products; may also affect entities involved in the joint operation of a 
facility (e.g., those in the health care industry).

  Issue 07-1 does not apply to a legal entity within a collaborative arrangement; however, the 
presence of a legal entity within a collaborative arrangement does not preclude a conclusion 
that a collaborative arrangement exists.

 SUMMARY:  At its November 29, 2007, meeting, the EITF reached a consensus on four issues related to 
the accounting for collaborative arrangements.

 NEXT STEPS: FASB ratification is expected at the Board’s December 12, 2007, meeting.
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EITF Issue No. 07-4, “Application of the Two-Class Method Under FASB Statement No. 128, Earnings per 
Share, to Master Limited Partnerships”

 AFFECTS: Publicly traded master limited partnerships (MLPs) with incentive distribution rights (IDRs) 
whose incentive distributions are accounted for as equity distributions. The consensus-for-
exposure (1) does not address whether incentive distributions are equity distributions or 
compensation expense and (2) applies regardless of whether the IDR is a freestanding limited 
partner (LP) interest or is embedded in the general partner (GP) interest.

  The MLP ownership structure is common in industries such as petroleum and natural gas 
extraction and transportation.

 SUMMARY:  At its November 29, 2007, meeting, the EITF discussed how current-period earnings of an 
MLP should be allocated to the GP, to the LP, and when applicable, to IDRs, when applying 
the two-class method under Statement 128. The Task Force had previously exposed this issue 
for public comment. After further redeliberations, the Task Force reached a consensus-for-
exposure for the following two issues:

  • Earnings in excess of cash distributions. 

  • Cash distributions in excess of earnings.

 NEXT STEPS:  FASB ratification is expected at the Board’s December 12, 2007, meeting, after which the 
consensus-for-exposure will be exposed for a comment period.

EITF Issue No. 07-5, “Determining Whether an Instrument (or an Embedded Feature) Is Indexed to an 
Entity’s Own Stock”

 AFFECTS: Entities with (1) options or warrants on their own shares (not within the scope of Statement 
150), including market-based employee stock option valuation instruments;1 (2) forward 
contracts to issue their own shares (including forward contracts entered into as part of an 
accelerated share repurchase program); and (3) convertible debt instruments and convertible 
preferred stock. 

 SUMMARY:  At its November 29, 2007, meeting, the EITF discussed how an entity should determine 
whether an instrument is indexed to its own stock. However, no decision was reached.

 NEXT STEPS:  The Issue 07-5 working group will continue to discuss the settlement approach at an 
upcoming meeting. Further discussion is expected at the Task Force’s March 2008 meeting.

EITF Issue No. 07-6, “Accounting for the Sale of Real Estate Subject to the Requirements of FASB 
Statement No. 66, Accounting for Sales of Real Estate, When the Agreement Includes a Buy-Sell Clause”

 AFFECTS: Entities (investors) that transfer real estate to a venture that they jointly own with another 
investor when the joint-ownership agreement contains a “buy-sell clause.”

 SUMMARY:  At its November 29, 2007, meeting, the EITF reached a consensus that a buy-sell clause, in 
and of itself, does not constitute a prohibited form of continuing involvement that would 
preclude partial sale-and-profit recognition under Statement 66. If a buy-sell clause (in 
combination with other facts and circumstances) is, in substance, a put, call, or other form of 
continuing involvement, partial sale recognition would be prohibited.

 NEXT STEPS:  FASB ratification is expected at the Board’s December 12, 2007, meeting.

EITF Discusses FASB’s Approach for Updating Issue No. 98-5, “Accounting for Convertible Securities With 
Beneficial Conversion Features or Contingently Adjustable Conversion Ratios”

 AFFECTS: Entities that have instruments with convertible features.

 SUMMARY:  At its November 29, 2007, meeting, the EITF discussed the FASB staff’s proposed approach to 
updating Issue 98-5 for the consensuses in Issue 00-27 and the issuance of Statement 150. 
The Task Force asked the FASB staff to consider alternative approaches for updating Issue 98-
5, including an approach that would, in effect, codify Issues 98-5 and 00-27.

 NEXT STEPS:  Further discussion is expected at the Task Force’s March 2008 meeting.

1 For example, employee stock option appreciation rights securities (ESOARS). See additional discussion of ESOARS in Deloitte & Touche LLP’s 
October 2�, 2007, Heads Up.

http://www.deloitte.com/dtt/cda/doc/content/us_assur_heads_up_102407.pdf
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SEC Developments

SEC Removes Reconciliation Requirement, Approves Rules for Smaller Public Companies

 AFFECTS: Foreign private issuers and smaller public companies.

 SUMMARY:  At its November 15, 2007, meeting, the SEC voted to allow foreign private issuers to use 
the IASB’s version of IFRSs, without a reconciliation to U.S. GAAP, in preparing their financial 
statements. The new rule is effective for fiscal years ending after November 15, 2007. 
Therefore, a calendar-year-end foreign private issuer does not have to include a reconciliation 
in its 2007 financial statements. At this same meeting, the SEC approved three rules to make 
reporting easier for smaller public companies. 

 NEXT STEPS: The SEC will post the final rules to its Web site shortly. The SEC also plans to hold two 
roundtables to seek feedback on whether U.S. companies should be allowed to use IFRSs, as 
published by the IASB, in preparing their financial statements. The roundtables are scheduled 
for December 13 and December 17, 2007. 

SEC Issues SAB Providing Views About Written Loan Commitments Accounted for at Fair Value

 AFFECTS: Entities that make commitments to fund loans and record those commitments at fair value 
through earnings.

 SUMMARY:  On November 5, 2007, the SEC issued SAB 109, which supersedes SAB 105. In a manner 
consistent with Statements 156 and 159, SAB 109 requires a company to include expected 
net future cash flows related to the associated servicing of the loan in the measurement of 
its written loan commitments that are accounted for at fair value through earnings. SAB 105 
had stated that this treatment was inappropriate. SAB 109 reaffirms the SEC staff’s view that 
internally developed intangible assets should not be included in the fair value of a derivative 
loan commitment and extends this view to all written loan commitments accounted for at 
fair value through earnings.

 NEXT STEPS:  The guidance should be applied prospectively to commitments accounted for at fair value 
that are issued or modified in fiscal quarters beginning after December 15, 2007.

SEC Proposes Mandatory Electronic Submission of Certain Investment Company Applications and Filings

 AFFECTS: Entities filing application for orders under the Investment Company Act of 1940, and 
Regulation E filers.

 SUMMARY:  The SEC issued a proposal to amend the rules for submitting data via the EDGAR system. 
Electronic filings via EDGAR would be required for applications for orders under the 
Investment Company Act of 1940 as well as for Regulation E filings by business investment 
and business development companies.

 NEXT STEPS:  Comments are due by December 14, 2007.

SEC Approves Amendments to PCAOB Rules Governing Inspection Frequency

 AFFECTS: Registered public accounting firms.

 SUMMARY:  The SEC approved the PCAOB’s proposed amendments to Rule 4003. The amendments 
change the PCAOB’s inspection cycle requirements and reduce the frequency of PCAOB 
inspections for audit firms that issue 100 or fewer audit reports. 

SEC Seeks Feedback Regarding Web-Based Tools Used to Access Public-Company Disclosures About 
Business Activities in or With Countries Identified as State Sponsors of Terrorism

 AFFECTS: Entities that have business activities in or with countries identified by the U.S. Department of 
State as “state sponsors of terrorism.” These countries currently include Cuba, Iran, North 
Korea, Sudan, and Syria.

 SUMMARY:  The SEC issued a concept release seeking feedback on Web-based tools that would give 
investors greater access to public-company disclosures about business activities in or with 
countries designated as state sponsors of terrorism. The concept release discusses the 
benefits of allowing direct public access to these disclosures.

 NEXT STEPS:  Comments are due by January 23, 2008.



�

SEC Appoints Wayne Carnall as Chief Accountant of the Division of Corporation Finance 

 AFFECTS: SEC registrants.

 SUMMARY:  On November 20, 2007, the SEC appointed Wayne Carnall as chief accountant of the 
Division of Corporation Finance. In his new role, Wayne will serve as the primary adviser on 
accounting and auditing for John White, director of the Division of Corporation Finance.

GASB Developments

GASB Issues Statement No. 52, Land and Other Real Estate Held as Investments by Endowments

 AFFECTS:  Governmental entities with endowments that hold land and other real estate investments.

 SUMMARY:  On November 21, 2007, the GASB issued Statement 52, which requires governmental 
entities with endowments to measure their land and other real estate investments held by 
the endowments at fair value. 

 NEXT STEPS:  Statement 52 is effective for periods beginning after June 15, 2008. Early adoption is 
encouraged. 

International Developments

IASC Announces Governance Proposals to Enhance Its Public Accountability

 AFFECTS:  All entities.

 SUMMARY:  The IASC (the IASB’s governing body) announced proposals to enhance its governance and 
public accountability. These proposals resulted from the IASC’s recently completed strategy 
review. 

 NEXT STEPS: The IASC trustees will seek feedback on these proposals from key stakeholders.
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Roundup Articles
FASB Developments 

FASB Revises Business Combination and Noncontrolling Interests Accounting
The issuance of Statements 1�1 and 1�2 back in 2001 marked just the first phase of a multiphase project to reconsider 

the accounting for business combinations. That phase not only resulted in the elimination of the pooling of interest method 
of accounting and the amortization of goodwill, but also carried forward without reconsideration much of the already 
established guidance on purchase accounting. 

The FASB recently completed the second phase of this project, to date the most significant convergence effort with the 
IASB, and issued the following two accounting standards: 

These statements dramatically change the way that companies account for business combinations and noncontrolling 
interests (e.g., minority interests). Compared with their predecessors, Statements 1�1(R) and 1�0 will require:

Statements 1�1(R) and 1�0 continue the FASB’s push toward more fair value in financial statements. Underlying 
Statement 1�1(R) is the fundamental principle that an acquirer should measure almost all assets acquired and liabilities at 
fair value as of the acquisition date. 

The FASB and IASB undertook this project seeking to converge their guidance on accounting for business combinations 
and noncontrolling interests (the IASB will issue IFRS � (revised) and IAS 27 (revised) shortly); however, this convergence 
has been only partially successful. The two boards ultimately were unable to reach mutual conclusions in several key areas, 
including:  

Both standards are to be applied prospectively (with one important exception for income taxes — see Editor’s Note 
below) for fiscal years beginning on or after December 1�, 2008. However, Statement 1�0 requires entities to apply the 
presentation and disclosure requirements retrospectively (e.g., by reclassifying noncontrolling interests to appear in equity) to 
comparative financial statements, if presented. Both standards prohibit early adoption. 

• Statement No. 1�1(R), Business Combinations — a replacement of FASB Statement No. 1�1.

• Statement No. 1�0, Noncontrolling Interests in Consolidated Financial Statements — an amendment of  
ARB No. �1.

• More assets acquired and liabilities assumed to be measured at fair value as of the acquisition date. 

• Liabilities related to contingent consideration to be remeasured to fair value each subsequent reporting 
period.

• An acquirer in preacquisition periods to expense all acquisition-related costs (e.g., deal fees for attorneys, 
accountants, investment bankers, etc.). 

• Noncontrolling interests in subsidiaries initially to be measured at fair value and classified as a separate 
component of equity.

• The IASB allows entities to record, on a transaction-by-transaction basis, noncontrolling interests at either fair 
value (in accordance with Statement 141(R)) or the proportionate share of the fair value of the acquiree’s net 
identifiable assets (i.e., no goodwill is attributable to the noncontrolling interests).  

• IFRS 3 (revised) will require the acquirer to recognize a contingent liability assumed in a business combination 
if it is a present obligation that arises from past events and its fair value can be measured reliably. Statement 
141(R), on the other hand, defines a recognition threshold for noncontractual contingencies (i.e., whether it is 
more likely than not that such a contingency meets the definition of an asset or liability).

• Statements 141(R) and 160 are effective for transactions consummated, and fiscal years beginning, on or after 
December 15, 2008, whereas the IASB’s statements will be effective for fiscal years beginning on or after July 
1, 2009.

• The IASB permits early adoption while the FASB does not.
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Statement 1�1(R) and Statement 1�0 are available on the FASB’s Web site. For more information about the standards, 
register for the December 17 Dbriefs presentation, “Statements 141(R) and 160: An Overview of New Guidance on 
Accounting for Business Combinations and Noncontrolling Interests.” 

FASB, FAF, and AICPA Support Transition of U.S. Public Companies to Accounting Standards 
Set by One Global Standard Setter

On November 7, 2007, the FAF and the FASB jointly issued a comment letter providing their views on the SEC’s concept 
release and proposing release addressing the use of IFRSs by U.S. registrants and certain foreign filers. The two organizations 
expressed their support for the transition of U.S. public registrants to accounting standards established by one global 
standard setter. They supported the IASB as the standard setter if IFRSs are improved and if steps are taken to identify and 
implement the changes necessary to establish the sustainability of the IASB. 

The comment letter articulated four main points:

On November 1�, 2007, the AICPA also issued a statement expressing its support for a single set of global accounting 
standards.

The comment letter is available on the FASB’s Web site. The AICPA statement is available on the AICPA’s Web site. •
FASB Proposes to Delay Effective Date of Interpretation 48, Uncertain Tax Positions, for 
Private Entities 

On November 7, 2007, the FASB decided to defer the effective date of Interpretation �8 for all private entities to periods 
beginning after December 1�, 2007. The Interpretation was originally effective for both public and nonpublic entities for 
fiscal years beginning after December 1�, 200�. The deferral was in response to the Private Company Financial Reporting 
Committee’s (PCFRC’s) recommendation to delay Interpretation �8’s effective date for private companies.

The PCFRC believes that additional guidance is needed on Interpretation �8’s implications for pass-through entities, 
such as S corporations and partnerships. The PCFRC also expressed concerns that because of the timing of continuing 
professional education sessions, private-company preparers just recently became aware of Interpretation �8’s implications. 
The Board agreed and deferred the effective date.

The FASB will issue a proposed FSP for public comment shortly. It will have a �0-day comment period. For additional 
information, see Deloitte & Touche LLP’s November 7, 2007, Financial Reporting Alert. • 

• Global accounting standards created by a single standard setter would improve financial reporting. 
Transitioning U.S. public entities to IFRSs is the best way to accomplish this, as long as these IFRSs are 
improved and steps are taken to establish the sustainability of the IASB. 

• Standard setters, including the FASB and the SEC, should coordinate efforts to develop a “blueprint” for 
transitioning U.S. public entities to IFRSs. The blueprint should address two key items:

o Identification of a target date for completing the transition to IFRSs.

o Identification of IFRS areas that need to be enhanced or improved.

• The SEC should collaborate with other organizations to identify and implement the changes necessary to 
establish the sustainability of the IASB. This would include addressing funding and staffing.

• The FAF and FASB believe that the elimination of the reconciliation requirement for foreign registrants could 
affect the development of a universal financial reporting system. The FASB suggested that in conjuntion with 
the removal:

o Key U.S. parties commit to and develop the blueprint.

o Key international parties sustain and support the IASB as the global accounting standard setter.

Editor’s Note: Statement 141(R) requires that any adjustments to an acquired entity’s deferred tax asset and liability 
balances that occur after the measurement period be recorded as a component of income tax expense. This accounting 
treatment is required for business combinations that were consummated before the effective date of Statement 141(R). 
In other words, this requirement is the one transition provision in the new standard that is not prospective.

http://www.fasb.org/pdf/fas141r.pdf
http://www.fasb.org/pdf/fas160.pdf
https://event.on24.com/eventRegistration/prereg/register.jsp?clientid=404&eventid=99076&sessionid=1&key=6CC9FF30BD19A321339EA5708015CDA8
http://www.fasb.org/FASB_FAF_Response_SEC_Releases_msw.pdf
http://www.aicpa.org/download/news/2007/AICPA_Recommends_US_Securities_and_Exchange_Commission_Use_International_Accounting_Standards%20.pdf
http://www.deloitte.com/dtt/alert/0,1001,sid%253D2002%2526cid%253D178368,00.html
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FASB Proposes to Partially Defer Fair Value Statement 157, Considers Implementation 
Issues

At its November 1�, 2007, meeting, the FASB decided to defer Statement 1�7’s effective date for all nonfinancial assets 
and liabilities, except those items recognized or disclosed at fair value on an annual or more frequently recurring basis, until 
years beginning after November 1�, 2008. 

Examples of items for which Statement 1�7’s fair value measurement and disclosure requirements would	be deferred 
include:

Examples of items for which Statement 1�7’s fair value measurement and disclosure requirements would	not	be deferred 
include:

The Board agreed to issue the proposed FSP with a �0-day comment period. The FSP would allow entities to early adopt 
Statement 1�7 in its entirety. Entities that have already issued either interim or full-year financial statements in which they 
early adopted Statement 1�7 must continue to apply the requirements of Statement 1�7 to all fair value measurements 
within its scope.

The Board also discussed three implementation issues: (1) unit of valuation/exit markets, (2) measurement of liabilities, and 
(�) applicability of Statement 1�7 disclosures to pension or other postretirement benefit plan assets.

For additional information, see Deloitte & Touche LLP’s November 1�, 2007, Financial Reporting Alert. The press release 
announcing the deferral is available on the FASB’s Web site. • 

FASB Proposes FSP to Exclude Leases From Scope of Fair Value Statement 157 and Revises 
Lease Accounting’s Fair Value Definition

On November 28, 2007, the FASB issued proposed FSP FAS 1�7-a to remove leasing transactions accounted for 
under Statement 1� and related guidance from Statement 1�7’s scope. The amendment would address Statement 1�7 
implementation issues affecting leasing transactions, including those associated with the different definitions of fair value 
in Statements 1� and 1�7 and the application of the fair value measurement objective under Statement 1�7 to estimated 
residual values of leased property. 

Comments are due by January �, 2008. The proposed FSP is available on the FASB’s Web site. • 

FASB Proposes FSP for Indefinite Deferral of SOP 07-1 Affecting Investment Company 
Accounting

Earlier this year, the AICPA issued SOP 07-1 to clarify what entities were within the scope of the AICPA Audit and 
Accounting Guide, Investment Companies. In response to a number of SOP-related implementation issues identified by 
constituents and the Board, the FASB issued for comment proposed FSP SOP 07-1-a. The proposed FSP indefinitely defers 
the effective date of SOP 07-1 and prohibits the adoption of the SOP for an entity that has not early adopted the standard 
before the issuance of the final FSP. The deferral would give the Board more time to resolve the implementation issues and 
revise the SOP. 

Comments are due by December 17, 2007. The proposed FSP is available on the FASB’s Web site. • 

• Derivatives measured at fair value under Statement 133, including nonfinancial derivatives.

• Servicing assets and liabilities measured at fair value under Statement 156.

• Loans measured at fair value (1) in a business combination, (2) in a lower of cost or fair value write-down, (3) 
under the fair value option in Statement 159, or (4) for disclosure purposes under Statement 107.

• Debt measured at fair value in a business combination, under the fair value option in Statement 159, or for 
Statement 107 disclosure purposes.

• Nonfinancial assets and liabilities measured at fair value in a business combination under Statement 141, but 
not measured at fair value in subsequent periods.

• Reporting units measured at fair value in step 1 of the goodwill impairment test, nonfinancial assets and 
liabilities measured at fair value in step 2 of the goodwill impairment test, and indefinite-lived intangible assets 
under Statement 142.

• Asset retirement obligations measured at fair value at initial recognition under Statement 143.

• Long-lived asset groups measured at fair value in step 2 of the long-lived asset impairment test under 
Statement 144.

• Liabilities for exit or disposal activities measured at fair value at initial recognition under Statement 146.

http://www.deloitte.com/dtt/alert/0,1001,cid%253D179479,00.html
http://www.fasb.org/news/nr111407.shtml
http://www.fasb.org/fasb_staff_positions/prop_fsp_fas157-a.pdf
http://www.fasb.org/fasb_staff_positions/prop_fsp_sop07-1-a.pdf
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FASB Proposes FSP Amending the Factors Considered in Determining an Intangible Asset’s 
Useful Life

The FASB issued proposed FSP FAS 1�2-f to amend Statement 1�2’s guidance on the factors to consider in determining 
an intangible asset’s useful life. The proposed FSP focuses on renewal and extension assumptions associated with legal, 
regulatory, or contractual provisions since they are a primary cause of inconsistencies in applying Statements 1�1 and 1�2. 
Frequently, negotiations to extend or renew the arrangement’s terms cause the useful life under Statement 1�2 to be 
shorter than that under Statement 1�1’s period of expected cash flows. The FSP would allow an entity to consider its own 
experience regarding renewals and extensions, as long as this experience is consistent with the intended use of the asset. If 
the entity lacks such experience, it would look to market participant information that is consistent with the highest and best 
use of the asset. 

The FSP also:

Comments are due by January 1�, 2008. The proposed FSP is available on the FASB’s Web site. • 

FASB Issues Proposal to Simplify and Improve Reporting for Financial Instruments With 
Characteristics of Equity

On November �0, 2007, the FASB issued a Preliminary Views document: a proposal to simplify and improve the 
accounting for financial instruments with characteristics of equity. The issuance of this proposal is a significant milestone in 
the FASB’s project to create a single standard to govern an area of accounting that has been subject to many restatements, 
in part because of the volume and complexity of existing guidance. One of the proposal’s primary objectives is to establish 
an approach to determining whether a financial instrument is either an equity instrument or a liability or asset. The FASB 
considered three approaches to determining classification: (1) basic ownership, (2) ownership-settlement, and (�) reassessed 
expected outcome. The FASB’s Preliminary Views document is based on application of the basic ownership approach. The 
FASB’s principles underlying this approach are:

The FASB prefers the basic ownership approach because it reduces complexity and because:

Instruments such as forward contracts, options, and convertible debt would be classified as liabilities or assets under the 
basic ownership approach.

The FASB is seeking feedback on whether the basic ownership approach is the most appropriate method to account for 
financial instruments with characteristics of equity. The IASB is expected to publish this proposal for comment early in 2008.

Comments are due by May �0, 2008. The Preliminary Views document is available on the FASB’s Web site. •

• Clarifies that no single entity-specific factor in paragraphs 11(a)–(f) carries more weight than any other factor.

• Requires consistent use of renewal and extension assumptions for determining the asset’s fair value and useful 
life.

• Enhances disclosures about the nature and terms of intangible assets with renewal or extension terms.

1. The most residual claim is classified as equity. The holders of this class of instruments are viewed as the 
owners of the entity. Claims that reduce (or enhance) the net assets available to the owners of the entity are 
classified as liabilities (or assets).

2. The existing framework should be used to measure instruments for which there are no existing measurement 
requirements.

1. It classifies all derivatives on a company’s basic ownership instruments as liabilities or assets.

2. An instrument’s form of settlement is not considered in determining classification.

3. It provides financial statement users with a clear distinction between the interests of different classes of 
stakeholders. 

4. It classifies as equity only claims that fully participate in the residual.

http://www.fasb.org/fasb_staff_positions/prop_fsp_fas142-f.pdf
http://www.fasb.org/draft/pv_liab_and_equity.pdf
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EITF Developments2

EITF Issue No. 07-1, “Accounting for Collaborative Arrangements”
At its November 2�, 2007, meeting, the EITF reached a consensus on the following four issues related to the accounting 

for collaborative arrangements:

A consensus would be effective for fiscal years beginning after December 1�, 2008, and would be applied as a change in 
accounting principle through retrospective application to all periods presented for collaborative arrangements existing as of 
the date of adoption. The Board is expected to ratify the consensus at its December 12, 2007, meeting. • 

EITF Issue No. 07-4, “Application of the Two-Class Method Under FASB Statement No. 128, 
Earnings per Share, to Master Limited Partnerships”

At its November 2�, 2007, meeting, the EITF discussed how current-period earnings of a master limited partnership (MLP) 
should be allocated to the general partner (GP), to the limited partner (LP), and when applicable, to incentive distribution 
rights (IDRs), when applying the two-class method under Statement 128. The Task Force had previously exposed this issue 
for public comment. After further redeliberations, the Task force reached a consensus-for-exposure for the following two 
issues:

A consensus would be effective for fiscal years beginning after December 1�, 2008, and interim periods within those fiscal 
years, and would be applied retrospectively for all financial statements presented. Early application would not be permitted. 
The Board is expected to ratify the consensus-for-exposure at its December 12, 2007, meeting, after which it will be exposed 
for a comment period. • 
2 For more information on Issues discussed at the November 29, 2007, EITF meeting, see Deloitte & Touche LLP’s EITF Snapshot. 
3 See Example F in paragraph 16 of Issue 03-6. 

• Earnings in Excess of Cash Distributions — When current-period earnings exceed cash distributions, the 
undistributed earnings should be allocated to the GP, to the LPs, and in some cases, to the IDR holder on the 
basis of the contractual terms of the partnership agreement. If, on the basis of an analysis of the contractual 
terms of the partnership agreement, available cash represents a “specified threshold,”3 no allocation of 
undistributed earnings should be made to the IDR holder. Conversely, if the contractual terms do not 
represent a specified threshold, undistributed earnings should be allocated to the GP, the LPs, and the IDR 
holder on the basis of the distribution formula for available cash specified in the partnership agreement.

• Cash Distributions in Excess of Earnings — When cash distributions exceed earnings (loss), net earnings 
(or loss) would be reduced (or increased) by the actual distributions to the GP, LPs, and IDR holder. The 
resulting net loss would be allocated to the GP and LPs on the basis of their respective sharing of losses 
specified in the partnership agreement (provided that the IDR holder is not obligated to share in the losses of 
the partnership).

• Issue 1 — A collaborative arrangement is a contractual arrangement in which the parties are (1) active 
participants to the arrangements and (2) exposed to significant risks and rewards that depend on the 
commercial success of the endeavor.

• Issue 2 — Costs incurred and revenues generated from transactions with third parties (i.e., parties outside 
the collaborative arrangement) should be reported by the collaborators on the appropriate line item in their 
respective income statements, pursuant to Issue 99-19 (i.e., on the basis of whether the collaborator is a 
principal to the transaction). An entity should not apply the equity method of accounting under Opinion 18 
for activities of a collaborative arrangement that are outside a legal entity.

• Issue 3 — The income statement characterization of payments between the participants to a collaborative 
arrangement should be based on other authoritative literature if the payments are within the scope of such 
literature. Otherwise, the income statement characterization of the payments should be based on (1) an 
analogy to other authoritative literature or (2) a reasonable, rational, and consistently applied accounting 
policy election.

• Issue 4 — The collaborators should disclose, in the footnotes to financial statements in the initial period 
of adoption and annually thereafter, (1) the income statement classification and amounts attributable to 
transactions arising from collaborative arrangements between participants for each period for which an 
income statement is presented and (2) information regarding the nature and purpose of the collaborative 
arrangement, the collaborators’ rights and obligations under the arrangement, and any accounting policies 
for the collaborative arrangement, in accordance with Opinion 22.

http://www.deloitte.com/dtt/cda/doc/content/us_assur_EITF_Snapshot_112007.pdf


12

EITF Issue No. 07-5, “Determining Whether an Instrument (or an Embedded Feature) Is 
Indexed to an Entity’s Own Stock”

At its November 2�, 2007, meeting, the EITF discussed how an entity should determine whether an instrument is indexed 
to its own stock. No decision was reached on this Issue. 

The Task Force made no change to its previous tentative conclusion that instruments whose exercisability is affected 
by one or more variables other than the entity’s stock price, but whose settlement is determined on the basis of a fixed 
number of shares for a fixed amount of consideration, are considered indexed to an entity’s own stock provided that their 
contingency provisions are not based on (1) an observable market, other than the market for the entity’s stock, or (2) 
an observable index, other than one that is solely referenced to the entity’s own operations.4 This tentative conclusion is 
consistent with the consensus in Issue 01-�.

The Task Force discussed various alternatives to determining whether an instrument5 is indexed to an entity’s own stock. 
While no tentative conclusion was reached, the Task Force intends to further consider the so-called settlement approach, in 
which an instrument or embedded feature would be considered indexed to an entity’s own stock if its ultimate settlement 
amount will equal the difference between the fair value (or average fair value over a specified period) of a fixed number of 
the entity’s equity shares and a fixed strike price.6 This approach would permit an exception when the only variables other 
than the entity’s own stock that could affect the settlement amount are elements of the time	value of an option or forward 
contract on equity shares (e.g., interest rates).  

The Task Force did not deliberate how entities should evaluate foreign currency exposures (described above), nor did it 
discuss whether an exception to the settlement approach should be developed to evaluate market-based employee stock 
option valuation instruments.

The Issue 07-� working group will continue to discuss the settlement approach at an upcoming meeting. Further 
discussion is expected at the Task Force’s March 2008 meeting. • 

EITF Issue No. 07-6, “Accounting for the Sale of Real Estate Subject to the Requirements of 
FASB Statement No. 66, Accounting for Sales of Real Estate, When the Agreement Includes 
a Buy-Sell Clause”

At its November 2�, 2007, meeting, the EITF reached a consensus that a buy-sell clause,	in	and	of	itself, does not 
constitute a prohibited form of continuing involvement that would preclude partial sale-and-profit recognition under 
Statement ��. However, the terms of the buy-sell clause, along with other facts and circumstances, may indicate that the 
seller has not transferred the usual risks and rewards of ownership and therefore has substantial continuing involvement. 
If the buy-sell clause is, in substance, a put, call, or other form of continuing involvement, partial sale recognition would 
be prohibited. The determination of whether the seller has substantial continuing involvement is a matter of judgment and 
requires consideration of all relevant facts and circumstances of the transaction at the time the real estate is sold.

If ratified by the FASB, a consensus would be applied prospectively to new arrangements entered into and assessments7 
performed in fiscal years beginning after December 1�, 2007, and interim periods within those fiscal years. Early application 
would not be permitted. The Board is expected to ratify the consensus at its December 12, 2007, meeting. • 

EITF Discusses FASB’s Approach for Updating Issue No. 98-5, “Accounting for Convertible 
Securities With Beneficial Conversion Features or Contingently Adjustable Conversion 
Ratios” 

At its November 2�, 2007, meeting, the EITF discussed the FASB staff’s proposed approach to updating Issue �8-� for 
the consensuses in Issue 00-27 and the issuance of Statement 1�0. Issues �8-� and 00-27 address the accounting for 
convertible securities with beneficial conversion features or contingently adjustable conversion ratios. The Task Force asked 
the FASB staff to consider alternative approaches for updating Issue �8-�, including an approach that would, in effect, 
codify Issues �8-� and 00-27. The Task Force indicated that any approach should leave a historical record of Issue �8-� since 
certain convertible instruments may still be subject to its guidance. Further discussion is expected at the Task Force’s March 
2008 meeting. • 

4 For example, the entity’s sales revenue; earnings before interest, taxes, depreciation, and amortization; net income; or total equity.
5 For example, a share-settled forward contract to issue a fixed number of the entity’s equity shares at a fixed strike price unless a contingent 

event (e.g., a change in control) occurs before the contractual settlement date. Once the contingent event occurs, the “calculation agent” may 
adjust the settlement amount on the basis of certain variables.

6 Standard antidilution provisions would not preclude an instrument or embedded feature from being indexed to an entity’s own stock. Standard 
antidilution provisions are those that result in adjustments to the strike price in the event of an equity restructuring (as defined in the glossary of 
Statement 123(R)) and that are designed to maintain the value of the instrument or embedded feature.

7 In this context, assessments can be defined as any evaluation performed pursuant to Statement 66 after the effective date of Issue 07-6 for 
arrangements accounted for under the deposit, profit-sharing, leasing, or financing methods for reasons other than the existence of a buy-sell 
clause.



1�

SEC Developments

SEC Removes Reconciliation Requirement, Approves Rules for Smaller Public Companies

Removal of Reconciliation Requirement

On November 1�, 2007, the SEC voted to allow foreign private issuers to prepare IFRS financial statements without a 
reconciliation to U.S. GAAP. This represents a change from the previous rule, which allowed foreign private issuers to use 
local accounting standards or IFRSs as long as a reconciliation was included in the financial statements filed with the SEC. 

The new rule is effective for fiscal years ending after November 1�, 2007. Therefore,	a	calendar-year-end	foreign	
private	issuer	does	not	have	to	include	a	reconciliation	to	U.S.	GAAP	in	its	2007	financial	statements	as	long	as	
the	issuer	prepares	its	financial	statements	to	fully	comply	with	the	IASB	version	of	IFRSs. 

The one exception to this compliance requirement concerns foreign private issuers that use the IFRS version including 
the European Commission’s “carve-out” for IAS ��. The Commission voted to allow such issuers to use that version for a 
two-year period provided that they reconcile it with the IASB’s version of IFRSs. After the two-year period, these issuers must 
either use the IASB’s version of IFRSs or provide a reconciliation to U.S. GAAP.

Rules Approved for Smaller Public Companies

Also at the November 1�, 2007, meeting, the SEC approved rules on the following topics: 

These rules are designed to make reporting easier for smaller public companies.

For additional discussion, see Deloitte & Touche LLP’s November 1�, 2007, Heads Up. • 

SEC Issues SAB Providing Views About Written Loan Commitments Accounted for at Fair 
Value

On November �, 2007, the SEC issued SAB 10�, which supersedes SAB 10�. In a manner consistent with Statements 1�� 
and 1��, SAB 10� requires a company to include expected net future cash flows related to the associated servicing of the 
loan in the measurement of its written loan commitments that are accounted for at fair value through earnings. SAB 10� 
had stated that this treatment was inappropriate. SAB 10� reaffirms the SEC staff’s view that internally developed intangible 
assets should not be included in the fair value of a derivative loan commitment and extends this view to all written loan 
commitments accounted for at fair value through earnings. 

The new guidance should be applied prospectively to commitments recorded at fair value that are issued or modified in 
fiscal quarters beginning after December 1�, 2007. The full text of SAB 10� is available on the SEC’s Web site. • 

SEC Proposes Mandatory Electronic Submission of Certain Investment Company 
Applications and Filings

The SEC issued a proposal to amend the rules for submitting data via the EDGAR system. Electronic filings via EDGAR 
would be required for applications for orders under the Investment Company Act of 1��0 as well as for Regulation E filings 
by business investment and business development companies. 

The proposal also eliminates the temporary hardship exemption as well as certain requirements to notarize submitted 
applications — since such submissions would be electronic.

Comments on the proposed rule are due by December 1�, 2007. The proposed rule is available on the SEC’s Web site. • 

• Regulatory relief and simplification for smaller reporting companies.

• Easing the requirements for unregistered offerings (Rules 144 and 145). 

• Exemption of compensatory employee stock options from registration.

http://www.deloitte.com/dtt/cda/doc/content/us_assur_Heads_Up_111607.pdf
http://www.sec.gov/interps/account/sab109.htm
http://www.sec.gov/rules/proposed/2007/33-8859.pdf
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SEC Approves Amendments to PCAOB Rules Governing Inspection Frequency
The SEC approved the PCAOB’s proposed amendments to Rule �00�, which governs inspections of registered audit 

firms. The amendments change the PCAOB’s inspection cycle requirements and reduce the frequency of PCAOB inspections 
for audit firms that issue 100 or fewer audit reports. The following two amendments apply to an audit firm that became 
registered in 200� or 200�:

The amendments also include certain technical amendments to existing Rule �00� and Rule �00�. The PCAOB still retains 
the right to inspect any registered audit firm at any time. • 

SEC Seeks Feedback Regarding Web-Based Tools Used to Access Public-Company Disclosures 
About Business Activities in or With Countries Identified as State Sponsors of Terrorism

The SEC issued a concept release seeking feedback on Web-based tools that would give investors greater access to 
disclosures involving business activities in or with the countries currently designated as state sponsors of terrorism: Cuba, 
Iran, North Korea, Sudan, and Syria.

The concept release seeks feedback on the following areas:

The concept release represents the SEC’s most recent attempt to determine the best way to make information about 
these disclosures available to investors. On June 2�, 2007, the SEC’s Office of Global Security Risk had launched a Web 
site that granted direct access to public-company annual report disclosures of business activities in or with state sponsors 
of terrorism. However, because of concerns about the timeliness and accuracy of the information, the Web site was 
deactivated on July 20, 2007.

Comments are due by January 22, 2008. The concept release is available on the SEC’s Web site. •
SEC Appoints Wayne Carnall as Chief Accountant of the Division of Corporation Finance

On November 20, 2007, the SEC appointed Wayne Carnall as Chief Accountant of the Division of Corporation Finance. 
In his new role, Wayne will serve as the primary adviser on accounting and auditing for John White, director of the Division 
of Corporation Finance. Mr. Carnall was a former partner with PricewaterhouseCoopers and previously served in the SEC’s 
Division of Corporation Finance. The press release announcing Mr. Carnall’s appointment is available on the SEC’s  
Web site. •

GASB Developments

GASB Issues Statement No. 52, Land and Other Real Estate Held as Investments by 
Endowments

On November 21, 2007, the GASB issued Statement �2, which requires government entities with endowments 
to measure their land and other real estate investments held by the endowments at fair value. The purposes of this 
requirement are to:

Statement �2 is effective for financial statements for periods beginning after June 1�, 2008. Early adoption is encouraged.  

The press release announcing the statement’s issuance is available on the GASB’s Web site. •

• The appropriateness of improving access to information and disclosures.

• The most effective means or tools to provide access to information on disclosures.

• The possibility of having the registrants tag disclosures via XBRL.

1. The PCAOB need not conduct the firm’s first inspection sooner than the fourth year after the firm, while 
registered, first issues an audit report or plays a substantial role in an audit.

2. The PCAOB need not conduct the firm’s second inspection sooner than the fifth year after the firm, while 
registered, first issues an audit report or plays a substantial role in an audit.

1. Provide information that can be used to evaluate an endowment’s investment decisions and performance.

2. Make financial reporting for entities with endowments more consistent with that of entities that have similar 
investments (pension and other postemployment benefit plans, external investment pools, and deferred 
compensation plans) and account for these investments at fair value. 

http://www.sec.gov/rules/pcaob/2007/34-56738.pdf
http://www.sec.gov/rules/concept/2007/33-8860.pdf
http://www.sec.gov/news/press/2007/2007-239.htm
http://www.gasb.org/new/index.html
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International Developments

IASC Announces Governance Proposals to Enhance Its Public Accountability
On November �, 2007, the trustees of the IASC announced proposals to enhance its governance and public 

accountability. These proposals resulted from the IASC’s recently completed strategy review. 

The trustees adopted the following four proposals to demonstrate greater public accountability:

The trustees also discussed their roles and responsibilities, including the following:

The press release announcing the proposals is available on the IASB’s Web site. •

• Establishment of formal reporting links to official organizations.

• Development, beyond these formal links, of a multitiered approach to accountability. 

• Creation of alternative ways for the trustees to receive public input — besides scheduled meetings with 
stakeholder groups.

• Ongoing efforts to develop a sustained funding regime that is broad-based.

• Efforts to establish a broad-based, sustainable funding program.

• Commitment to convergence.

• Expansion of IFRIC to 14 members.

• Review of feedback statements and impact assessments.

http://www.iasb.org/News/Press+Releases/Trustees+Announce+Strategy+to+Enhance+Governance+-+Report+on+Conclusions+at+Trustees++Meeting.htm
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Appendix A: Recent Meetings 

Recent FASB Meetings
To jump to the minutes of a FASB meeting, click a date or link below.

November 7, 2007
The Board discussed the following topics: 

 Agenda Decision: Deferral of the Effective Date of Interpretation 48 for Nonpublic Entities.

 Statement 133: Hedging.

November 14, 2007
The Board discussed the following topics: 

 Financial Statement Presentation.

 Agenda Requests: Effective Date of Statement 157 and Certain Statement 157 Implementation Issues. 

 Statement 140 Implementation: Repurchase Financing Arrangements.

November 21, 2007
This was a joint FASB/IASB meeting. The boards discussed the following topics:

 Conceptual Framework: Measurements.

 Financial Guarantee Insurance. 

FASB Project Summaries and Meeting Minutes 
Project summaries, handouts distributed at each meeting, FASB meeting minutes, and summaries of FASB meetings and 

recent actions are available on the FASB’s Web site.

Recent ASB Meetings
No ASB meeting was held in November 2007. The next meeting is scheduled for January 8–10, 2008.

Recent AcSEC Meetings
At its November �–7, 2007, meeting, the AcSEC discussed the following topics:

 Oil and Gas Guide.

 Real Estate Investment Funds.

 IASB and FASB Insurance Contracts.

 Casino Guide.

The agenda and agenda materials are available on the AICPA’s Web site.

Recent FASAB Meetings
No FASAB meeting was held in November 2007. The next meeting is scheduled for December �–�, 2007.

•

•

•

•

•

•

•

•

•

•

•

http://www.fasb.org/action/aa110107.shtml
http://www.fasb.org/board_handouts/11-07-07.pdf
http://www.fasb.org/project/st133_hedging.shtml
http://www.fasb.org/action/aa110807.shtml
http://www.fasb.org/project/financial_statement_presentation.shtml
http://www.fasb.org/board_handouts/11-14-07.pdf
http://www.fasb.org/project/repurchase_financing_agreements.shtml
http://www.fasb.org/action/aa111507.shtml
http://www.fasb.org/project/conceptual_framework.shtml
http://www.fasb.org/project/financial_guarantee_insurance.shtml
http://www.fasb.org/project/
http://www.fasb.org/board_handouts/index.shtml
http://www.fasb.org/board_meeting_minutes/board_meeting_minutes.shtml
http://www.fasb.org/action/index.shtml
http://www.aicpa.org/download/members/Div/acctstd/general/1107_acsec_agenda_materials/acsecagenda1107.pdf
http://www.aicpa.org/Professional+Resources/Accounting+and+Auditing/Accounting+Standards/general/November+6-7+2007+AcSEC+Agenda+Materials.htm
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Recent IASB Meetings
At its November 1�–1�, 2007, meeting in London, the IASB discussed the following topics:

 Business Combinations.

 Conceptual Framework — Measurement.

 Consolidation. [Education Session]

 Fair Value Measurement.

 Financial Statement Presentation.

 IFRIC Update.

 Insurance Contracts.

 Puttable Financial Instruments and Obligations Arising on Liquidation.

 Related-Party Disclosures.

 Revenue Recognition.

 Share-Based Payment — Vesting Conditions and Cancellations (IFRS 2).

The agenda and agenda materials are available on the IASB’s Web site.

Recent IFRIC Meetings
At its November 1–2, 2007, meeting in London, the IFRIC discussed the following topics:

 IAS 27 — Accounting for Distributors of Noncash Assets to Owners.

 IAS 39 — Scope of Paragraph 11(a) and Application of Paragraph AG33(d)(iii). 

 IAS 18 — Customer Contributions.

 IAS 19 — Pension Promises Based on Performance Hurdles.

 IAS 37 — Deposits on Returnable Containers.

 IAS 23 — Foreign Exchange and Capitalizable Borrowing Costs.

 IAS 19 — Definition of Plan Assets.

 IAS 39 — Scope of Paragraph 2(g).

The agenda and agenda materials are available on the IASB’s Web site.

Recent GASB Meetings
No GASB meeting was held in November 2007. The next meeting is scheduled for December 11–1�, 2007.

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

http://www.iasb.org/NR/rdonlyres/18BFA771-EB4B-47D6-A24B-C28A20E87D50/0/PublicwebNov07boardagenda.pdf
http://www.iasb.org/NR/exeres/6C795A2D-AC9F-4972-9D38-29D46FB61755.htm
http://www.iasb.org/NR/rdonlyres/4BB89B1C-976D-4BC1-9CA2-F062742121FB/0/Nov07IFRICagendapublic.pdf
http://www.iasb.org/NR/exeres/72896DD5-E7F3-4E3C-A8DD-C0CD3DDD0E76.htm
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Appendix B: Significant Adoption Dates 
and Deadlines

The chart below illustrates significant adoption dates and deadline dates for the FASB, EITF, AICPA/AcSEC, SEC, PCAOB, 
GASB/GAO, FASAB, and IASB/IFRIC.

FASB Status

Significant	Adoption	Dates

Statement 1�0, Noncontrolling Interests in Consolidated 
Financial Statements — an amendment of ARB No. �1

Effective for fiscal years, and interim periods within those fiscal years, beginning 
on or after December 1�, 2008. The standard should be applied prospectively. 
Presentation and disclosure requirements should be applied retrospectively to 
comparative financial statements. Earlier adoption is prohibited.

Statement 1��, The Fair Value Option for Financial Assets 
and Financial Liabilities — including an amendment of FASB 
Statement No. 11�

Effective as of the beginning of the entity’s first fiscal year that begins after 
November 1�, 2007. Early adoption is permitted as of the beginning of a fiscal 
year that begins on or before November 1�, 2007, provided that the entity (1) 
also adopts the requirements of Statement 1�7 concurrently with or prior to 
the adoption of this Statement, (2) makes that choice within 120 days of the 
beginning of the fiscal year of adoption, and (�) at the time the entity chooses to 
early adopt, the entity has not yet issued financial statements, including required 
notes to those financial statements, for any interim period of the fiscal year that 
included the early adoption date.  

Statement 1�8, Employers’ Accounting for Defined Benefit 
Pension and Other Postretirement Plans — an amendment of 
FASB Statements No. 87, 88, 10�, and 1�2(R)

Recognition of the asset and liability related to funded status of a plan and 
disclosures:
 • �For entities with publicly traded equity securities, effective for fiscal years 

ending after December 1�, 200�.
 • �For all other entities, effective for fiscal years ending after June 1�, 2007.  
For all entities, change in measurement date is effective for fiscal years ending 
after December 1�, 2008.

Statement 1�7, Fair Value Measurements Effective for fiscal years beginning after November 1�, 2007, and interim periods 
within those years. Earlier adoption is permitted, provided that no financial 
statements have yet been issued within that fiscal year. A proposal to defer the 
Statement’s effective date for certain nonfinancial assets and liabilities is expected 
shortly.

Statement 1�1(R), Business Combinations Effective prospectively for fiscal years beginning on or after December 1�, 2008. 
Earlier adoption is prohibited.

FASB Interpretation No. �8, Accounting for Uncertainty in 
Income Taxes — an interpretation of FASB Statement No. 10�

Effective for fiscal years beginning after December 1�, 200�. A proposal to defer 
the effective date to periods beginning after December 1�, 2007, for private 
companies is expected.

FSP FAS 1�8-1, “Conforming Amendments to the Illustrations 
in FASB Statements No. 87, No. 88, and No. 10� and to the 
Related Staff Implementation Guides”

Effective concurrently with the requirements of Statement 1�8.

FSP FAS 12�-1, “Applicability of Certain Disclosure and 
Interim Reporting Requirements for Obligors for Conduit Debt 
Securities” 

Effective for fiscal periods beginning after December 1�, 200�.  If an entity issues 
interim financial statements, the FSP should be applied to the first interim period 
after the date of adoption.

FSP FAS 1�-2, “Accounting for a Change or Projected 
Change in the Timing of Cash Flows Relating to Income Taxes 
Generated by a Leveraged Lease Transaction”

Effective for fiscal years beginning after December 1�, 200�.

FSP FIN �8-1, “Definition of Settlement in FASB Interpretation 
No. �8”

Effective upon the initial adoption of Interpretation �8.
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FSP FIN ��(R)-7, “Application of FASB Interpretation No. ��(R) 
to Investment Companies”

The effective date for applying the provisions of Interpretation �� or Interpretation 
��(R) is deferred for investment companies that are not subject to SEC Regulation 
S-X, Rule �-0�(c)(1), but that are currently accounting for their investments in 
accordance with the specialized accounting guidance in the AICPA Audit and 
Accounting Guide, Investment Companies, until the date that the investment 
company initially adopts AICPA Statement of Position 07-1, Clarification of 
the Scope of the Audit and Accounting Guide Investment Companies and 
Accounting by Parent Companies and Equity Method Investors for Investments 
in Investment Companies. An entity that is required to discontinue application 
of the specialized accounting in the Guide as a result of adoption of SOP 07-1 is 
subject to the provisions of Interpretation ��(R) at that time. Paragraph �(e) of 
FASB Interpretation No. ��(R), Consolidation of Variable Interest Entities, states 
that “investments accounted for at fair value in accordance with the specialized 
accounting guidance in the AICPA Audit and Accounting Guide, Investment 
Companies, are not subject to consolidation according to the requirements of 
this Interpretation.” [Footnote omitted] Accordingly, an entity that meets the 
definition of an investment company after adoption of SOP 07-1 should continue 
to apply the specialized accounting in the Guide to its investments.

FSP FIN ��-1, “Amendment of FASB Interpretation  
No. ��”

Effective for fiscal years beginning after November 1�, 2007. 

FSP AAG INV-1 and SOP ��-�-1, “Reporting of Fully Benefit-
Responsive Investment Contracts Held by Certain Investment 
Companies Subject to the AICPA Investment Company Guide 
and Defined-Contribution Health and Welfare and Pension 
Plans”

The financial statement presentation and disclosure guidance is effective for 
annual periods ending after December 1�, 200�. The revised definition of “fully 
benefit-responsive” is effective for all investment contracts as of the last day of 
the annual period ending after December 1�, 200�.   

FSP EITF 00-1�-2, “Accounting for Registration Payment 
Arrangements”

Effective immediately for registration payment arrangements and the financial 
instruments subject to those arrangements that are entered into or modified after 
December 21, 200�. Otherwise, effective for financial statements issued for fiscal 
years beginning after December 1�, 200�, and interim periods within those fiscal 
years.

FSP AUG AIR-1, “Accounting for Planned Major Maintenance 
Activities”

Effective for first fiscal year beginning after December 1�, 200�. 

Projects	in	Request-for-Comment	Stage

Proposed FSP SOP 07-1-a, “Effective Date of AICPA Statement 
of Position 07-1”

Comments due December 17, 2007.

Proposed FSP FAS 1�7-a, “Application of FASB Statement No. 
1�7 to FASB Statement No. 1� and Its Related Interpretive 
Accounting Pronouncements That Address Leasing 
Transactions”

Comments due January �, 2008.

Proposed FSP FAS 1�2-f, “Determination of the Useful Life of 
Intangible Assets”

Comments due January 1�, 2008.

Preliminary Views, Financial Instruments With Characteristics 
of Equity

Comments due May �0, 2008.

EITF Status

Significant	Adoption	Dates

Issue 07-�, “Accounting for Nonrefundable Advance 
Payments for Goods or Services to Be Used in Future Research 
and Development Activities”

Effective for fiscal years beginning after December 1�, 2007, and interim periods 
within those fiscal years. Apply prospectively to new contracts entered into on, or 
after, the effective date.

Issue 0�-11, “Accounting for Income Tax Benefits of Dividends 
on Share-Based Payment Awards”

Apply prospectively to the income tax benefits of dividends declared on affected 
securities in fiscal years beginning after December 1�, 2007, and interim periods 
within those fiscal years. Earlier application is permitted as of the beginning of a 
fiscal year for which interim or annual financial statements have not been issued.

Issue 0�-10, “Accounting for Collateral Assignment Split-
Dollar Life Insurance Arrangements”

Effective for fiscal years beginning after December 1�, 2007, including interim 
periods within those fiscal years. Earlier application is permitted.

Issue 0�-�, “Reporting a Change in (or the Elimination of) 
a Previously Existing Difference Between the Fiscal Year-End 
of a Parent Company and That of a Consolidated Entity or 
Between the Reporting Period of an Investor and That of an 
Equity Method Investee”

Effective for changes occurring in interim or annual reporting periods beginning 
after November 2�, 200�.

Issue 0�-8, “Applicability of the Assessment of a Buyer’s 
Continuing Investment Under FASB Statement No. ��, Sales of 
Real Estate, for Sales of Condominiums”

Effective for first annual reporting period beginning after March 1�, 2007.
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Issue 0�-7, “Issuer’s Accounting for a Previously Bifurcated 
Conversion Option in a Convertible Debt Instrument When 
the Conversion Option No Longer Meets the Bifurcation 
Criteria in FASB Statement No. 1��, Accounting for Derivative 
Instruments and Hedging Activities”

Effective for interim and annual periods beginning after December 1�, 200�.

Issue 0�-�, “Debtor’s Accounting for a Modification (or 
Exchange) of Convertible Debt Instruments”

Applies to modifications (or exchanges) occurring in interim or annual reporting 
periods beginning after November 2�, 200�.  

Issue 0�-�, “Accounting for Purchases of Life Insurance —  
Determining the Amount That Could Be Realized in 
Accordance With FASB Technical Bulletin No. 8�-�”

Effective for fiscal years beginning after December 1�, 200�.

Issue 0�-�, “Accounting for Deferred Compensation and 
Postretirement Benefit Aspects of Endorsement Split-Dollar 
Life Insurance Arrangements”

Effective for fiscal years beginning after December 1�, 2007.

Issue 0�-�, “How Taxes Collected From Customers and 
Remitted to Governmental Authorities Should Be Presented 
in the Income Statement (That Is, Gross Versus Net 
Presentation)”

Effective for financial statements for interim and annual periods beginning after 
December 1�, 200�.

Issue 0�-2, “Accounting for Sabbatical Leave and Other 
Similar Benefits Pursuant to FASB Statement No. ��”

Effective for fiscal years beginning after December 1�, 200�.

Issue 0�-1, “Accounting for Consideration Given by a Service 
Provider to a Manufacturer or Reseller of Equipment Necessary 
for an End-Customer to Receive Service From the Service 
Provider”

Effective for fiscal years beginning after June 1�, 2007.

AICPA/AcSEC	 Status

Significant	Adoption	Dates

SOP 07-1, Clarification of the Scope of the Audit and 
Accounting Guide Investment Companies and Accounting 
by Parent Companies and Equity Method Investors for 
Investments in Investment Companies

Effective for fiscal years beginning on or after December 1�, 2007. The FASB has 
issued a proposed FSP to indefinitely defer the effective date of the SOP. An entity 
that early adopts SOP 07-1 before issuance of the final FSP would be permitted, 
but not required, to continue to apply the provisions of the SOP. An entity that 
did not early adopt SOP 07-1 would not be permitted to adopt the SOP. 

SOP 0�-1, Accounting by Insurance Enterprises for Deferred 
Acquisition Costs in Connection With Modifications or 
Exchanges of Insurance Contracts

Effective for internal replacements occurring in fiscal years beginning after 
December 1�, 200�. Initial application of this SOP should be as of the beginning 
of an entity’s fiscal year.

SAS 11�, The Auditor’s Communication With Those Charged 
With Governance

Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 11�, Omnibus — 200� The amendments in paragraphs 1–� of this SAS are effective for audits of 
financial statements for periods beginning on or after December 1�, 200�.  

The amendments in paragraphs 7–1� of this SAS are effective for audits of 
financial statements for periods ending on or after December 1�, 200�. 

SAS 112, Communicating Internal Control Matters Identified 
in an Audit

Effective for audits of financial statements for periods ending on or after 
December 1�, 200�.

SAS 111, Amendment to Statement on Auditing Standards 
No. ��, Audit Sampling

Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 110, Performing Audit Procedures in Response to 
Assessed Risks and Evaluating the Audit Evidence Obtained

Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 10�, Understanding the Entity and Its Environment and 
Assessing the Risks of Material Misstatement

Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 108, Planning and Supervision Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 107, Audit Risk and Materiality in Conducting an Audit Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 10�, Audit Evidence Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 10�, Amendment to Statement on Auditing Standards 
No. ��, Generally Accepted Auditing Standards

Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 10�, Amendment to Statement on Auditing Standards 
No. 1, Codification of Auditing Standards and Procedures 
(“Due Professional Care in the Performance of Work”)

Effective for audits of financial statements for periods beginning on or after 
December 1�, 200�.

SAS 10�, Audit Documentation Effective for audits of financial statements for periods ending on or after 
December 1�, 200�.
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SSAE 1�, SSAE Hierarchy Effective when the subject matter or assertion is as of or for a period ending on 
or after December 1�, 200�.

SSARS 1�, Elimination of Certain References to Statements 
on Auditing Standards and Incorporation of Appropriate 
Guidance Into Statements on Standards for Accounting and 
Review Services

Effective for periods ending on or after December 1�, 2007.

Conforming changes to AICPA Professional Standards, AT 
Section �01, “Reporting on an Entity’s Internal Control Over 
Financial Reporting,” resulting from SAS 112

Effective when the subject matter or the assertion is as of or for the period 
ending on or after December 1�, 200�.

AICPA Professional Standards, ET Section 100.01, ”Conceptual 
Framework for AICPA Independence Standards”

Effective April �0, 2007.

AICPA Auditing Interpretation, Section �2�, Communicating 
Deficiencies in Internal Control Over Compliance in an Office 
of Management and Budget (OMB) Circular A-1�� Audit

Effective immediately.

Projects	in	Request-for-Comment	Stage

AICPA Proposed Audit and Accounting Guide, Airlines Comments due December 1�, 2007.

AICPA Proposed Statement on Standards for Accounting 
and Review Services, Omnibus Statement on Standards for 
Accounting and Review Services — 2008

Comments due December 28, 2007.

SEC	 Status

Significant	Adoption	Dates

SAB 10�, Written Loan Commitments Recorded at Fair Value 
Through Earnings

Effective for fiscal quarters beginning after December 1�, 2007.

Final Rule, Prohibition of Fraud by Advisers to Certain Pooled 
Investment Vehicles

Effective September 10, 2007.

Final Rule, Adoption of Updated EDGAR Filer Manual Effective August 20, 2007.

Final Rule, Definition of the Term Significant Deficiency Effective September 10, 2007.

Final Rule, Shareholder Choice Regarding Proxy Materials Effective January 1, 2008, except Sections 2�0.1�a-1�(d)(�) and 2�0.1�a-1�(j)(�), 
which are effective October 1, 2007.

Final Rule, Extension of Interactive Data Voluntary Reporting 
Program on the EDGAR System to Include Mutual Fund  
Risk/Return Summary Information

Effective August 20, 2007.

Final Rule, Amendments to Rules Regarding Management’s 
Report on Internal Control Over Financial Reporting

Effective August 27, 2007, except the amendment to Section 210.2-02T, which is 
effective from August 27, 2007, until June �0, 200�.

Final Rule, Covered Securities Pursuant to Section 18 of the 
Securities Exchange Act of 1���

Effective May 2�, 2007.

Final Rule, Termination of a Foreign Private Issuer’s Registration 
of a Class of Securities Under Section 12(g) and Duty to 
File Reports Under Section 1�(a) or 1�(d) of the Securities 
Exchange Act of 1���

Effective June �, 2007.

Final Rule, Internal Control Over Financial Reporting in 
Exchange Act Periodic Reports of Non-Accelerated Filers and 
Newly Public Companies

For nonaccelerated filers, auditor’s attestation report on internal control over 
financial reporting must be included with annual reports for fiscal years ending 
on or after December 1�, 2008. Management’s report is required for fiscal years 
ending on or after December 1�, 2007.  

For a newly public company, the requirement to provide either a management 
assessment of internal control over financial reporting or an auditor attestation 
report will be effective when the company files its second annual report with the 
SEC.

Final Rule, Internal Control Over Financial Reporting in 
Exchange Act Periodic Reports of Foreign Private Issuers That 
Are Accelerated Filers

For foreign private issuers that are accelerated filers (but not large accelerated 
filers), the auditor’s attestation report on internal control over financial reporting 
must be included with annual reports for fiscal years ending on or after July 1�, 
2007. Management’s report is required for fiscal years ending on or after July 1�, 
200�.

Interim Final Rule, Executive Compensation Disclosure Effective December 2�, 200�.

Final Rule, Executive Compensation and Related Person 
Disclosure

In Form 8-K, effective for triggering events that occur on or after November 7, 
200�; in Forms 10-K and 10KSB, for fiscal years ending on or after December 1�, 
200�; and in registration and proxy/information statements filed after December 
1�, 200�.  
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Amendments to Forms N-1A, N-2, N-�, N-�, and N-� All new registration statements filed on the investment company forms and 
all post-effective amendments that are annual updates to effective registration 
statements on the investment company forms filed on or after January 2, 2007, 
must include the disclosure required by the form amendments.

Final Rule, First-Time Application of International Financial 
Reporting Standards (amendments to Form 20-F)

Rule will apply to foreign private issuers that adopt IFRSs prior to, or for the first 
financial year starting on or after, January 1, 2007.

Final Rule, Management’s Report on Internal Control Over 
Financial Reporting and Certification of Disclosure in Exchange 
Act Periodic Reports (an extension of compliance date)

Effective for fiscal years ending on or after November 1�, 200�, for certain 
“accelerated filers.” Effective for fiscal years ending on or after July 1�, 2007, for 
“nonaccelerated filers,” including foreign private issuers that are not accelerated 
filers. Effective for fiscal years ending on or after July 1�, 200�, for foreign private 
issuers that are accelerated filers and that file annual reports on Form 20-F or 
Form �0-F.

SAB 108 (on the process of quantifying financial statement 
misstatements)

Effective for annual financial statements covering the first fiscal year ending after 
November 1�, 200�.

Final Rule, Internet Availability of Proxy Materials Effective March �0, 2007. Issuers may not send a notice of availability of proxy 
materials over the Internet until July �0, 2007.

Projects	in	Request-for-Comment	Stage

Proposed Rule, Rulemaking for EDGAR System; Mandatory 
Electronic Submission of Applications for Orders Under the 
Investment Company Act and Filings Made Pursuant to 
Regulation E

Comments due December 1�, 2007.  

Concept Release, Concept Release on Mechanisms to Access 
Disclosures Relating to Business Activities in or With Countries 
Designated as State Sponsors of Terrorism 

Comments due January 2�, 2008.

PCAOB	 Status

Significant	Adoption	Dates

Auditing Standard �, An Audit of Internal Control Over 
Financial Reporting That Is Integrated With an Audit of 
Financial Statements

Effective for audits of fiscal years ending on or after November 1�, 2007. Earlier 
adoption is permitted. Auditors who elect to comply with Auditing Standard � 
before its effective date must also comply, at the same time, with PCAOB Rule 
��2� and other PCAOB standards as amended by this release.

Auditing Standard 2, An Audit of Internal Control Over 
Financial Reporting Performed in Conjunction With an Audit 
of Financial Statements

Effective for fiscal years ending on or after November 1�, 200�, for certain 
“accelerated filers.” Effective for fiscal years ending on or after July 1�, 200�, 
for foreign private issuers that are accelerated filers and file annual reports on 
Form 20-F or Form �0-F. Effective for fiscal years ending on or after December 1�, 
2007, for “nonaccelerated filers,” including foreign private issuers that are not 
accelerated filers, who are required to provide management’s report on internal 
control over financial reporting. In addition, a nonaccelerated filer is required to 
file the auditor’s attestation report on internal control over financial reporting 
when it files an annual report for its first fiscal year ending on or after December 
1�, 2008.

Rule ��2�, Audit Committee Pre-Approval of Non-Audit 
Services Related to Internal Control Over Financial Reporting

Effective for audits of internal control for periods ending on or after November 
1�, 2007.

Rule ��2�, Audit Committee Pre-Approval of Certain Tax 
Services

Rule will not apply to any tax service preapproved on an engagement-by-
engagement basis before June 18, 200�. With respect to tax services provided to 
audit clients whose audit committees preapprove tax services pursuant to policies 
and procedures, the rule will not apply to any such tax service that is begun by 
April 20, 2007.

Rule ��2�, Tax Services for Persons in Financial Reporting 
Oversight Roles

Rule will not apply to tax services being provided during the professional 
engagement period pursuant to an engagement in process at April 1�, 200�, 
as long as such services are completed on or before October �1, 200�. Rule will 
not apply to tax services being provided on or before July �1, 2007, as long as 
those services were performed during the audit period and completed before the 
beginning of the professional engagement period.  

Rule ��22, Tax Transactions Rule will not apply to tax services that are completed by a registered public 
accounting firm before June 18, 200�.

Rule ��21, Contingent Fees Rule will not apply to contingent fee arrangements that, before June 18, 200�, 
were (1) paid in their entirety, (2) converted to fixed-fee arrangements, or (�) 
otherwise unwound.

Release 200�-008, Amendments to Board Rules Relating to 
Inspections

Effective December 8, 200�.

Document, Order Approving Proposed Rule Change and 
Amendment No. 1 Thereto Relating to Inspections

Effective immediately. 
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Project	in	Request-for-Comment	Stage

Proposed Document, Preliminary Staff Views — An Audit 
of Internal Control That Is Integrated With an Audit of 
Financial Statements: Guidance for Auditors of Smaller Public 
Companies

Comments due December 17, 2007.

GASB/GAO	 Status

Significant	Adoption	Dates

Statement �2, Land and Other Real Estate Held as Investments 
by Endowments

Effective for periods beginning after June 1�, 2008. Early adoption is encouraged.

Statement �1, Accounting and Financial Reporting for 
Intangible Assets

Effective for fiscal years beginning on or after June 1�, 200�.

Statement �0, Pension Disclosures Generally effective for periods beginning after June 1�, 2007, with early adoption 
encouraged. For governments using the aggregate actuarial cost method, related 
provisions are effective for financial statements and required supplementary 
information that contains information from actuarial valuations as of June 1�, 
2007, or later.

Statement ��, Accounting and Financial Reporting for 
Pollution Remediation Obligations

Effective for financial statements for periods beginning after December 1�, 2007.

Statement �8, Sales and Pledges of Receivables and Future 
Revenues and Intra-Entity Transfers of Assets and Future 
Revenues

Effective for financial statements for periods beginning after December 1�, 200�.

Statement ��, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pensions

Effective for:
 • �Phase 1 governments in periods beginning after December 1�, 200�.
 • �Phase 2 governments in periods beginning after December 1�, 2007.
 • Phase � governments in periods beginning after December 1�, 2008. 

Statement ��, Financial Reporting for Postemployment Benefit 
Plans Other Than Pension Plans

Effective one year prior to the effective date of GASB Statement �� for the 
employer in a single-employer plan or the largest participating employer in a 
multiple-employer plan.

Technical Bulletin 200�-1, Accounting and Financial Reporting 
by Employers and OPEB Plans for Payments From the Federal 
Government Pursuant to the Retiree Drug Subsidy Provisions 
of Medicare Part D

Effective for financial statements issued after June �0, 200�, except for portions 
of answers pertaining specifically to measurement, recognition, or required 
supplementary information requirements of GASB Statements �� and ��. Those 
provisions would be applied upon the adoption of Statements �� and ��.

Technical Bulletin 200�-2, Recognition of Pension and Other 
Postemployment Benefit Expenditures/Expense and Liabilities 
by Cost-Sharing Employers

For pension transactions, effective for financial statements for periods ending 
after December 1�, 200�, with earlier application encouraged. For other 
postemployment benefit transactions, the provisions should be applied 
simultaneously with the requirements of GASB Statement ��.

FASAB Status

Significant	Adoption	Dates

Technical Bulletin 200�-1, Recognition and Measurement of 
Asbestos-Related Cleanup Costs

Effective for periods beginning after September �0, 200�.

Statement �1, Accounting for Fiduciary Activities Effective for periods beginning after September �0, 2008.

Interpretation 7, Items Held for Remanufacture Effective March 1�, 2007.

Technical Release 7, Clarification of Standards Relating to 
the National Aeronautics and Space Administration’s Space 
Exploration Equipment

Effective May 2�, 2007.

IASB/IFRIC	 Status

Significant	Adoption	Dates

IFRS 8, Operating Segments Effective for annual periods beginning on or after January 1, 200�.

IFRS 7, Financial Instruments: Disclosures Effective for annual periods beginning on or after January 1, 2007.

Amendment to IAS 1, Presentation of Financial Statements Effective for annual periods beginning on or after January 1, 200�.

Amendment to IAS 2�, Borrowing Costs Effective for annual periods beginning on or after January 1, 200�.

Amendment to IAS 1, Presentation of Financial Statements —  
Capital Disclosures  

Effective for annual periods beginning on or after January 1, 2007.

IFRIC Interpretation 1�, IAS 1� — The Limit on a Defined 
Benefit Asset, Minimum Funding Requirements and Their 
Interaction

Effective for annual periods beginning on or after January 1, 2008.

IFRIC Interpretation 1�, Customer Loyalty Programmes Effective for annual periods beginning on or after July 1, 2008.

IFRIC Interpretation 12, Service Concession Arrangements Effective for annual periods beginning on or after January 1, 2008.
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Appendix C: Glossary of Standards
FASB Statement No. 1�0, Noncontrolling Interests in Consolidated Financial Statements — an amendment of ARB No. �1

FASB Statement No. 1��, The Fair Value Option for Financial Assets and Financial Liabilities — including an amendment of FASB 
Statement No. 11�

FASB Statement No. 1�7, Fair Value Measurements

FASB Statement No. 1��, Accounting for Servicing of Financial Assets — an amendment of FASB Statement No. 1�0

FASB Statement No. 1�0, Accounting for Certain Financial Instruments With Characteristics of Both Liabilities and Equity

FASB Statement No. 1��, Accounting for Costs Associated With Exit or Disposal Activities

FASB Statement No. 1��, Accounting for the Impairment or Disposal of Long-Lived Assets

FASB Statement No. 1��, Accounting for Asset Retirement Obligations

FASB Statement No. 1�2, Goodwill and Other Intangible Assets

FASB Statement No. 1�1(R), Business Combinations — a replacement of FASB Statement No. 1�1

FASB Statement No. 1�1, Business Combinations

FASB Statement No. 1��, Accounting for Derivative Instruments and Hedging Activities

FASB Statement No. 128, Earnings per Share

FASB Statement No. 12�(R), Share-Based Payment

FASB Statement No. 107, Disclosures About Fair Value of Financial Instruments

FASB Statement No. ��, Accounting for Sales of Real Estate

FASB Statement No. 1�, Accounting for Leases 

FASB Interpretation No. �8, Accounting for Uncertainty in Income Taxes — an interpretation of FASB Statement No. 10�

Proposed FASB Staff Position No. SOP 07-1-a, “Effective Date of AICPA Statement of Position 07-1”

Proposed FASB Staff Position No. FAS 1�2-f, “Determination of the Useful Life of Intangible Assets”

Proposed FASB Staff Position No. FAS 1�7-a, “Application of FASB Statement No. 1�7 to FASB Statement No. 1� and Its Related 
Interpretive Accounting Pronouncements That Address Leasing Transactions”

EITF Issue No. 07-�, “Accounting for the Sale of Real Estate Subject to the Requirements of FASB Statement No. ��, Accounting for Sales 
of Real Estate, When the Agreement Includes a Buy-Sell Clause”

EITF Issue No. 07-�, “Determining Whether an Instrument (or an Embedded Feature) Is Indexed to an Entity’s Own Stock”

EITF Issue No. 07-�, “Application of the Two-Class Method Under FASB Statement No. 128, Earnings per Share, to Master Limited 
Partnerships”

EITF Issue No. 07-1, “Accounting for Collaborative Arrangements”

EITF Issue No. 0�-�, “Participating Securities and the Two-Class Method Under FASB Statement No. 128”

EITF Issue No. 01-�, “The Meaning of ‘Indexed to a Company’s Own Stock’”

EITF Issue No. 00-27, “Application of Issue No. �8-� to Certain Convertible Instruments”

EITF Issue No. ��-1�, “Reporting Revenue Gross as a Principal Versus Net as an Agent”

EITF Issue No. �8-�, “Accounting for Convertible Securities With Beneficial Conversion Features or Contingently Adjustable Conversion 
Ratios”

APB Opinion No. 22, Disclosure of Accounting Policies 
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APB Opinion No. 18, The Equity Method of Accounting for Investments in Common Stock 

AICPA Statement of Position 07-1, Clarification of the Scope of the Audit and Accounting Guide Investment Companies and Accounting 
by Parent Companies and Equity Method Investors for Investments in Investment Companies

SEC Staff Accounting Bulletin No. 10�, Written Loan Commitments Recorded at Fair Value Through Earnings

SEC Staff Accounting Bulletin No. 10�, Application of Accounting Principles to Loan Commitments

SEC Proposed Rule, Rulemaking for EDGAR System; Mandatory Electronic Submission of Applications for Orders Under the Investment 
Company Act and Filings Made Pursuant to Regulation E

SEC Concept Release, Concept Release on Allowing U.S. Issuers to Prepare Financial Statements in Accordance With International 
Financial Reporting Standards

SEC Proposing Release, Acceptance From Foreign Private Issuers of Financial Statements Prepared in Accordance With International 
Financial Reporting Standards Without Reconciliation to U.S. GAAP.

PCAOB Rule No. �00�, Firm Response to Quality Control Defects

PCAOB Rule No. �00�, Duty to Cooperate With Inspectors

PCAOB Rule No. �00�, Frequency of Inspections

GASB Statement No. �2, Land and Other Real Estate Held as Investments by Endowments

IFRS � (revised), Business Combinations

IFRS 2, Share-based Payment

IAS ��, Financial Instruments: Recognition and Measurement

IAS �7, Provisions, Contingent Liabilities and Contingent Assets

IAS 27 (revised), Consolidated and Separate Financial Statements

IAS 27, Consolidated and Separate Financial Statements

IAS 2�, Borrowing Costs

IAS 1�, Employee Benefits

IAS 18, Revenue
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AcSEC Accounting Standards Executive Committee

AICPA American Institute of Certified Public 
Accountants

APB Accounting Principles Board

ARB Accounting Research Bulletin

ASB Auditing Standards Board

COSO Committee of Sponsoring Organizations of 
the Treadway Commission

DIG Derivatives Implementation Group

DTC Draft Technical Correction

EDGAR Electronic Data Gathering, Analysis, and 
Retrieval

EITF Emerging Issues Task Force

FAF Financial Accounting Foundation

FAS Financial Accounting Standard

FASAB Federal Accounting Standards Advisory Board

FASB Financial Accounting Standards Board

FIN FASB Interpretation

FSP FASB Staff Position

GAAP Generally Accepted Accounting Principles

GASB Governmental Accounting Standards Board

IAS International Accounting Standard

IASB International Accounting Standards Board

IASC International Accounting Standards 
Committee

 Conclusions of the FASB, GASB, IASB, and IFRIC are subject to change at future meetings and generally do not affect current accounting 
requirements until an official position (e.g., Statement, Interpretation, Staff Position, or IFRS) is issued. Official positions are determined only 
after extensive deliberation and due process, including a formal vote.
 Further information about the standard setters can be found on their respective Web sites as follows: www.fasb.org (FASB); www.fasb.
org/eitf/agenda.shtml (EITF); www.aicpa.org (AICPA); www.sec.gov (SEC); www.fasab.gov (FASAB); www.gasb.org (GASB); and www.iasb.org 
— or on www.iasplus.com/index.htm (IASB and IFRIC).
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(“Deloitte & Touche”). The purpose of this publication is to briefly describe key regulatory and professional developments that have recently 
occurred in the field of accounting and to provide links to locations where additional information can be found on each topic. Readers seeking 
additional information about a topic should review the information referred to in the hyperlinks and not rely solely on the descriptions 
included in this communication.  
 This publication contains general information only and Deloitte & Touche is not, by means of this publication, rendering accounting, 
business, financial, investment, legal, tax, or other professional advice or services. This publication is not a substitute for such professional 
advice or services, nor should it be used as a basis for any decision or action that may affect your business. Before making any decision or taking 
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Appendix D: Abbreviations
IFAC International Federation of Accountants

IFRIC International Financial Reporting 
Interpretations Committee

IFRS International Financial Reporting Standard

ITAC Investors Technical Advisory Committee

ITC Invitation to Comment

MD&A Management’s Discussion and Analysis

NAIC National Association of Insurance 
Commissioners

NCGA National Council on Governmental 
Accounting

PCAOB Public Company Accounting Oversight Board

PCFRC Private Company Financial Reporting 
Committee

SAB Staff Accounting Bulletin

SAS Statement on Auditing Standards

SEC Securities and Exchange Commission

SFFAC Statement of Federal Financial Accounting 
Concepts

SFFAS Statement of Federal Financial Accounting 
Standards

SOP Statement of Position

SSAE Statement on Standards for Attestation 
Engagements

SSARS Statement on Standards for Accounting and 
Review Services

TPA Technical Practice Aid

www.fasb.org
www.fasb.org/eitf/agenda.shtml
www.fasb.org/eitf/agenda.shtml
www.aicpa.org
www.sec.gov
www.fasab.gov
www.gasb.org
www.iasb.org
www.iasplus.com/index.htm
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