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IAS PLUS WEB SITE 

We had over 90,000 visitors 
during 2001.  Join us at 
www.iasplus.com.  You will 
find the latest IASB and IFRIC 
news, summaries of proposed 
and final pronouncements, IASB 
project updates, notes from IASB 
meetings, reference materials, 
disclosure checklists, IAS links, 
and lots more. 
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THE SEC—MOVING FORWARD WITH IFRS? 

The SEC staff is in the process of determining how to follow up on the 
IOSCO work, as well as its concept release in terms of any future rule -
making, which would be necessary if the SEC decides to further “accept” the 
international standards in some capacity. 

In a recent speech, the Chief Accountant of the SEC, Robert K. Herdman, 
provided some insight as to the SEC’s current thinking on acceptance of 
IFRSs.  In his speech, Mr. Herdman raised the possibility that the SEC may 
consider eliminating the requirement to reconcile to U.S. GAAP for 
companies following IFRSs.   

The events in Europe appear to be influencing the SEC’s thinking.  The 
prospect that 7,000 listed companies in Europe will have to comply with 
IFRSs by 2005 is one that the SEC must give serious consideration. 

European companies make up approximately 40% of the foreign companies 
listed in the U.S.  That’s between 500 and 600 companies that will be using 
IFRSs as their basis of accounting by 2005.  As a result, the requirement to 
comply with IFRSs by 2005 may provide the SEC with a target date for 
acceptance of IFRSs in the U.S. 

Progress in developing an adequate financial reporting “infrastructure” and 
short-term convergence in accounting s tandards will be important factors in 
the SEC’s decision to accept IFRSs.    

Mr. Herdman stressed the importance of converging in the short-term, the 
high-level principles between IFRSs and U.S. GAAP.  He also noted having 
audit firms with effective quality controls and active regulatory oversight as 
the two most important elements in attaining a consistent application of 
IFRSs. 

IFRS/U.S. GAAP COMPARISON AVAILABLE 

Deloitte & Touche is preparing a high level comparison between IFRSs and 
U.S. GAAP.  The comparison highlights some of the more common 
differences between the two sets of accounting standards. 

While the number and significance of the differences between IFRSs and 
U.S. GAAP varies from company to company and depends on important 
factors such as the industry the company operates and the accounting policy 
choices the company has made, this summary should give companies a flavor 
for how their financial reporting may be different.   

Requests for the comparison can be sent to iasplusamericas@deloitte.com 
and an electronic copy will be sent to when available. 

For information about the content of  IASPLUS please contact any of 
the following people at iasplusamericas@deloitte.com: 

John T. Smith, Partner (U.S. National Office, Wilton, CT) 
D.J. Gannon, Partner (Washington, DC) 
Bruce Jenkins, Partner (Toronto) 
Andrew Chatburn, Partner (Colombia/LACRO) 
Aaron Anderson, Manager (U.S. National Office, Wilton, CT) 
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IFRIC's 12 voting members are 
appointed for three-year 
renewable terms.  Deloitte & 
Touche partner John T. Smith was 
appointed to the IFRIC and will 
also serve on the agenda 
committee. 

IFRIC AGENDA 

The IFRIC has added the following items to its agenda:  

q Employee Benefits: Changes in employment benefits and actuarial 
assumptions. 

q Employee Benefits: Limit on recognition of an asset. 
q Financial Instruments: Distributions at the discretion of the issuer. 
q Revenue. 
q Right of Use of Assets. 
q Transactions with owners and common control transactions. 
q Linkage of Transactions. 

 

For a list, see our web site: 
www.iasplus.com. 

REVISED TIMETABLE FOR IASB PROJECTS 
The table below is a revised timetable for IASB’s agenda projects, based on 
IASB announcements and discussion at Board meetings.  In addition to 
these nine agenda projects, IASB has 16 “second priority” projects in which 
it is working with individual national standard setters on a partnership basis.   

TIMETABLE FOR IASB’S AGENDA PROJECTS 

Preface to IFRS Exposure Draft was issued 8 November 2001 

Comments were due 15 February 2002 

Board discussion of comments began in April 2002 

Improvements Projects Exposure Draft issued in May 2002 

Final Standard in 2003 

First-Time Application of IFRS Exposure Draft in 2nd quarter 2002 

Final Standard in 2003 

Business Combinations Exposure Draft in 2nd quarter 2002 

Final Standard in 2003 

Share-Based Payment Exposure Draft in 4th quarter 2002 

Final Standard in 2003 

Activities of Financial 
Institutions 

Exposure Draft in 3rd quarter 2002 

Final Standard in 2003. 

IAS 32 and 39 Amendments Exposure Draft in 2nd quarter 2002 

Final Standard 2003 

Performance Reporting The nature of the initial document to be issued will be decided in 2nd 
quarter 2002.  Other timing is undecided. 

Insurance Contracts  Exposure Draft in 4th quarter 2002 

Final Standard in 2003 
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SIC 32 was released on March 25, 
2002 and took effect on that date. 

RECENTLY PUBLISHED STANDARDS AND ED’s 
SIC 32  

SIC 32, Intangible Assets–Web Site Costs, concludes that a web site 
developed by an enterprise using internal expenditure, whether for internal 
or external access, is an internally generated intangible asset that is subject 
to the requirements of IAS 38, Intangible Assets.  That is, research costs 
incurred in developing the web site should be expensed, while development 
costs should be capitalized. 

SIC 32 uses the same mode in EITF Issue 00-2, Accounting for Website 
Development Costs to determine which expenses are research costs or 
development costs.  Therefore, we would not expect differences to exist 
between U.S. GAAP and IFRSs related to the recognition of website costs. 

A web site that is recognised as an intangible asset under SIC 32 should be 
measured after initial recognition by applying the requirements of IAS 
38.63-.78.  The best estimate of a web site’s useful life is expected to be 
short.  

 

 

Unlike U.S. GAAP, IAS 19 
provides a ceiling to the amount at 
which a pension asset may be 
recorded. 

See the DTT comment letter at 
www.IASPLUS.com.   

IAS 19 Amendment 

In February 2002, the IASB published an exposure draft of a proposed 
amendment to IAS 19, Employee Benefits, to prevent what the Board 
regarded as a “counter-intuitive” result produced by the interaction of two 
aspects of IAS 19 – the option to defer gains and losses in the pension fund 
and the limit on the amount that can be recognised as an asset (referred to as 
the ‘asset ceiling’).   

The computation of the asset ceiling is the sum of unrecognised prior 
service costs, unrecognised actuarial losses and the present value of 
economic benefits expected to be realized by the surplus in the plan.  The 
IASB is concerned that an increase in unrecognised actuarial losses may 
allow companies to increase the asset ceiling, and therefore, record a gain. 

 

The new Preface to IFRS will 
replace the existing Preface to 
IAS, which was last revised in 
1982 and which reflects the 
structure and procedures of the 
former IASC. 

 

IASB PROJECT UPDATES 

Preface to IFRS 

In November 2001, IASB invited comments on a new Preface.  Comments 
were due by 15 February 2002.  At its April 2002 meeting, the IASB 
discussed the comment letters received and made several decisions, 
including the following: 

q IFRSs will be designed to apply to general purpose financial 
statements of all profit-oriented entities. 

q Bold and plain typestyles will be retained, however, the Board 
emphasises that each have equal authority. 

q The intent of the IASB should be to issue IFRSs that do not 
contain alternative accounting treatments. 

 

 

 

 

Under the existing IAS 1, the “true 
and fair override” of an IASB 
Standard or Interpretation is 
invoked only in very rare 
circumstances.  The proposed 
amendment would further restrict 
those circumstances. 

Improvements to IAS 

We highlight the following tentative decisions that were made during first 
quarter of 2002: 

IAS 1, Presentation of Financial Statements  

q IAS 1.13 will be amended to retain a true and fair override provision, 
to clarify that it applies to Interpretations as well as to Standards, and 
to clarify what to do if the national legal or regulatory framework does 
not permit departure from the Standard or Interpretation. 

q Disclosures will be added for key assumptions and any significant 
management judgements made with regards to measurement issues. 
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IAS 16.12 currently suggests that 
a component approach to asset 
recognition and depreciation is 
sometimes appropriate, but it does 
not provide guidance as to the 
appropriate circumstances.  

 

 

 

 

 

Many property developers and 
valuers have urged IASB to allow 
long-term leases of land to be 
treated as finance leases so that 
the leased land component of 
investment property can be 
measured at fair value.  IAS 17.11 
currently requires all leases of 
land to be treated as operating 
leases (no asset recognised). 

IAS 16, Property, Plant and Equipment 

q IAS 16 will require a components approach for depreciation.  Each 
material component of a composite asset with different useful lives or 
different patterns of depreciation is accounted for separately for the 
purpose of depreciation and accounting for subsequent expenditure 
(including replacement and renewal).   

q SIC 6 on costs of modifying software is to be withdrawn.  

q Incidental revenue (and related expenses) during the construction or 
development of property, plant, or equipment will be reported as items 
of income and expense, not as a reduction of the capitalised costs.  

q An entity should review an asset’s estimated useful life at each balance 
sheet date, rather than ‘periodically’ as currently required by IAS 16.49.  

IAS 17, Leases  

q Initial direct costs incurred by lessors should be capitalised and 
amortised over the lease term.  The alternative in IAS 17.33 to expense 
initial direct costs up front will be eliminated.  The costs to be 
capitalised will be direct and incremental costs and may include both 
internal and external costs. 

q The definition of investment property in IAS 40 will be amended so 
that property rights held under an operating lease can qualify as 
investment property if the other conditions for investment property are 
met and the lessee's policy is to account for investment property using 
the fair value model.  IAS 17 will be amended so that, in this case, the 
lessee would account for the lease as if it were a finance lease. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Removing the option to capitalise 
borrowing costs would have 
resulted in divergence, rather than 
convergence, with the accounting 
standards in many countries. 

 

 

 

IAS 21, Changes in Foreign Exchange Rates  

q IAS 21 would be amended to take account of the situation recently 
experienced in Argentina, where a currency is suspended and this 
straddles a year-end.  This guidance would be identical to FAS 52. 

q Translation of comparative prior period amounts will be as follows: 

(a) If the functional currency is not hyperinflationary, translate 
comparative assets and liabilities at the closing rate and translate 
comparative income and expense items at historical exchange rates 
at the time the income was earned and expenses incurred. 

(b) If the functional currency is hyperinflationary and the presentation 
currency is also hyperinflationary, translate all balance sheet and 
income statement items at the current closing rate. 

(c) If the functional currency is hyperinflationary and the presentation 
currency is not hyperinflationary, prior period comparative 
amounts remain as previously reported, that is, they are not updated 
for subsequent changes in price levels or exchange rates. 

IAS 23, Borrowing Costs  

q Based on discussions with the liaison standard-setters, the Board agreed 
to remove from the Improvements Project the issue of whether 
eliminate the choice in IAS 23 of capitalising borrowing costs that meet 
certain conditions.  At previous meetings, the Board had tentatively 
decided to remove this option from IAS 23.  

IAS 24, Related Party Disclosures  

q The Board agreed to require separate disclosure of related party 
transactions and outstanding balances for key management personnel.  

IAS 27, Consolidated Financial Statements  

q The IAS 27.8 exemption from consolidation for wholly owned 
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Parent-company (unconsolidated) 
financial statements do not 
provide information about all of 
the resources and activities under 
the control of the management of 
the parent company.  Even if a 
subsidiary is “virtually” wholly 
owned, its debt-holders and 
minority shareholders are 
generally better served with 
consolidated statements. 

Presentation of minority interest 
in equity is consistent with their 
equity interest in certain of the net 
assets that are included in the 
consolidated net assets. 

 

 

subsidiaries would be tightened by requiring the following conditions:  

(a) The wholly -owned subsidiary’s equity and debt securities are not 
publicly traded; 

(b) It is not in the process of issuing equity or debt securities in public 
securities markets; 

(c) The immediate parent or ultimate parent publishes consolidated 
financial statements that comply with IFRS; and 

(d) If the subsidiary is not wholly owned, the parent obtains the 
approval of the owners of the minority interest. 

q Minority interests should be presented in equity, separately from parent 
shareholders' equity.  However, current requirements for accounting 
recognition and measurement of minority interest should not be 
changed in the improvements project.  The consequences of equity 
classification (for example, step acquisitions and dilution gains and 
losses) are to be discussed in phase II of the business combinations 
project.  

q SIC 33, Potential Voting Rights, will be incorporated into IAS 27.  
However SIC 12, Consolidation - Special Purpose Entities, will not be.  
The Board will reconsider consolidation of special purpose entities in a 
future project.  

 

Similar exemptions are provided 
in IAS 28 and IAS 31, and similar 
“tightening” of these exemptions 
would be done in those Standards 
as well. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

IAS 28, Equity Method of Accounting  

q An investor’s share of losses of an associate should be recognised only 
to the extent of the interest in the associate.  

q IAS 28 will be amended to clarify that an interest in an associate is the 
carrying amount of the investment in equity shares plus other interests 
such as loans and long-term advances.  This affects the base to be 
reduced when an associate incurs losses.  SIC 20, Equity Accounting 
Method–Recognition of Losses, will be rescinded.  

IAS 28 and IAS 31, Venture Capital Investments   

q Venture capital investments held by venture capital organisations, 
mutual funds, unit trusts, and similar entities, for which there is 
significant influence or joint control, should not be accounted for using 
the equity method under IAS 28 or using proportionate consolidation 
under IAS 31.  Instead, they should be measured at fair value under IAS 
39 as a financial asset held for trading.  (Of course, they would be 
consolidated if they were controlled.)  

q The Board intends to develop a definition of venture capital investment.  

IAS 40, Investment Property 

q Reconsideration of IAS 40’s choice of accounting for investment 
properties under either a fair value model or a cost model will not be 
part of the Improvements Project.   

q The definition of investment property will be amended so that property 
rights held under an operating lease can qualify as investment property 
if the other conditions for investment property are met and the lessee's 
policy is to account for investment property using the fair value model.  
IAS 17 would be amended so that, in this case, the lessee would 
account for the lease as if it were a finance lease.  

 

 

All IFRS applicable at the date of 
adoption should be applied 
retrospectively (with a few 
exceptions) when a company 

First-Time Application 

The following key tentative decisions were made in the first quarter of 
2002: 

q    If restatement under IFRS requires undue cost or effort, the ability 
to measure an asset or liability at the date of transition at fair value 
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exceptions) when a company 
switches from national GAAP to 
IAS.   

All comparative information 
presented should be restated under 
IFRS.  Companies will need to 
prepare for the conversion to 
IFRS sufficiently in advance, in 
order to collect the information to 
prepare an opening balance sheet 
under IFRS at the “date of 
transition” to IFRS (the beginning 
of the earliest year presented). 

should be limited to items of property, plant, and equipment and 
investment properties accounted for under the cost model (under 
the alternative in IAS 40, Investment Property). 

q    Consistent with the tentative decisions under the project on 
Business Combinations, an entity should not recognise any 
negative goodwill as a separate item in its opening balance sheet.  
Any negative goodwill separately recognised under local GAAP 
shall be eliminated against retained earnings.  

q The Board considered how an entity that is applying IFRS for the 
first time would apply the provisions in IAS 39.   

q    If an entity presents an interim financial report under IAS 34 for 
part of the annual period covered by its first IFRS financial 
statements, each such interim financial report should include the 
reconciliations indicated above, as well as reconciliations of the 
amounts presented for net profit or loss during the last comparative 
interim period presented under local GAAP. 

 

 

National accounting standards in 
Australia, Austria, Canada, Czech 
Republic, Hungary, New Zealand, 
and United States (among others) 
have already banned the uniting 
(pooling) method.  

 

 

Business Combinations 

In March 2002, the Board reaffirmed its key tentative conclusions reached 
at prior meetings that:  

–All business combination transactions within the scope of the Standard 
should be accounted for by the purchase method.  

–Goodwill should not be amortised but, rather, should be subject to an 
impairment test. 

Three Board members indicated that they were considering dissenting to the 
exposure draft and a fourth indicated he probably would not dissent to the 
exposure draft but might dissent to the final Standard unless comments on 
the ED persuaded him otherwise.  We highlight other decisions made by the 
IASB. 

q Acquisitions of some or all of the minority interests in a subsidiary by 
the parent, by the subsidiary itself, or by another entity within the group 
will not be included in the scope of the revised business combinations 
Standard.  The accounting for such transactions will be addressed as 
part of the joint IASB/FASB project on issues related to application of 
the purchase method (Phase II of IASB's business combinations 
project).  

q For each significant business combination, disclose the carrying 
amounts of each entity’s assets and liabilities immediately before the 
business combination and amounts recognised as at the date of 
acquisition.  Such disclosures will be required in aggregate for those 
business combinations that are individually immaterial. 

q In relation to the calculation of recoverable amount of goodwill and 
intangible assets with indefinite useful lives, disclose the key 
assumptions on which the cash flow projections are based should be 
disclosed, along with sensitivity analysis.  However, such disclosures 
will not be required where net selling price exceeds carrying amount for 
a CGU and is determinable using observable market prices.   

Such disclosures should be made at a segment level unless goodwill o r 
identifiable intangible assets with indefinite lives are a significant 
portion of a cash-generating unit (CGU) or the basis of determining 
recoverable amount differs between CGUs, in which case disclosure 
should be at a CGU level. 

q Intangible assets acquired in a business combination should be 
recognised separately from goodwill if it arises from contractual or 
legal rights or is separable.  An ‘assembled workforce’, in the absence 
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of a legal contract, will not meet the recognition criteria for an 
intangible asset.  However, a labour contract can be an asset if it is at a 
favourable price.  

q IAS 38 will be amended so it no longer requires a detailed impairment 
calculation for goodwill or other intangibles being amortised over an 
estimated life longer than 20 years.  

q A liability will not be recognised for an obligation that is triggered as a 
result of a business combination (such as a ‘golden parachute’ 
payment).  This will be an expense of the combined entity.  

q IAS 22.71 currently requires that acquired assets or liabilities identified 
after the end of the ‘allocation period’ be recognised with a 
corresponding credit to income.  The revised Standard will say that if 
the asset or liability was overlooked at the time of the acquisition, it 
should be recognised as a correction of an error (restatement) rather 
than as income.   

 

While the Board has not yet taken 
a formal vote on whether to 
require recognition or disclosure 
of the fair values of share-based 
payments, Board member 
comments indicate a general 
sympathy with a recognition 
approach. 

 

Share-Based Payments 

The IASB continued discussion of issues relating to the application of 
option pricing models to employee share options.  We highlight the 
following tentative decisions made by the IASB: 

q The valuation model should consider expected life rather than 
contractual life. 

q If shares are subject to a vesting schedule such expense should be 
recorded in each accounting period in which service is provided.  
Expenses should not be reversed in subsequent periods if options are 
forfeited. 

q Options or shares issued should be measured at fair value at the grant 
date. 

q The standard will require disclosure of certain assumptions used to 
value the options or shares issued. 

 

The replacement for IAS 30 will 
focus on activities (deposit-taking, 
lending, and securities business) 
regardless of the type of entity that 
undertakes those activities. 

Activities Of Financial Institutions 

The Board did not discuss this project during its first-quarter 2002 meetings.  
The project involves reconsideration of IAS 30 and focuses on disclosure 
and presentation issues relating to deposit-taking, lending, and securities 
business activities.  Goals of the project are to eliminate redundancies 
between IAS 30 and other Standards, bring the existing IAS 30 
requirements up to date, and to enhance disclosures, particularly in the areas 
of risk exposure, asset quality, and capital adequacy. 

 

 

Amendments To IAS 32 and 39 

The IASB discussed the following amendments to IAS 32 and IAS 39: 

q The derecognition provisions of IAS 39 will be clarified by establishing 
as the guiding principle a ‘continuing involvement’ approach that 
disallows derecognition to the extent to which the transferor has 
continuing involvement in an asset or a portion of an asset it has 
transferred.  

q Impaired investments and equity instruments should be written down to 
the impaired amount with the write down going through the income 
statement.  No reversal of the impairment is allowed, as it is permanent.  
This treatment tends to converge with U.S. GAAP.  It was also agreed 
that debt and equity instruments must be treated in the same way. 

q Hedges of firm commitments should be classified as fair value hedges, 
not as cash flow hedges (this would converge with U.S. GAAP).  

q Basis adjustment will be prohibited when a cash flow hedge of a 
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forecasted transaction results in the recognition of an asset or a liability 
(this would converge with U.S. GAAP).  

q SIC 5, Classification of Financial Instruments–Contingent Settlement 
Provisions, and SIC 17, Equity – Costs of an Equity Transaction, will 
be incorporated into IAS 32.  

 

The Board is leaning toward a 
single performance statement for 
all recognised income and expense 
items, with no “recycling”.  Also, 
no more extraordinary items, and 
all changes in accounting policy 
reflected by retrospective 
restatement (not cumulative effect 
in earnings). 

 

 

 

Performance Reporting 

The Board at its January and February and April 2002 meetings discussed 
this project, though no tentative decisions were made.  The discussions 
continued to suggest, however, strong support within the Board for the 
following broad principles: 

q Single, all-inclusive performance statement that provides predictive 
ability without recycling income and expenses.   

q The performance statement would distinguish between operating and 
non-operating profits. 

q Changes in fair values of assets in a period should be split based on 
causes, (e.g. value changes resulting from performance during the 
period, changes in economic conditions, and changes in market 
expectations).  

q Unusual and extraordinary items would not be separately presented on 
the face of the statement. 

q A prescribed format and subtotals for the performance statement is 
needed, but management should be given freedom to specify key 
performance indicators.  Management would not be allowed to add their 
own subtotals.  

 

 

The IASC steering committee has 
been reconstituted as an IASB 
advisory group.  It developed in 
June 2001 a Draft Statement of 
Principles to serve as the basis for 
IASB discussions.  The DSOP can 
be downloaded from IASB’s web 
site (www.iasb.org.uk).   

 

Insurance Contracts 

The Board has continued to discuss the Draft Statement of Principles 
(DSOP) prepared by the former IASC Steering Committee.  The project 
focuses on the accounting for insurance contracts, and therefore its 
application is not limited to insurance companies alone.  As a summary of 
the key decisions made to date: 

q An insurance contract is a contract under which one party (the insurer) 
accepts an insurance risk by agreeing with another party (the 
policyholder) to compensate the policyholder or other beneficiary if a 
specified uncertain future event (the insured event) adversely affects the 
policyholder or other beneficiary (other than an event that is only a 
change in a specified interest rate, security price, commodity price, 
foreign exchange rate, index of prices or rates, a credit rating or credit 
index, or similar variable).  Certain investment-linked contracts may be 
called insurance contracts but they do not meet the above definition 
because there is little or no insurance risk.  IAS 39 rather than this 
project covers these.  

q Insurance contracts should be measured at entity-specific value. 

q The deferred and fund methods of accounting for insurance contracts 
should not be used. 

The IASB has accepted a number of working hypotheses to guide its future 
work and during the last quarter and has agreed in broad terms with a 
number of the principles contained in chapters 4-6 and 8-12 of the DSOP.  
For more detailed information on this project, visit www.iasplus.com.  

 

 

Details can be found at the 
Committee’s web site at 
http://banking.senate.gov. 

US NEWS  
Volcker and Tweedie Testify Before U.S. Congress 

IASB Chairman Sir David Tweedie and IASC Foundation Chairman Paul 
Volcker testified before the U.S. Senate Committee on Banking, Housing, 
and Urban Affairs. 
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http://banking.senate.gov. 

 

and Urban Affairs. 

Most senators commented on the global nature of today’s economy and the 
need to have a global perspective when looking at some of the issues raised 
by the Enron collapse.  Some of the senators were interested in how other 
countries, such as the United Kingdom, have dealt with issues relating to 
accounting oversight and standard setting. 

IASCF Chairman Volcker testified that the issues raised by Enron have been 
building over several years and that reforms are needed to restore the 
confidence in financial reporting.  He noted that good financial reporting 
rests on three “pillars”, including: 

• Accounting standards that reflect economic reality; 

• Accurate and understandable financial reports; and 

• Regulatory oversight. 

IASCF Chairman Volcker commented on the need for global accounting 
standards.  He described the structure of the IASB and noted its similarity 
with that of the U.S. Financial Accounting Standards Board.  He also noted 
the strong backing the IASB has received globally from many different 
constituents.   

IASB Chairman Tweedie testified on why global standards are necessary 
and outlined the objective of the IASB (i.e., to establish a single set of 
global financial reporting standards based on transparency, open meetings 
and due process).  He emphasized that in working towards this objective; 
high quality national standards would not be “watered down”.  Rather, the 
goal is to come to the highest quality solution—the “gold standard”.  He 
noted that in some instances, that may be a U.S. standard, and in other cases, 
it might be the standard of some other country.  In cases where national 
standards were lacking a high quality standard, he commented that the IASB 
would provide leadership in developing a solution. 

IASB Chairman Tweedie commented on general differences between U.S. 
standards and the international standards, noting “principles versus rules” 
and the level of specificity.  He also commented on the ability to “override” 
standards to arrive at a “true and fair” view. 

IASB Chairman Tweedie also discussed the need to have “principled” 
based accounting standards that look to economic reality and not simply 
legal form.  The senators were supportive of this idea.  Sen. Sarbanes 
noted that the eventual changes in U.S. standards should allow for 
greater convergence with the international standards. 

Details: www.sec.gov/news/ 

speech/spch539.htm 

SEC Chairman Urges “Principles-Based” Standards 

In a speech before the Federal Bar Council, SEC Chairman Harvey L. Pitt 
called for a “move toward a principles-based set of accounting standards”:  

“Present-day accounting standards are cumbersome and offer far too 
detailed prescriptive requirements for companies and their accountants to 
follow.  That approach, by necessity, encourages accountants to 'check the 
boxes' — that is, to read accounting principles narrowly, to ascertain 
whether there is technical compliance with applicable accounting 
principles.  

“But the first principle should always be the one Judge Henry Friendly 
articulated four decades ago...  If literal compliance with GAAP creates a 
fraudulent or materially misleading impression in the minds of 
shareholders, the accountants could, and would, be held criminally liable. 

“That is why we are advocating fundamental and far-reaching changes in 
the Financial Accounting Standards Board.  We seek to move toward a 
principles-based set of accounting standards.” 
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New FASB Chairman 

Robert H Herz has been appointed the new Chairman of the U.S. Financial 
Accounting Standards Board with effect from July this year.  Mr Herz will 
be resigning his position as a part-time member of the International 
Accounting Standards Board, to which he was appointed in January 2001.  

During his time at the IASB, Mr Herz has actively consulted interested 
parties to the IASB’s activities throughout the Americas and accounting 
practitioners worldwide. As a part-time IASB member, Mr Herz remained a 
partner of PricewaterhouseCoopers, where he has served as a member of the 
Global and US Boards and as North America Leader of Professional, 
Technical, Risk & Quality. 

 

 

 

 

Several European countries, 
including Spain, are considering 
requiring IAS for all companies, 
not just listed companies. 

 

 

 

EU DEVELOPMENTS 

European Parliament Overwhelmingly Adopts IAS Resolution 

By a vote of 492 for, 5 against, and 29 abstentions, on 12 March 2002 the 
European Parliament endorsed the Commission’s proposal that all EU listed 
companies must follow standards issued by the International Accounting 
Standards Board in their consolidated financial statements starting no later 
than 2005.  Companies preparing for listing would not be required to follow 
IAS.  

Member States are permitted to decide whether non-listed companies must 
also follow IAS.  Member States also have the option to exempt certain 
companies temporarily from the IAS requirement–but only until 2007 – in 
two cases: (1) companies that are listed both in the EU and on a non-EU 
exchange and that follow another set of internationally accepted standards 
as the primary basis of their consolidated financial statements (this generally 
will relate to companies that currently use U.S. GAAP) and (2) companies 
that have only publicly traded debt securities.  The legislation is unclear as 
to whether companies from outside Europe whose shares are traded on a 
European exchange will also be required to follow IAS. 

In Europe alone, nearly 7,000 
listed companies will be switching 
from their national GAAP to 
International Accounting 
Standards in the next several 
years.  The demand for training in 
IAS is considerable, and the IASC 
Foundation Trustees are seeking 
ways to meet that demand. 

IFRS CERTIFICATION PROGRAMMES 

The anticipated adoption of IAS throughout Europe and elsewhere has 
created a demand for high quality learning materials and training 
programmes.  The IASC Foundation Trustees have invited those who are 
experienced in providing learning materials and training programmes to 
submit proposals for materials and programmes to train and examine 
individuals on their skills in financial reporting under IASs and IFRSs.  
These programmes would carry the certificate “IASCF-approved training”.  
Two levels of certification are envisioned: Application Level (Certification 
in IASs and IFRSs) and Advanced Level (Diploma in IASs and IFRSs).  

 

A CD version of the Bound 
Volume will also be available, with 
updates three times per year.   

2002 BOUND VOLUME 
IASB will print its 2002 Bound Volume of Standards and Interpretations in 
mid-April.  They are taking advance orders by e-mail now.  There is a single 
price for the 2002 Bound Volume: £47 or US$73 (shipping included).  You 
can place an advance order only by sending an email with shipping details 
and credit card information to publications@iasb.org.uk.  After shipping has 
begun, you can place your order on IASB’s web site. 

There is no charge to download 
this document. 

 

 

NEW PUBLICATIONS  

Practical Guide To IAS Is Now Available For Download 

We are making available without charge the electronic version of 
International Accounting Standards: A Practical Guide to Financial 
Reporting, by Deloitte Touche Tohmatsu, second edition, published 
December 2001.  This 224 page book includes: 
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q Summaries of all current standards.  

q Model financial statements.  

q A presentation and disclosure checklist.  

This book (in PDF format) can be downloaded at 
www.iasplus.com/links/pubs.htm.  

 

 

 

IAS In Your Pocket Guide Is Being Updated And Translated 

The second English edition of our popular booklet, IAS In Your Pocket, will 
be available in May.  It will contain nearly 80 pages of summaries of IASB 
Standards and Interpretations, background on IASB projects, and other 
useful IASB-related information.  New in this  edition: the summaries of 
Standards will identify potential changes based on tentative leanings of the 
IASB in its current agenda projects.   

You may send a request for this soft-cover booklet to 
iasplusamericas@deloitte.com.   

 

 

Except for administrative and 
personnel matters, all of these 
meetings are open to public 
observation.  Registration forms 
are on IASB’s web site. 

 

 

MEETING DATES 

International Accounting Standards Board (IASB) 

q 20-24 May 2002, London, UK (20-21 with chairs of national standard 
setters)  

q 17-21 June 2002, Berlin, Germany (20-21 with the Standards Advisory 
Council)  

q 17-19 July 2002, London, UK 

q 18-20 September 2002, Norwalk, CT, USA 

q 23-25 October 2002, London, UK 

q 28-29 October 2002, London, UK (Meet with chairs of national 
standard setters) 

q 12-16 November 2002, Hong Kong SAR, China (15-16 with the 
Standards Advisory Council) 

q 18-20 December 2002, London, UK 

Standards Advisory Council (SAC) 

q 20-21 June 2002, Berlin, Germany 

q 15-16 Novemb er 2002, Hong Kong SAR, China 

Trustees of the IASC Foundation (IASCF) 

q 12 June 2002, London, UK 

q 19 November 2002, Hong Kong, China 

International Financial Reporting Interpretations Committee (IFRIC) 

q 23-24 July 2002, London, UK 

q 28-29 August 2002, London, UK 

q 25-26 November 2002, London, UK 
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ABOUT DELOITTE TOUCHE TOHMATSU 

 
Deloitte Touche Tohmatsu is one of the world's leading professional services firms, delivering world-class 
assurance and advisory, tax, and consulting services through its national practices.   

More than 92,000 people in over 130 countries serve nearly one-fifth of the world's largest companies as well as 
large national enterprises, public institutions, and successful fast-growing companies.  Our internationally 
experienced professionals strive to deliver seamless, consistent services wherever our clients operate.  Our mission 
is to help our clients and our people excel. 

 

 
 
 
 
 

SUBSCRIBE TO IAS PLUS 
 
DTT plans to make IASPLUS available quarterly.  We also plan to send by email for any important news arising between 
issues of IASPLUS.  If you would like to receive IASPLUS as soon as it is available, please let us know. 
 

o  I would like to receive the electronic version of IASPLUS  by email. 

Here are my contact details: 

NAME  

COMPANY  

ADDRESS 

 

CITY, COUNTRY, 
POST CODE 

 

EMAIL ADDRESS  

 
You may: 
q Fax this form to Aaron Anderson at 203-834-2260 
q Mail this form to Aaron Anderson; Ten Westport Road, P.O. Box 820, Wilton, CT 06897-0820, USA 
q Email the information above to iasplusamericas@deloitte.com  
 
Electronic editions of IASPLUS AMERICAS are available at:  http://www.iasplus.com and at http://deloitteaudit.com  
 
 
 
 
 
 
 
This newsletter has been written in general terms and is intended for general reference only.  The application of its 
contents to specific situations will depend on the particular circumstances involved.  Accordingly, we recommend that 
readers seek appropriate professional advice regarding any particular problems they encounter.  This newsletter should 
not be relied on as a substitute for such advice.  The partners and managers of Deloitte Touche Tohmatsu will be pleased 
to advise on any such problems.  While all reasonable care has been taken in the preparation of this newsletter, no 
responsibility is accepted by Deloitte Touche Tohmatsu for any errors it might contain, or for any loss, howsoever 
caused, that happens to any person by their reliance on it. 
 
 


