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LEADERSHIP TEAM

In astormy year for the accounting professon globally, the International
IAS GLOBAL OFFICE Accounting Standards Board maintained a steady course toward the three
objectives stated in its congtitution. A few of the Board' s key achievements:

OBJECTIVE: DEVELOP HIGH QUALITY STANDARDS

Global IAS Leader:

Ken Wild, ) .
kwild @deloitte.co.uk Final Standards Published
O Prefaceto Internationa Financid Reporting Standards (2002), replaced
IAS CENTRES OF Preface to Statements of Internationa Accounting Standards (1982)
EXCELLENCE O [AS 19 Amendment: Employee Benefits: The Asset Ceiling
Americas: Exposure Drafts Published
D.J. Gannon, O Exposure Draft: Amendment to IAS 19, Employee Benefits: The Asset
iasplusamericas@ Ceiling
deloitte.com O  Exposure Draft: Improvementsto International Accounting Standards
Asia-Pacific: O Exposure Draft: Amendmentsto IAS 32 and IAS 39
O Exposure Draft ED 1: First-Time Application of International Financial
_Stephen Taylc_)r, Reporting Standards
iasplus@deloitte.com.hk 0O ExposureDraft ED 2: Share-Based Payment
Europe -Africa: O Exposure Draft ED 3: Business Combinations
O Exposure Draft: Amendmentsto IAS 36 and IAS 38

JOHANNESBURG — _ _ _
Graeme Berry, Final Interpretations Published
iasplus@deloitte.co.za O SIC32 Intangible Assets - Web Site Costs
COPENHAGEN — New Agenda Projects (added to the original nine)

Stig Enevoldsen,

dk_iasplus@deloitte.dk a BusineSCombinfstions—Phasell
U4 ConvergenceTopics
LONDON — O Consolidation, Including Specia Purpose Entities
VeronicaPoole, O  InsuranceContracts— Application of Existing IAS
iasplus@deloitte.co.uk O Liabilitiesand Revenue Recognition
PARIS— OBJECTIVE: PROMOTE THE USE OF IFRS GLOBALLY
Laurence Rivat,
iasplus@deloitte.fr Legislat.ion in Europe. 2002 saw passage of a European law that vinI
require virtualy al listed European companiesto adopt IFRS garting in
2005.

Other important adoptions. Australia, New Zedland, and anumber of
other important countries took stepstoward using IFRS as their national

GAAP, a least for listed companies.
IAS PLUS WEB SITE

OBJECTIVE: WORK TOWARD CONVERGENCE

Over 250,000 people visited our

www.iasplus.com web sitein Historic agreement with FASB. IASB and FASB issued ajoint
2002 (compared to 90,000in memorandum of understanding, formalising their commitment to the
2001). Our god isto be the most convergence of US and internationa accounting standards. Both Boards
comprehensive source of news added convergence projectsto their agenda. The Sarbanes-Oxley Act dso
about IFRS on the Internet. reguires FASB to consider convergence as a condition for SEC recognition.
Please check in regularly during

2008. 2002 CHRONOLOGY

© 2003 Deloitte Touche Tohmatsu  ©On the next five pages we present a chronology of these and other milestones
of the IASB in 2002.



INTERNATIONAL FINANCIAL REPORTING STANDARDS: YEAR 2002 CHRONOLOGY

JANUARY 2002

EFRAG report on |AS. European Financial Reporting Advisory Group report tothe European Commission, finds
“no actud inconsistencies between I1AS 1 to 41 (and related SIC) and the [modernised] 4th and 7th Directives’.

FEBRUARY 2002
New Interpretation. SIC approves afind Interpretation, SIC 32, Intangible Assets — Web Site Costs.
Asset celling exposuredraft. |ASB proposes Amendment to IAS 19: Employee Benefits: The Asset Celling.

US should follow the |AS approach to standards. In an interview with the Financial Times, Frits Bolkestein,
European internal market commissioner, urges the US SEC to replace the ‘ cookery book’ approach of US GAAP
with the more ‘ substance over form’ approach of 1AS.

Testimony on |ASat US Senate. 1ASB Chairman Sir David Tweedie and | ASC Foundation Chairman Paull
Volcker testify & aUS Senate heari ng on “Accounting and Investor Protection Issues Raised by Enron and Other
Public Companies: Internationa Accounting Standards and Necessary Reforms to Improve Financid Reporting”.

Insurance. |ASB releases chapters 8 to 12 of its Draft Statement of Principles on Insurance Contracts.
MARCH 2002
Interpretations. 1ASB announcesthat it will no longer issue printed copies of IFRIC drafts and Interpretations.

Structure of IASB standards. 1ASB indicates that IFRS and EDswill be published in three parts: t he standards
themselves, implementation guidance, and basisfor conclusions.

IASin Europe. European Perliament endorses the EC proposd that virtualy al EU listed companies must follow
IASB standards starting no later than 2005 in their consolidated financid statements. Member States may extend
the requirement to nontlisted companies and to individual companies statements..

IAScritical for stability. Andrew Crockett, Genera Manager of the Bank for Internationa Settlements, calls
globd finandid reporting dandards “acritica pillar intheinternationd financia architecture’.

IASin China. The ChinaSecurities Regulatory Commission rescinds its December 2001 regulation requiring IAS
financid statementsfor dl initia and secondary public offerings of sharesthat can be purchased by Chinese
investors,

Revisonsto congtitution for IFRIC. 1ASC Foundation trustees revise the congtitution to:

U Nametheinterpretations committee the International Financial Reporting Interpretations Committee (IFRIC).

U Broaden the committee’ s mandate S0 it can addressissues not specificaly covered in an exigting IFRS.

U Crestethe postion of anon-voting chair of IFRIC, that position to befilled by one of the members of the
|ASB, the Director of Technica Activities, or amember of the IASB’ s senior technical staff. |ASB indicates
that it will appoint Kevin Stevenson, Director of Technical Activities, as chair of IFRIC.

APRIL 2002

IASB addstwo new agenda projects.
O Business Combinations Phase I1: Application of the Purchase Method of Accounting.
U Consolidation, Including Specia Purpose Entities.

Enforcement of IFRSin Europe: The European Federation of Accountants (FEE) publishes a discussion paper on
how IFRS should be enforced in order to ensure the consistent and rigorous application of financid reporting
standards throughout Europe by 2005.

IASB member selected as FASB chairman. 1ASB member Robert Herz is gppointed as new FASB chairman
effective 1 July 2002.

Certification programmes. |ASC Foundation announcesthat it is planning certification programmesin IAS/IFRS.
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MAY 2002

Asset celling amendmentsto |AS 19. IASB publishesafinal amendment to IAS 19, Employee Benefits. The
amendment fixes a perceived problem caused by the interaction of two aspects of IAS 19 —the option to defer
actuaria gainsand losses and thelimit on the amount that can be recognised asan asset (the‘asset ceiling’). The
Board concluded that IAS 19 was causng counter -intuitive results because an actuaria lossin the pension plan
could result in areported gain in the entity’ sfinancial statements and an actuarid gain in the pension plan could
giveriseto areported loss. The amendment prohibits gain or loss recognition in these circumstances.

New prefaceto IFRS. 1ASB publishesfind Preface to International Financial Reporting Standards. The Preface
addresses |ASB’ s objectives, the scope of IFRS, the due process of IASB and IFRIC, equd authoritativeness of both
bold and normd type, and palicies on effective dates and language.

Improvements exposuredraft. 1ASB publishes Exposure Draft on Improvementsto IAS. The ED proposes
Sgnificant revisonsto 12 of the 34 International Accounting Standards currently in force, plus consequentia
amendments to many others.

Insurance project split into two phases. |ASB splitsitsinsurance contracts project into two phases, so that some
components of the project can be put in place by 2005. The new first phase will address the gpplication of existing
IFRSsto companies that issue insurance contracts. Phase |l (essentidly continuation of the old IASC project) isa
comprehensgive project on accounting for insurance contracts addressing al issues de novo.

JUNE 2002

New agenda project on liabilitiesand revenuerecognition. IASB addsto itsagendaaproject on liabilitiesand
revenue recognition.

EFRAG endorsement of IASand SIC. EFRAG reviews |AS 1-41 and dl extant SICs and recommendsthat the
EC should endarse them in their entirety for usein Europe.

Major amendments proposed to|AS32 and 39. 1ASB publishes proposed amendmentsto IAS 32 and IAS 39

that would:

U Allow an entity to designate any financia instrument (including its own outstanding debt) irrevacably at initial
recognition as an ingrument that is measured at fair value with changesin fair vaue recognised in profit or
loss.

U Requiretha dl far value changes for avalablefor-sdefinancia instruments be recognised as a separate

component of equity, with ‘recycling’ through net profit or loss when the financid asset is sold or liability

discharged (the option to recognise such fair value changesimmediatdly in net profit or losswould be
eiminated).

Add guidance for recognising impairment losses in groups of loans or other financia assets.

Prohibit reversal of impairment losses previoudy recognised for availablefor-sdefinancia assts.

Treat hedges of firm commitments asfair vaue hedges rather than as cash flow hedges.

Prohibit ‘besis adjustment’ for hedges of forecasted transactions, though continue to require basi's adjustment

for far vdue hedges.

Establish the principle of ‘no continuing involvement’ for deciding whether afinancia asset should be

derecognised. An entity would not be permitted to derecognise assets to the extent that it could, or could be

required to, reacquire control of the transferred asset, or could receive or be required to pay compensation based
on the performance of the asset

O 0OO0DDO

Insurance project. Lifeinsurance trade associationsin Germany, Japan, and the United States writeto |ASB
expressing strong reservations about the approach being taken in IASB' s Insurance Project, particularly “immediate
recognition of the fair value of the estimated future profitability associated with insurance contracts, especidly long
term contracts, sold during the reporting period”.

IFRSin Europe. The Council of the European Union adopts an |AS Regulation requiring listed companies,
incdluding banks and insurance companies, to prepare their consolidated accounts in accordance with International
Accounting Standards (IAS) from 2005 onwards. Member States may defer gpplication until 2007 for those
companiesthat are listed both in the EU and elsewhere and that currently useUS GAAP (or other GAAP) astheir
primary basis of accounting, aswell asfor companiesthat have only publicly traded debt securities.
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JULY 2002

Firs-time application of IFRS. |ASB i ssues an exposure draft on Firgt-time Application of IFRS. The proposals

would alow afirst-time adopter to restate information by applying either:

U theexisting SIC 8 gpproach (that is, retrogpective restatement using the Standards applicable at the dateof
transactions and their subseguent revisions and transitiona provisionsif applicable), except that the exception
to restatement because “the amount cannot be reasonably determined” will not be available; or

O an“opening balance sheet approach”. Under this approach, an entity isrequired to use every IFRS current at
theend of the reporting period inwhichiit first adopts IFRS. At least one year of comparative information
prepared using those same IFRSs is required.

First-time adopters of IFRSs must disclose how the transition to |FRS affected the entity’ sfinancia position,

performance, and cash flows.

Accounting reform in US. US Public Company Accounting Reform and Investor Protection Act of 2002 (the
Sarbanes-Oxley Act) isenacted. A foreign public accounting firm that prepares an audit report with respect to any
SEC registrant is subject to the Act and to the rules of the new Public Company Accounting Oversight Board. The
Act d0 requires FASB to congider internationa convergence in adopting US GAAP.

Performancereporting project. |ASB decides that Performance Reporting project will start with an exposure
draft. A discussion paper will not be published.

Financial analysts support accrual of share-based payments. The Association for Investment Management and
Research asks FASB to follow |ASB’ s plan to require companies to recognise the fair vaue of stock options given
to employees as compensation expense.

Worldwide support for asingle set of global accounting sandards. A survey by McKinsey & Company of over
200 ingtitutiond investorsin 31 countries finds that over 90% of them want asingle unified set of global accounting
standards. However they are split over which standards, with investors from Western Europe, Eastern Europe,
Africa, and Asafavouring |IAS and those from North Americaand Latin Americafavouring US GAAP.

IFRSin Australia. Australiaproposesto require al companiesto follow IFRS starting 2005.
AUGUST 2002

CEOJCFO certification of financial statements. SEC requires CEOs and CFOs of al registered companies,
induding non-US companies, to personally certify that their companies’ annua and quarterly financid statements
do not contain any untrue statement of amateria fact, do not omit amaterid fact, and fairly present in al maeria
respects the financial condition and results of operations of the issuer.

IFRSvs. IAS. Ddoitte Touche Tohmatsu recommends thet its clients’ financia statementsindicate, in the “basis
of preparation” note, that the financia stdements are prepared on the basis of IFRS, rather than IAS. Inthat case,
the Firm’s audit report will aso refer to IFRS. Because no final IFRS has actualy yet been issued by IASB, DTT
will not yet insist that itsclientsrefer to IFRS. If aclient choosesto continueto refer to IAS, the Firm’s audit report
will be consistent with the client’ s terminology. However, as soon asthefirst new IFRS isissued and effective,

both the client’ sfinancia statements and the Firm’ s audit report must adopt the IFRS terminology.

Singleprospectusin Europe. The European Commission submits a proposed Directive on auniform prospectus
for Europe to the European Parliament.

SEPTEMBER 2002

French bankers concernsabout | AS. The French Banking Federation issues apublic statement expressing
serious concerns about the suitability of IASIFRS for banks and other enterprisesin Europe.

New IASB member. John T. Smith, Partner, Deloitte & Touche (USA), is gppointed as a part-time member of the
International Accounting Standards Board beginning on 1 October 2002. Mr. Smith fillsthe vacancy left by Robert
H. Herz, who became chairman of the US Financid Accounting Standards Board.

New | ASCF trustee. Toru Hashimoto, former chairman of Fuji Bank of Japan, is appointed Trustee of the IASC
Foundation, replacing Toshikatsu Fukuma

New | ASB agenda project on convergence. |ASB addsto its agendaa project on Convergence of IFRS and Other
Nationa Accounting Standards.
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OCTOBER 2002

Principleshased standardsin the United States. FASB invites comment on a“principles-based approach” to
Setting accounting standards.

| ASB-FASB conver gence agreement. 1ASB and FASB jointly issued amemorandum of understanding,
formaising their commitment to the convergence of US and internationa accounting standards. The two boards
presented the agreement to the chairs of leading national standard setters at a two-day meeting in London.

FASB convergence projects. FASB addsto its agenda a short-term convergence project to be conducted jointly
with IASB. The FASB dso authorisesits staff to expand its research project on internationa convergence. For the
short-term project, FASB’sgod istoissue afina Statement by the end of 2003 that would “eliminate or reduce
many, if not dl, of the differencesto be addressed in that project”.

IFAC task forceon financial reporting credibility. 1FAC gppointsa Task Force on Rebuilding Public Confidence
in Financial Reporting

I0SCO principles. Technica Committee of the International Organization of Securities Commissions (I0SCO)
issues statements of principles to guide securities regulators in developing regulatory systems requiring transparency
and disclosure by listed entities; the independence of externd auditors, and the need for public oversight of the audit
function.

NOVEMBER 2002

IASB exposuredraft. IASB issuesED 2, Share-Based Payment:

U Whengoods or other sarvices are received in exchange for a share-based pay ment, an expense should be
recognised.

U Recognition of the expense should be over the period in which the servicesinvolved are rendered or asthe
goodsinvolved are received.

O Messurement of the expense should be made by referenceto fair vaue.

Auditing compliance with IFRS. International Auditing and Assurance Standards Board (IAASB) issues an
exposure draft of Internationa Auditing Practice Statement (IAPS), Reporting on Compliance with International
Financid Reporting Standards, to clarify that when an entity references compliance with IFRSs, auditors should
issue an audit report with an unquaified opinion only if the entity compliesfully with al applicable IFRSs.

Other |AASB proposals. IAASB proposes new terms of reference, operating policies, and arestructuring of its

standards into four separate sections on qudlity control, audits and reviews, other assurance engagements, and related

SErvices.

Conforming the European Directivesto |AS. The European Commission’ sHigh-Level Group of Company Law

Expertsissuesitsfinal report:

U Thecogsof dl shareincentive schemes should be properly reflected in the annual accounts, and this accounting
principle should be recognised in a European framework rule.

U The Commission should review the Seventh Compary Law Directive s provisonsin the light of the need for
better financid disclosure, and consider whether improvements can be made consistent with International
Accounting Standards.

Singleprospectusin Europe. The Council of Finance Ministers from the 15 European member states gpprovesa
Directive that would create a Single prospectus to be used throughout Europe.

World Congressof Accountants. |ASB Chairman Sir David Tweedie and | ASC Foundation Chairman Paul A.
Volcker addressthefirst plenary session of the 16th World Congress of Accountantsin Hong Kong.

FASB convergenceissues. FASB identifies 14 “convergence issues’ — potential amendments of US GAAP to
converge with IFRS.

XBRL and IFRS. The XBRL organisation publishesan XBRL taxonomy for IA S primary financid statements.
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DECEMBER 2002

Business combinations exposur e drafts. |ASB issuestwo exposure drafts as part of Phase| of its Business
Combinations project: Exposure Draft ED 3: Business Combinations, and Exposure Draft: Amendmentsto IAS 36
and IAS 38. Key Proposds:

O  All business combinations covered by the revised standard must use the purchase method. Uniting (pooling) of
interestswould no longer be permitted. Therefore, an acquirer must be identified for every business
combination within the scope of ED 3. The acquirer isthe entity that obtains control of the other combining
entities or operations.

O  Goodwill and other intangible assetswith indefinite useful lives would not be amortised, but tested for
impairment annudly (or more frequently if thereis an indication of impairment). Reversds of impairment
losses with respect to goodwill are prohibited.

O For finitelived intangible assats, amortisation continues, plus animpairment test. However, IAS 38 srebuttable
presumption of amaximum 20-year lifeis dropped.

O Any negative goodwill remaining after areassessment of the identification and measurement of the identifiable
net assets acquired should be recognised immediately in theincome statement asagain. Thisincudes negative
goodwill implicit in the carrying amount of an equity method investment.

U Cogsexpected to beincurred as aresult of abusiness combination to restructure the acquired entity’s (or
acquirer’s) activities would be treated as post-combination expenses, unless at the acquisition date, the acquired
entity has an exigting liability in accordance with IAS 37.

U Theconsderation paid for an entity is measured at the date control passestothe acquirer (or, if control is
acquired in Sages, a the various earlier dates of exchange).

New IFRIC member. Ken Wild, Globa IAS Leader for Delditte Touche Tohmatsu and a partner in Delditte &
Touche (United Kingdom), is gppointed to the Internatioral Financial Reporting Interpretations Committee (IFRIC),
replacing John T. Smith of Deloitte & Touche (USA), who recently became amember of the IASB.

New IASCF trustees. Two new |ASC Foundation Trustees are appointed: Max Kley, Deputy Chairman, BASF
AG, and Dennis Weatherstone, former Chairman, J.P. Morgan & Co. They fill the vacancies|eft by the departures
of Hilmar Kopper and William Steere, respectively.

Amendmentsto IAS 32 and 39. |ASB decidesto hold public forums on its proposed amendmentstolAS 32 and
IAS 39 because the comments received “ have represented awide range of opinion and raised numerous questions’.

IFRSin New Zealand. New Zedland proposesto require IFRSfor dl listed companies by 2007.

Trangtionto IFRSin Europe. Euronext (the partEurope stock exchange combining the exchanges in Amsterdam,
Brussdls, Lishon, and Paris) requires dl companieslisted in its Next Prime and Next Economy markets that have not
yet adopted |IFRS as of the start of 2004 or earlier to disclose, in their second quarter 2004 financid statements, a
the latest, information on the effects of gpplying IFRS on their opening balance sheet for 2004 and on their
performance

DTT IFRS RESOURCES PUBLISHED DURING 2002

Our web site, www.iasplus.com, haslinksfor obtaining O GAAPDifferencesin your Pocket: IAS and GAAP
copies of the following resources: in the People's Republic of China. Both English and
O [ASPlusNewdetters: Asia-Pacific, EuropeAfrica, o g;:gze d\fg{l)(r)nn;ar od: Differ between IAS
and Americas editions, published quarterly. Netherlands GAAP énd USEGI lA: EAE P ’
O Accounting Roundup (Deloitte & Touche USA). O Comparison of IASwith generally : od
Q 1AS M.Odd Fnandia Stamts . acoounting practice in Albania, Bulgaria, Bearus,
U IASDiscosure and Presentation Checkli st Croatia. Czech Reoublic. Estonia. Hun Latvi
O Internationa Accounting Standards: A Guide to & EpUDIC, a gary, a

! - . Lithuania, Poland, Republic of Macedoni
Preparing Accounts, written by Deloitte & Touche RommiiSlovdda, :)d Sovenia CDRSM '

(UK) and published by ABG Professiond O  Introduction to Internationa Accounting Standards

Information, London. in Danich

o Imerpal ond. Flnen.uei Rgoomng Standards: A O Future International Accounting Standard on
Practicd Guide, third edition. Insurance Contracts Analysis.

O [ASinyour Pocket, second edition. . ) : e

O GAAP Differencesinyour Pocket: IASand US d g%détégnz' nencial Position: The Balance Sheet
GAAP. '
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MEETING DATES SET FOR 2003

International Accounting Standards Board Standards Advisory Council
a  22-24 Jnuary, London O  24-25 February 2002, London
O 19-25 February (24-25 February: Meseting with the a 19-20 June, Rome
Standards Advisory Council), London O 20-21 November, London
O  19-21 March, London
Q24 April-2 May (24-25 April: Meeting with International Financial Reporting
Nationd Chairs), London Interpretations Committee
a 21-23 May, London
O 16-20 June (19-20 June: Mesting with the Standards Q 45 Februay London
) . O 1-2April, London
Advisory Council), Rome
Q 1-2Jduly, London
a  23-25duly, London O 30-31.ulv. London
0 17-23 September (22-23 September: Mesting with Y,
: ! O 30 September-1 October, London
Nationa Chairs), London Q 23D ber London
O 22-24 October, Toronto eeember,
O 17-21 November, (20-21 November: Meeting with
the Standards Advisory Council), London
O 17-19 December, London

NATIONAL ADOPTIONS OF IFRS DURING 2002

Europe starting in 2005* Other Countries

Q Audria O Austraia—2005 for dl companies

U4 Bedgium O Canada— proposed to be dlowed for foreign listed
d  Denmak companies

4 Fnland U Egonia— dlowed starting 2003 for domestic

a Frace companies

a  Germany O Jamaca— 2002 for dl companies

O  Greece (2003) O Kyrgyzdan (phased infor dl companies by 2006)
a  Irdand O New Zedand — 2007 for listed companies

a Ity O Russa—2004

O Luxembourg O Tgikstan— 2003 for dl companies

O Portugd O Tanzania—2004 for listed companies

d  Span O Ukraine— 2003 for adl companies

O Netherlands

O Sweden

O United Kingdom

* |n consolidated financid statements of listed European
companies (excludes non-European companieslisted on
aEuropean exchange). 2007, at nationd option, for
companieswhaose current primary reporting basisisUS
GAAP and for companieswhose only listed securities
aredebt securities. Member states can extend IFRS to
individua company financid statements or to non-listed
companies.

Delaitte Touche Tohmatsu isone of theworld’ sleading professional servicesorganisations. The member
firms of Deloitte Touche Tohmatsu deliver wor ld-class assurance and advisory, tax and consulting services.
With morethan 100,000 peoplein over 140 countries, the member firmsserve over one-half of theworld’'s
largest companies, aswell aslarge national enter prises, public institutions, and successful, fast-growing
global growth companies. Our internationally experienced professionals striveto deliver seamless,
consistent serviceswherever our clientsoperate. Our mission isto help our clientsand our people excel.

Ddoitte Touche Tohmatsu isa Swiss Verein, and each of itsnational practicesisa separate and
independent legal entity.
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