
IAS Plus Update.
On 23 December 2008, the International Accounting
Standards Board (IASB) published an Exposure Draft (ED)
proposing to amend IFRS 7 Financial Instruments:
Disclosures so as to require entities to provide
additional disclosures regarding their investments in
debt instruments. The proposals are one element of the
IASB’s response to requests for improvements in
Standards arising from its round-table discussions on
the global financial crisis, held jointly with the US
Financial Accounting Standards Board (FASB) in
November and December 2008.

The comment period for the ED is very short, with
comments requested by 15 January 2009. The proposed
effective date is annual periods ending on or after
15 December 2008 (see below).

Overview of proposals
The objective of the proposed amendments is to
facilitate comparisons between investments in debt
instruments that are classified into the different
measurement categories under IAS 39 Financial
Instruments: Recognition and Measurement.

Under the proposals, a new paragraph 30A would be
added to IFRS 7 that would require entities to provide
the following information in a tabular format for all
investments in debt instruments other than those
classified as at fair value through profit or loss:

• the effect on pre-tax profit or loss if the instruments
were accounted for (i) at fair value and (ii) at
amortised cost; and

Additional disclosures proposed for investments in debt
instruments

• a summary of the different measurement bases of
these instruments, setting out (i) the measurement as
in the statement of financial position, (ii) fair value
and (iii) amortised cost.

A proposed new paragraph (IG14A) for the
Implementation Guidance to IFRS 7 provides an
example of the disclosures to be required, which is
reproduced on the next page. Note that the use of a
tabular format would be mandatory.

Effective date and transition
The ED proposes that, if approved, the additional
disclosures would be required for annual periods ending
on or after 15 December 2008. Comparative
information would be required except for periods
before the date of initial adoption.

Therefore, an entity with a calendar-year end would be
required to include these additional disclosures in its
2008 annual financial statements (assuming the
amendments are finalised before the financial
statements are authorised for issue). The entity would
not be required to provide comparative information in
its 2008 annual financial statements, but would be
required to do so for subsequent annual financial
statements.

January 2009

IAS Plus website

We have had more
than 7.6 million
visits to our
www.iasplus.com
website. Our goal is
to be the most
comprehensive
source of news
about international
financial reporting on
the Internet. Please
check in regularly.

IFRS centres of excellence

Americas
New York
Robert Uhl
iasplusamericas@deloitte.com

Montreal
Robert Lefrancois
iasplus@deloitte.ca

Asia-Pacific
Hong Kong
Stephen Taylor
iasplus@deloitte.com.hk

Melbourne
Bruce Porter
iasplus@deloitte.com.au

Europe-Africa
Johannesburg
Graeme Berry
iasplus@deloitte.co.za

Copenhagen
Jan Peter Larsen
dk_iasplus@deloitte.dk

London
Veronica Poole
iasplus@deloitte.co.uk

Paris
Laurence Rivat
iasplus@deloitte.fr

IFRS global office
Global IFRS leader
Ken Wild
kwild@deloitte.co.uk



For more information on Deloitte Touche Tohmatsu, please access our website at www.deloitte.com

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries.
With a globally connected network of member firms in 140 countries, Deloitte brings world-class capabilities and deep local expertise
to help clients succeed wherever they operate. Deloitte’s 150,000 professionals are committed to becoming the standard of excellence.

Deloitte’s professionals are unified by a collaborative culture that fosters integrity, outstanding value to markets and clients,
commitment to each other, and strength from cultural diversity. They enjoy an environment of continuous learning, challenging
experiences, and enriching career opportunities. Deloitte’s professionals are dedicated to strengthening corporate responsibility,
building public trust, and making a positive impact in their communities. 

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms, each of which is 
a legally separate and independent entity. Please see www.deloitte.com/about for a detailed description of the legal structure of
Deloitte Touche Tohmatsu and its member firms. 

This publication contains general information only and is not intended to be comprehensive nor to provide specific accounting,
business, financial, investment, legal, tax or other professional advice or services. This publication is not a substitute for such
professional advice or services, and it should not be acted on or relied upon or used as a basis for any decision or action that may
affect you or your business. Before making any decision or taking any action that may affect you or your business, you should
consult a qualified professional advisor.

Whilst every effort has been made to ensure the accuracy of the information contained in this publication, this cannot be guaranteed,
and neither Deloitte Touche Tohmatsu nor any related entity shall have any liability to any person or entity that relies on the
information contained in this publication. Any such reliance is solely at the user’s risk.

© Deloitte Touche Tohmatsu 2009. All rights reserved.

Designed and produced by The Creative Studio at Deloitte, London. 28531

Extract from proposed paragraph IFRS 7.IG14A

Investments in debt instruments
(other than those classified as at fair value through profit or loss)

* Comparative information for the prior period would be required (except that comparative information is
not required for periods prior to the initial adoption of the disclosure requirements).

20X1*
Pre-tax profit or loss in 

each scenario
CU million

If all investments in debt instruments had
been classified as financial assets at fair
value through profit or loss X

If all investments in debt instruments
(other than those classified as at fair
value through profit or loss) had been
accounted for at amortised cost X

31 December 20X1*

Carrying amount in the
statement of financial position

CU million
Fair value
CU million

Amortised
cost

CU million

Investments in debt instruments
classified as: 

Loans and receivables X X X

Held-to-maturity investments X X

Available-for-sale financial assets X X X

Total X X X


