
For more useful information please see the 
following websites:

www.iasplus.com

www.deloitte.com

Financial Reporting Developments and Information: May 2015

IFRS Global Office
June 2015

Contents

International headlines

Deloitte IFRS communications and publications

IASB and IFRS Interpretations Committee meetings

Hot topics on IFRS

Comment letters

International headlines

New Vice-Chair of IFRS Foundation Trustees
The IFRS Foundation has announced that the Monitoring Board has approved the 
appointment of Sheila Fraser as Vice-Chair of the Trustees. In addition, three other 
Trustees have been reappointed.

Ms Fraser replaces Harvey Goldschmid, who passed away in February this year, with 
immediate effect. Ms Fraser is serving her first three-year term as a Trustee ending 
31 December 2015. She has been reappointed to serve a second term beginning 
1 January 2016 together with three other Trustees who have also been reappointed: 
Abdulrahman Al-Humaid, Wiseman Nkuhlu and Joji Okada.

Please click here to access the press release and click here for more information.

IASB issues work plan update
Following its May meeting, the IASB has updated its work plan. The revised plan adds 
a new project on ‘Changes in accounting policies and estimates’, moves the Exposure 
Draft on ‘Clarifications to IFRS 15’ and the Draft Interpretation on ‘Uncertainties in 
income taxes’ back by one quarter, and introduces a new format for reporting on the 
progress in research projects. 

The revised plan also narrows the expected issuance of the leases Standard to the 
fourth quarter of 2015, shifts the expected issuance of an Exposure Draft for Annual 
Improvements 2014-2016 and redeliberations for classification and measurement 
of Share-based payment transactions to the third quarter of 2015, and shows 
redeliberations for the Disclosure Initiative (amendments to IAS 7) project to occur in 
the second quarter of 2015. In addition, two projects have been added on the transfer 
of investment property, which has a target ED in the third quarter of 2015, and 
uncertainties in income taxes, which has a target Draft Interpretation in the second 
quarter of 2015.

Click here for IASB work plan and click here for more information.

IASB publishes Exposure Draft of a new Conceptual Framework 
The International Accounting Standards Board (IASB) has published a comprehensive 
Exposure Draft (ED) containing proposals for topical areas where it considers a revision 
and amendment of the existing Conceptual Framework necessary. Included in the ED 
are proposals to revise the definitions of an asset and a liability, to introduce guidance 
on measurement and derecognition, and to set a framework for presentation and 
disclosure. The main ED is accompanied by an ED containing proposals regarding 
references to the Conceptual Framework in other IASB pronouncements. Comments 
on both EDs are due 26 October 2015.

Please click here for more information.
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IFRS conference in Hong Kong announced 
The IFRS Foundation has announced that its next IFRS conference in Asia will be held in Hong Kong on 
12-13 October 2015. The conference will include discussions on the implementation plans for new Standards 
(IFRS 9, IFRS 15) and on the forthcoming requirements for leases and insurance contracts. There will also be panel 
discussions on IFRS disclosures and IFRS measurements and other cross-cutting issues. 

Some of the topics to be covered at the conference include:

• the future of financial reporting;

• IASB update;

• panel discussion on implementing the forthcoming lessee accounting requirements;

• Conceptual Framework;

• IFRS - truly global accounting standards;

• IFRS disclosure issues;

• panel discussion on IFRS disclosures – innovations;

• IFRS measurements and other cross-cutting issues; and

• panel discussion on IFRS measurements and other cross-cutting issues.

The conference will also have break-out sessions on the afternoon of day one. Participants can choose between the 
following topics:

• implementing IFRS 9 Financial Instruments: financial institutions;

• implementing IFRS 9 Financial Instruments: other than financial institutions;

• implementing IFRS 15 Revenue from Contracts with Customers; and

• IASB project: Insurance contracts.

Following the conference, a half-day workshop on implementing the IFRS for SMEs will be held.

Click here for more details, including registration information, that are available on the IASB website.

Former Chairmen of IASB and FASB share thoughts on convergence 
On Wednesday 1 April 2015, former IASB Chair Sir David Tweedie and former FASB Chair Robert Herz discussed their 
vision of ‘Accounting Standards for Global Capital Markets: Past, Present, and Future’ at Baruch College in New York 
City. A recording of their exchange has now been made available.

While Mr Herz stated that “I think right now, for good or for bad, in the U.S. we have become very comfortable 
with the idea that we’ll have US GAAP. If there are things in IFRS that we kind of like or the markets like, maybe we’ll 
consider adopting those, but there’s no systematic programme to further converge at this point”, Mr Tweedie replied 
that “You can have international standards without the U.S., but you can’t have global standards without the U.S.”.

Click here to access the recording of the discussion.

IASB issues finalised amendments to the IFRS for SMEs
The International Accounting Standards Board (IASB) has published amendments to its International Financial 
Reporting Standard (IFRS) for Small and Medium-sized Entities (SMEs). The amendments are the result of the first 
comprehensive review of that Standard, which was originally issued in 2009. They affect 21 of the 35 sections of 
the Standard (not counting consequential amendments) and the glossary, however, most of the changes are rather 
minor. The amendments are effective for annual periods beginning on or after 1 January 2017 with earlier application 
permitted.

Click here for more information.
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Designated new EFRAG President will not take office 
The European Commission had nominated Mr Wolf Klinz as President of the Board of the European Financial 
Reporting Advisory Group (EFRAG) in March. He was expected to take office by June after his nomination had 
been approved by the European Parliament and Council and after appointment by the General Assembly of EFRAG. 
However due to ill health Mr Klinz has decided not to accept the EFRAG Presidency.

Mr Roger Marshall will continue to act as President ad interim until a final President is appointed. The European 
Commission will nominate another candidate for the Presidency as soon as possible.

Please click here to access the announcement on the EC website.

IASB officially proposes to defer the effective date of IFRS 15 
The International Accounting Standards Board (IASB) has published the expected Exposure Draft (ED) aimed at 
deferring the effective date of IFRS 15 to 1 January 2018. Comments are requested by 3 July 2015.

Background
On 28 May 2014, the IASB issued IFRS 15 with an effective date of 1 January 2017 with earlier application permitted. 
After issuing the new revenue Standard, which is substantially the same as the FASB’s ASU 2014-09 Revenue from 
Contracts with Customers, the IASB and the FASB formed the joint revenue transition resource group to support the 
implementation of the new Standard. As result of the discussions of the resource group, the IASB has tentatively 
decided to propose some targeted amendments to IFRS 15. As some entities may wish to apply these amendments 
at the same time as they first apply IFRS 15, the IASB believes that a deferral of the effective date by one year would 
provide additional time for these entities to implement the amended Standard. The IASB also acknowledges that 
IFRS 15 was issued later than had been intended, so implementation time was shorter than anticipated. 

Lastly, at the time of the IASB’s discussion, the FASB had already decided to propose to defer the effective date 
of their revenue Standard by one year (a proposed ASU to that effect has by now been published) and the IASB 
concluded that it would be less confusing for the market if both IFRS and US GAAP preparers apply the new Standard 
at the same time.

Suggested changes
The amendments proposed in ED/2015/2 Effective Date of IFRS 15 (proposed amendments to IFRS 15) merely aim 
at changing the mandatory effective date of IFRS 15 from annual periods beginning on or after 1 January 2017 to 
annual periods beginning on or after 1 January 2018. Earlier application of IFRS 15 would continue to be permitted. 
Entities would also continue to be permitted to choose between applying the Standard either retrospectively to 
each prior reporting period presented or retrospectively with the cumulative effect of initially applying the Standard 
recognised at the date of initial application.

The targeted amendments to IFRS 15 to clarify particular aspects of the requirements are not part of the Exposure Draft 
published. Those proposed amendments will be included in a further Exposure Draft to be published later in 2015.

Please click here for the press release and here to access the Exposure Draft on the IASB website. Please click here 
for the IFRS in Focus newsletter summarising the proposed amendments.

EFRAG, EFFAS/ABAF, and IASB announce joint outreach event on profit or loss and OCI
The European Financial Reporting Advisory Group (EFRAG), the European Federation of Financial Analysts Societies 
(EFFAS) and the Association Belge des Analystes Financiers (ABAF), and the International Accounting Standards Board 
(IASB) have announced a new joint outreach event will be held on 1 July 2015 to discuss how profit or loss (P&L) 
could become more useful and what the role of other comprehensive income (OCI) is.

In particular, the outreach event is seeking input from investors on ways to improve the usefulness of P&L and will 
discuss the following questions with the participants:

• Is P&L the starting point in your analysis? If not, what is?

• Are there items included in the P&L that you eliminate? What are they?

• Are there elements that you need but that you do not find in the P&L statement?

• Are there items shown in OCI that you include in your analysis? If you do not use OCI, why not?

• Should bad news (adverse litigation, for example) be reflected earlier than good news that is expected but still 
uncertain?
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• When assets are measured at fair value through P&L, how do you treat the gains and losses associated with the 
changes in value during the period? and

• Do you trust P&L items more than balance sheet items?

Registration for this event is requested by 24 June 2015.

Click here for more information, see the press release on the EFRAG website.

FASB proposes revenue ASU on licensing and identifying performance obligations 
The FASB has issued a proposed ASU, ‘Identifying Performance Obligations and Licensing’, that would amend certain 
aspects of the Board’s May 2014 revenue Standard, specifically the guidance on identifying performance obligations 
and the implementation guidance on licensing.

The amendments are being made in response to feedback received by the IASB–FASB joint revenue transition 
resource group (TRG), which was formed to address potential issues associated with the implementation of 
ASU 2014-09.

Comments on the proposed ASU are due by 30 June 2015. The IASB intends to issue a separate Exposure Draft, 
Clarifications to IFRS 15 Revenue From Contracts With Customers: Issues Emerging From TRG Discussions, in the third 
quarter of 2015. 

Click here to see the related Deloitte Heads Up and click here for to access the proposed ASU on the FASB’s website.

IFRS Foundation responds to EC’s Green Paper and advocates for IFRS in a Capital Market Union
The IFRS Foundation has submitted its response to the European Commission’s (EC’s) public consultation, ‘Building a 
Capital Markets Union’. The project aims to boost growth in the EU with the creation of a single market for capital 
and break down the barriers that are blocking cross-border investments in the EU and preventing businesses from 
getting access to finance.

In its response, the IFRS Foundation noted that “the use of a single set of financial reporting requirements is 
important to the successful achievement of a Capital Markets Union (CMU). The introduction of IFRS in the EU 
has been beneficial for those companies whose securities are admitted to trading on a regulated market and the 
Foundation believes that those benefits will hold true for companies, regardless of size, listed on alternative trading 
venues such as Multilateral Trading Facilities.”

The IFRS Foundation also emphasised its willingness to work with the EC in considering the financial reporting 
implications of the CMU.

Click here for the IFRS Foundation’s response and here for more information available on the IASB website and click 
here to access the Green Paper on the EC website.

New appointments to the IFRS Interpretations Committee
The IFRS Foundation, the oversight body of the International Accounting Standards Board (IASB), has announced two 
appointments to the IFRS Interpretations Committee.

Jongsoo Han, a Board member of the Korea Accounting Standards Board (KASB) and Vice-President of the Korea 
Accounting Association, and Robert Uhl, a US-based Partner and National Director of Accounting Standards and 
Communications at Deloitte & Touche LLP, have both been appointed for a three-year term, commencing 1 July 
2015. Mr Uhl had already been appointed to the Committee in an interim capacity until 30 June 2015 in December 
2014 following the departure of Laurence Rivat. In addition to the new appointments, John O’Grady and Sandra 
Peters have been reappointed to serve a second three-year term on the Committee, also commencing in July 2015.

Click here for the IFRS Foundation announcement on the IASB website.
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IFRS Foundation adds two new jurisdiction profiles on the use of IFRS around the world 
The IFRS Foundation (IFRSF) has added two new jurisdiction profiles on the use of IFRS, bringing the total number of 
profiles completed to 140 jurisdictions. The two new jurisdiction profiles cover Palestine and Syria.

The IFRSF has been using information from various sources to develop the profiles about the use of IFRSs in individual 
jurisdictions. We are proud that IASPlus with the assistance of our Deloitte member firms has been able to help 
the IFRS Foundation with this ambitious project, which is led by Paul Pacter, former IASB member and former 
webmaster of IAS Plus who originally set up our popular table on the use of IFRSs around the world which has been 
supplemented recently by the more detailed table on the use of IFRSs by the G20 jurisdictions.

Click here to access the profiles and analyses on the IASB website.

Chief Accountant of the SEC comments on IFRS in the United States and convergence
At a financial reporting conference at Baruch College in New York City, Jim Schnurr, Chief Accountant of the US 
Securities and Exchange Commission (SEC) gave an update on some of the recent activities of the Office of the Chief 
Accountant as well as some of the current thinking with respect to convergence and IFRS.

At a US Chamber of Commerce conference in early December 2014, Mr Schnurr had introduced the thought of a 
potential alternative of allowing domestic issuers to provide IFRS-based information as a supplement to US GAAP 
financial statements without requiring reconciliation. At the annual American Institute of Certified Public Accountants 
(AICPA) Conference on Current SEC and PCAOB Developments a week later, Mr Schnurr and Julie Erhardt, Deputy 
Chief Accountant of the SEC, further discussed this possible option.

Obviously, this new thinking triggered many reactions from constituents, including preparers, investors, auditors, 
regulators and standard-setters. Reactions revealed three key themes:

• there is virtually no support to have the SEC mandate IFRS for all registrants;

• there is little support for the SEC to provide an option allowing domestic companies to prepare their financial 
statements under IFRS; and

• there is continued support for the objective of a single set of high-quality, globally accepted accounting standards.

However, Mr Schnurr pointed out that although there is still support for the single set of high-quality, globally 
accepted accounting standards, many constituents tend to see more the lack of convergence and shortfalls in the 
efforts towards it. Mr Schnurr therefore devoted a large part of his speech to the similarities between IFRS and US 
GAAP. He cited business combinations and consolidations as well as revenue recognition as cases in point. On the 
leasing and credit impairment Standards he admitted the differences but also stressed that the IASB and FASB were 
able to achieve convergence in many significant respects.

Mr Schnurr also highlighted that although the FASB has started adding more ‘FASB only’ projects to its agenda,  
it still very much considers IFRS in setting its agenda and during its deliberations. He concluded:

“It is fair to say the FASB and IASB collaborative relationship is at a critical juncture. How often and what kind 
of interaction is going to occur after the leasing Standard is finalized and issued? What happens to the Norwalk 
Agreement? Ultimately, how the Boards decide to interact in the future is important. I believe that, for the 
foreseeable future, continued collaboration is the only realistic path to further the objective of a single set of  
high-quality, global accounting standards.”

Please click here to access the full text of Mr Schnurr’s speech on the SEC website.

IASB issues latest edition of ‘The Essentials’ newsletter 
The IASB has issued the third edition of its newsletter “The Essentials”, which is intended to increase investors’ 
awareness of IFRSs and enhance their insights into IFRS financial statements.

This issue discusses how investors can leverage the notes to the financial statements to compare banks’ balance 
sheets and US GAAP–IFRS differences related to the treatment of offsetting arrangements.

Click here to access Issue 3 of The Essentials and click here for an archive of previous issues, available on the IASB 
website.
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IFRS Foundation Annual Report 2014
The IFRS Foundation (IFRSF) under which the IASB operates has published its Annual Report for 2014, titled ‘Financial 
reporting standards for the world economy’.

The report for 2014 incorporates the Foundation’s newly developed mission statement as well as reports from the 
Chair of the IFRS Foundation Monitoring Board, the Chair of the Trustees of the IFRS Foundation, and the Chair of the 
International Accounting Standards Board (IASB).

The report also sets out the organisation’s strategic priorities for 2015-2017, broken down into four strategic goals:

• develop a single set of high quality, globally enforceable accounting standards;

• pursue the goal of global adoption of IFRS;

• support consistent application and implementation of IFRS; and

• ensure continued independence, stability and accountability of the IFRS Foundation.

Please click here to download the report from the IASB website.

EFRAG concludes that adoption of IFRS 9 is conducive to the European public good 
The European Financial Reporting Advisory Group (EFRAG) has published a draft endorsement advice on IFRS 9 
Financial Instruments. Endorsement of IFRS 9 had been “postponed” in the European Union, however, following the 
publication of the final version of IFRS 9 in July 2014 the European Commission requested the EFRAG to deliver its 
opinion on the new Standard.

In the draft endorsement advice published for comment, EFRAG states that it has come to the following overall 
conclusion:

IFRS 9 meets the qualitative characteristics of relevance, reliability, comparability and understandability required to 
support economic decisions and the assessment of stewardship, leads to prudent accounting, and therefore is not 
contrary to the true and fair view principle. We have also concluded that IFRS 9 is conducive to the European public 
good.

In assessing whether IFRS 9 Financial Instruments is conducive to the European public good EFRAG came to the 
following conclusions:

• except for classification and measurement of financial assets where a clear conclusion cannot be made, IFRS 9 is an 
improvement over IAS 39 for all other areas;

• in the area of convergence with US GAAP which has not been achieved, IFRS 9 will lead to higher quality financial 
reporting than the equivalent US GAAP Standards;

• there are certain requirements of IFRS 9 that may have potential impacts on investor and issuer behaviour;

• there are reasonable grounds to believe that a deferral of the effective date of IFRS 9 for insurers until the future 
insurance contracts Standard is effective would be conducive to the European public good;

• the EU carve-out for macro hedging from IAS 39 will continue to be available for the purposes it was intended; and

• one-off costs connected with IFRS 9 implementation are likely to be significant both for preparers and users 
whereas only preparers are likely to incur significant ongoing costs. Both users and preparers are likely to benefit 
from IFRS 9. Overall, the benefits are likely to outweigh the costs.

As regards the conclusion that a deferral of the effective date of IFRS 9 for insurers until the future insurance 
contracts Standard is effective would be conducive to the European public good, EFRAG has come to the preliminary 
conclusion to recommend to the European Commission to ask the IASB to globally open an option to defer the 
effective date of IFRS 9 for insurance businesses and align it with the effective date of the future insurance contracts 
Standard. EFRAG stresses that it is ready to assist the IASB in designing the scope of such an option. In the invitation 
to comment EFRAG expressly invites all quantitative evidence that can supplement this assessment, including 
evidence gathered by those who oppose the deferral.

Please click here to access the press release and click here for the draft endorsement advice (including the 
appendices Understanding the main changes brought by IFRS 9, EFRAG’s technical assessment of IFRS 9 against the 
endorsement criteria and Assessing whether IFRS 9 is conducive to the European public good).
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IFRS Foundation seeks nominations and issues feedback statement for the ASAF
The IFRS Foundation has announced that it is seeking nominations for membership in the Accounting Standards 
Advisory Forum (ASAF) and has issued a feedback statement in response to the review of this forum. The ASAF is 
chaired by the IASB and has 12 other members from various locations around the world.

Nominations were due by 28 May 2015.

The feedback statement reveals “strong support for the ASAF and for the IASB’s commitment to the ASAF.” Further, 
the statement notes that the trustees are satisfied with the current ASAF memorandum of understanding but will 
amend the forum’s terms of reference to extend the terms of membership from two to three years and will adjust the 
criteria for setting its meeting agenda.

Click here for more information, see the press release on the IASB’s website.
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Deloitte IFRS communications and publications

Issuance Date Description

28 May 2015 IFRS in Focus: IASB issues 2015 Amendments to the IFRS for SMEs

28 May 2015 IFRS Project Insights: Insurance contracts

20 May 2015 IFRS in Focus: IASB proposes amendments to IFRS 15 to defer the effective date by 
one year

18 May 2015 Surveys on financial reporting topics: Fifth Global IFRS Banking Survey.

12 May 2015 Other global publications: Elements for successful growth – Illustrative IFRS 
financial statements for Investment Funds 2014

Description

IASB meeting Click here for the 18 – 20 May 2015 meeting notes

IFRIC meeting Click here for the 12 May 2015 meeting notes

IASB and IFRS Interpretations Committee meetings

Back to top

Back to top

Hot topics on IFRS

Topic

Country by country 
reporting

Click here for more information on the developments related to proposals to require 
the publishing of financial information by country or jurisdiction

Differential Reporting Click here for more information dealing with the financial reporting needs and 
requirements of different categories of entities (listed, public, private).

Global financial crisis Click here for more information on global financial crisis

Islamic Accounting Click here for more information responding to concerns that existing accounting 
Standards such as IFRSs or local GAAP may be perceived to be insufficient to account 
for and report Islamic financial transactions.

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Research and education 
matters

Click here for more information on research and education matters

Back to top
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Comment letters

Description Receiving  
party

Date issued/
Comment deadline

Comment letters issued – – –

Comment letters pending Exposure Draft ED/2015/1: 
Classification of Liabilities 
(Proposed amendments to IAS 1)

IASB

EFRAG

10 June 2015

3 June 2015

Exposure Draft ED/2015/2: IASB 
officially proposes to defer the 
effective date of IFRS 15

IASB 3 July 2015

Exposure Draft ED/2015/3: 
Conceptual Framework for 
Financial Reporting

IASB 26 October 2015

Exposure Draft ED/2015/4: Updating 
References to the Conceptual 
Framework

IASB 26 October 2015
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