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CESR consults on options for the storage and easy access of regulated
information

CESR issues today a consultation paper (Ref: CESR/06-~025) which focuses on the provisions of the
Transparency Directive relating to the storage and filing of regulated information by issuers admitted
to trading on regulated markets (such information includes price sensitive information, regular
financial reports and notifications for major holdings). More specifically, the Commission’s Mandate
(received July 2005) requires CESR to provide advice by June 2006 in relation to both the
development of national storage mechanisms and the creation of an EU network of these national
mechanisms.

The issue of storage is crucial for the EU financial markets. For the first time, there is a legal
requirement to ensure that EU investors have easy access to information about all EU issuers on a pan
EU basis, irrespective of where they are located. This will enable investors to better evaluate
investment opportunities and make informed assessments of an issuer’s business performance and
assets. The storage system is intended to become a key tool in the integration of EU financial markets,
fostering investor confidence.

The consultation paper contains three parts, the main issues of which are analysed below:
The minimum quality standards of the national storage systems

The first part of the consultation paper relates to the national storage mechanisms called Officially
Appointed Mechanisms (the “OAM”). CESR sets out some minimum ‘quality standards’ that such
mechanisms would need to meet. The main standards include for example:

- assurance of adequate security of the IT systems such as, an effective validation procedure,
availability of the stored information, acceptance of waivers and recovery and back-up
systems;

- certainty as to the information source and authenticity of origin of the information stored
(authentication procedures);

- easy access by end-users.

The agreement of interoperability amongst national storage systems

The second part of the mandate, deals with the architecture of the EU network of national storage
systems (national OAMs). CESR presents four possible network models as a basis for its work on
developing a system which can link the national OAMS, these models range from the most
centralized of systems to the least centralised and can be summarised as follows:

O Model A : A Central Access Point (CAP) which is based on a central application server,
which collects the search requests coming from a web page available to the users and
dispatches these requests to the OAM(s) of each Member State;

O Model B ; A De-~centralised system under which an application server is located in each
OAM,;

0 Model C: A Central list of issuers option which would operate as if there is a central
server hosting an application, containing a complete list of issuers and the links to each
OAM holding information on that issuer;

0 Model D -~ Basic Access Model which would require every national competent authority
to publish on its website a list of hyperlinks to every OAM in the EU.
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In the consultation paper, CESR also considers the practical understandings which would underpin
the implementation of the final network model which is adopted. To this end, CESR describes three
alternative approaches. The first and preferred approach is based on the development of a binding
provision, by which Member States shall be required to ensure that OAMs abide by an
interoperability agreement, the model of network will be defined and co-ordination will be ensured.
According to the second approach, interoperability could be achieved with agreements among
Member States alone. The third approach proposed consists of ensuring interoperability by
establishing an agreement between the OAMs themselves.

CESR also presents the possible content of the interoperability agreements, which for the more
advanced network models would need to contain common reference data items, common interface
and communication standards and common search keys.

CESR is currently considering separately, the various parameters that it will take into account in order
to provide an opinion on the cost of both setting up and operating a national OAM and the cost of
developing a network between the various national OAMs. CESR intends to deliver its analysis on the
cost aspects of national OAMs to the Furopean Commission in early May; and will report on costs
aspects of establishing the network separately.

Technical issues in relation to the role of the competent authority

Finally, the consultation paper also addresses a number of technical issues regarding the role of
the national competent authority and the filing of the regulated information with the competent
authority.

The consultation paper is open for a two months comment period as parts of the document have
already been the subject of consultation in the context of the ‘Progress Report’ (Ref: CESR/05-~150b)
which CESR delivered to the European Commission on 30 March 2005.

CESR is therefore inviting all interested parties to submit their comments by 31 March 2006 to Mr
Fabrice Demarigny, Secretary General, in the section Consultations on CESR website (www.cesr-
cu.org). A hearing will also take place. As soon as a date is scheduled, this will be announced on
CESR’s website under the section ‘hearings’.
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Notes to Editors

On 30 March 2004, the European Parliament approved, subject to different amendments,
the European Commission’s proposal for the Level 1 Directive on the harmonisation of
transparency requirements with regard to information about issuers whose securities are
admitted to trading on a regulated market and amending Directive 2001/34/EC.
Following on the Parliament’s decision, the European Council reached a political agreement
and adopted the Directive on 15 December 2004.

On 29 June 2004, the Commission published its first mandate to CESR for technical advice
on possible Level 2 implementing measures concerning the Transparency Directive. CESR
delivered its technical advice under this mandate to the Commission on the set time 30 June
2005. Apart from this mandate, the Commission invited CESR, through a separate letter, to
present a progress report on possible European wide electronic networks of information
about security issuers. CESR delivered a progress report to the Commission on the 30 March
2005. Based on this progress report, the Commission would consider a second mandate to
CESR on mechanisms for storage of information and electronic filing of information with
the securities regulators in spring 2005. This mandate has now has been delivered to CESR.

The expert group taking forward the work on Transparency is chaired by Carlos Tavares,
Chairman of the Portuguese regulator, the CMVM, and assisted by Mina Filippa, a member
of the CESR Secretariat.

CESR is an independent Committee of European Securities Regulators. The role of the
Committee is to:
- Improve co-ordination among securities regulators;
- Act as an advisory group to assist the EU Commission, in particular in its
preparation of draft implementing measures in the field of securities;
- Work to ensure more consistent and timely day to day implementation of
community legislation in the member states.

The Committee was established under the terms of the European Commission’s decision of 6
June 2001 (2001/1501/EC). 1t is one of the two committees envisaged in the Final Report
of the group of Wise Men on the regulation of European securities markets. Baron
Alexandre Lamfalussy chaired this group. The report itself was endorsed by the European
Council and the European Parliament. The relevant documents are available on the CESR
website. Each Member State of the European Union has one member on the Committee.
The members are nominated by the Member States and are the Heads of the national public
authorities competent in the field of securities. The European Commission has nominated
the Director General of the DG Market, as its representative. Furthermore, the securities
authorities of Norway and Iceland are also represented at a senior level.

6. For further information please contact:
CESR Fabrice Demarigny Or Victoria Powell

Secretary General of CESR Communications Officer
Tel: +33 (0)1.58 36 43 21
Fax: +33 (0)1.58 36 43 30
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