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FOR | MVEDI ATE RELEASE 2001-100

SEC Acts on a Number of |ssues at Open Meeting of
Sept ember 25, 2001

Washi ngton, DC, Septenber 26, 2001 - On Septenber 25,
during its open neeting, the Conmi ssion took action on a
nunmber of issues as described below. Formal releases
regardi ng these actions will be available on the
Commi ssion's web site at www. sec. gov as soon as possible.

Filing by Foreign Private |Issuers on EDGAR

The Conmi ssion approved the issuance of a rel ease
proposing rule amendnents to require foreign conpani es and
foreign governnents to file their Securities Act and
Exchange Act documents el ectronically through the
Conmi ssion's Electronic Data Gathering, Analysis and
Retrieval (EDGAR) System Currently the Comm ssion's rules
only pernmit, but do not require, foreign issuers to file
their securities documents on EDGAR. By mandating the
electronic filing of foreign issuers' securities docunents
on EDGAR, the Commi ssion seeks to realize the same investor
benefits and the sane efficiencies in infornation
transm ssion, dissem nation, retrieval and analysis that it
has achi eved t hrough nandated EDGAR filing for donmestic
i ssuers.

The proposal would amend Regul ation S-T, the
Conmi ssion's rules governing electronic filing, to elimnate
the foreign issuer exception frommandated EDGAR filing for
nost Securities Act and Exchange Act docunents. The
proposed anendnents would require the electronic filing of

* foreign private issuers' Securities Act registration
statenments and Exchange registration statements and reports;

* foreign governnents' Securities Act registration
statenments and Exchange registration statenents and
reports;

* Miltijurisdictional Disclosure Systemforns filed by
Canadi an i ssuers;

* Statements of beneficial ownership on Schedul es 13D and
13G and tender offer schedules that pertain to the
securities of a foreign issuer, whether filed by foreign or
donestic person,;

* Form CB, the formused for cross-border rights offers,
exchange offers and busi ness conbinations that are exenpt
fromthe tender offer rules Securities Act registration, if
the filer or the subject conpany is an Exchange reporting
conpany; and

* most Trust |Indenture Act forns.
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The Commi ssion is soliciting comment on its proposal to
mandat e EDGAR filing for foreign issuers. Comments nust be
submitted within 60 days after the proposing release will be
published in the Federal Register

Ext ensi on of Conpliance Date for Rules on Miutual Fund After-
Tax Return Information

The Conmi ssion consi dered whether to extend the
conpliance date for certain anmendnents to rul e 482 under
the Securities Act of 1933 and rul e 34b-1 under the
| nvest nent Conpany Act of 1940, which require that nutual
fund advertisenents and sales literature include
standardi zed after-tax returns if the sales material either
(i) includes after-tax performance information; or (ii)

i ncl udes any performance information together with
representations that the fund is managed to limt taxes.
The conpliance date for the rule amendnments was Cctober 1
2001, and has been extended to Decenber 1, 2001

| mpl ement ati on of the Commodity Futures Mdernization Act of
2000: Proposed Rul es Governing the Collection
of Customer Margin for Security Futures

The Comm ssion approved the publication of proposed
rules governing the collection of custoner nargin for
security futures. The proposed rules are also bei ng
considered by the Comodity Futures Trading Comm ssion
("CFTC') and, if approved for publication, would be jointly
published for comrent by both agencies.

The Comodity Futures Moddernization Act of 2000
("CFMA") lifted the ban on trading in security futures and
rel ated products and established a franework for the joint
regul ati on of these products by the Commi ssion and the CFTC.
The CFMA also authorized the Board of Governors of the
Federal Reserve System ("Board") to prescribe custoner
margi n requi rements for security futures products subject to
certain statutory criteria. The Board del egated this
authority jointly to the Conmi ssion and CFTC, as expressly
permtted by the CFMA, by letter dated March 6, 2001

The proposed rules would apply to nmargin arrangenments
bet ween brokers, dealers, and nmenbers of national securities
exchanges and their custoners with respect to security
futures, subject to certain exclusions described below. The
proposed rul es would include the follow ng provisions, anong
ot hers:

* Customer Margin Levels for Security Futures. The

proposed rul es would require each party to a security future

to provide and maintain, on a daily basis, margin equal to
20 percent of the current nmarket value of the security
future. Individual national securities exchanges and

associ ations, as well as individual firnms, may inmpose higher

customer margin |evels.

* Margin O fsets. The proposed rules would permt
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regul atory authorities to reduce the margin levels for risk-
reducing offset positions involving security futures,
consistent with conparable offset positions involving
exchange-traded options. The release would prelinmnarily
identify margin levels for certain strategy-based offset
positions involving security futures that are consistent
with the levels for conparable offset positions involving
exchange-traded options. National securities exchanges and
associ ati ons woul d have to file proposed rule changes with
the Conmi ssion to inplenment these offsets.

* Time Limts for Collection of Margin. The proposed
rules would require firns to collect initial and nmai ntenance
margin fromtheir custoners as pronptly as possible, and in
any event, within three business days. |Individual nationa
securiti es exchanges and associ ations, as well as individua
firms, may inpose shorter time periods for the collection of
cust omer margin.

* Forns of Collateral. Custoners may satisfy their
margi n requi rements under the proposed rules using the sane
types of collateral permitted under Regulation T,
specifically, cash, "margin securities" (as defined in
Regul ation T), and exenpted securities.

* Applicability of Regulation T. The proposed rules
woul d i ncorporate the provisions of the Board's Regulation T
by reference whenever possible to ensure that existing and
future Board interpretations under Regulation T apply to
security futures.

The proposed rules would exclude from their scope the
foll owi ng margi n arrangenents, which generally parallel the
exclusions found in Regulation T:

* Portfolio Margining Systems. The proposed rul es woul d
not apply to margin arrangenments that conmply with a
portfolio margi ning system established under the rules of a
nati onal securities exchange or association that have been
approved by the Comm ssion

* Margin Arrangenments with Certain Broker-Dealers and
Exchange Menmbers. The proposed rules would not apply to
margi n arrangenments with Regulation T "exenpted borrowers"
(i.e., broker-deal ers and exchange nmenmbers that conduct a
public securities business) as well as certain broker-
deal ers and exchange menbers that act as nmarket makers in
security futures. The proposed rules would identify the
criteria that broker-deal ers and exchange menbers woul d have
to meet to qualify for this exclusion.

* Margin Arrangenments wth Foreign Persons Involving

Foreign Securities. The proposed rules would not apply to
financial relations between a foreign branch of a broker-
deal er or exchange menber and a foreign person involving
foreign security futures.

* Margin Requirenents | nposed by Clearing Agencies. The

proposed rules would not apply to margin arrangenments
i mposed by registered clearing agencies on their nmenbers.
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The proposed rul es woul d be subject to a thirty-day

conment period. The Conmission is not considering margin
requi rements for options on security futures at this tine.

| mpl ement ati on of the Commmodity Futures Mdernization Act of

2000: Applicability of CFTC and SEC Custoner Protection
Recor dkeepi ng, Reporting, and Bankruptcy Rules and the
Securities Investor Protection Act of 1970 to Accounts

Hol di ng Security Futures Products

The Commi ssion agreed to propose rules governing the

customer protection regines for custoners that own security

futures products. These rul es are bei ng proposed pursuant
to the Conmpdity Futures Moddernization Act of 2000 ("CFMA"),
which lifted the ban on trading in security futures and

rel ated products and established a franework for the joint

regul ation of these products by the Commission and the
Commodi ty Futures Tradi ng Conmission (the "CFTC'). The CFMA
directs the Commi ssion and the CFTC to issue rules to avoid
duplicative or conflicting regulations applicable to firnms

doi ng business in securities futures products that are fully-
registered with both the Commission and the CFTC The
proposed rules would also reduce duplicative recordkeeping
and reporting regulations applicable to futures comm ssion
merchants that beconme notice registered with the Conmi ssion
as broker-dealers solely for the purpose of trading security

futures. The proposed rules are designed to provide firnms
and their custoners with flexibility in how security futures
wi Il be handl ed wi thout conpronising custoner protection

The proposed rules contain the follow ng provisions, anong
ot hers:

* A firmfully-registered with both the Comm ssion and
the CFTC woul d be able to choose, or allowits customers to
choose, whether to hold security futures products in a
futures account subject to the segregation requirements of
the Comodity Exchange Act ("CEA') or in a securities
account subject to Exchange Act Rule 15¢3-3 and the
Securities Investor Protection Act of 1970 ("SI PA").

* Broker-dealers would be required to furnish custoners
with a disclosure docunment before accepting an order for a
security futures product. The disclosure docunment would
have to include a description of the SEC/ SI PA and the CFTC
customer protection frameworks, and a statenent regarding
whi ch framework woul d and which franework would not be
applicable to the custoner's account.

* A firmfully-registered with both the Comm ssion and

the CFTC woul d be required to obtain a signed acknow edgnent
fromthe custoner stating that the custoner understands that

the account wll not be protected under the alternative
customer protection framework

* A firmfully-registered with both the Comm ssion and

the CFTC woul d al so be all owed to change the type of account
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in which a custonmer's security futures products are held,
provided, among other things, that the broker-dealer
provides the custoner with the disclosure docunent and
receives witten acknow edgenent fromthe custonmer stating

that the custoner understands that the account will not be
pr ot ect ed under the alternative customner protection
f ramewor k

The proposed rules would be subject to a thirty-day comrent
peri od.

Ext ensi on of Conpliance Date of Trade-Through Di scl osure
Rul e

The Commi ssion extended the conpliance date for the
Trade- Through Di scl osure Rule for six nonths, until April 1,
2002. The extension delays the inposition of the Rule's
di scl osure requirements on broker-dealers while the options
exchanges continue to work on the inplenentation of an
i ntermarket |inkage. The extension also provides Conmi ssion
staff with tine to better evaluate the exchanges' progress
in inplementing the linkage. Absent the extension, the
Trade- Through Di scl osure Rul e, which requires broker-dealers
that route custoner orders to an exchange that chooses not
to participate in a linkage plan to disclose to their
customers when their trades are executed at a price inferior
to another published quote, would have become effective on
COct ober 1, 2001

Ext ensi on of Deadline for the Exchanges and the Nationa
Associ ation of Securities Dealers, Inc. to Subnmit Rule
Filings Concerning the Inplenentation of Decimal Pricing in
Equity Securities and Options Pursuant to Section
11A(a) (3)(B) of the Securities Exchange Act of 1934

The Conmi ssion extended the deadline for the Anerican
St ock Exchange LLC, the Boston Stock Exchange, Inc., the
Chi cago Board Options Exchange, Inc., the Chicago Stock
Exchange, Inc., the Cincinnati Stock Exchange, the
International Securities Exchange, LLC, the Nationa
Associ ation of Securities Dealers, Inc., the New York Stock
Exchange, Inc., the Pacific Exchange, Inc., and the
Phi | adel phia Stock Exchange, Inc. (collectively the
"Participants") to submit rule filings concerning the
i mpl enentati on of decimal pricing in equity securities and
options pursuant to Section 11A(a)(3)(B) of the Securities
Exchange Act of 1934. The Conmission's Order of My 22,
2001 required the Participants to submit rule filings to
establish the mnimumprice variation in each narket for
quoting equity securities and options by November 5, 2001

In view of the market disruption caused by the attacks
of September 11, 2001, the Commi ssion believes that it is
necessary and appropriate to extend the original deadline
until January 14, 2002. Ganting an extension gives the
Partici pants adequate time to thoroughly analyze the
i mportant investor protection and market integrity issues
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that need to be addressed in order to preserve the benefits
of decinmalization. Extending the deadline will also allow
the Commi ssion to fully consider the cormments submitted in
response to the Concept Rel ease on the Effects of Decinal
Tradi ng in Subpennies. The Conmi ssion has al so today

ext ended the deadline for submitting comrents to the Concept
Rel ease from Septenber 24 to Novenber 23, 2001

Ext ensi on of Comrent Period for the Concept Rel ease
On the Effects of Decimal Trading in Subpennies

The Conmi ssion extended the conment period for the
Concept Rel ease on the Effects of Decinmal Trading in
Subpenni es until Novenmber 23, 2001. The Concept Rel ease,
whi ch was published in the Federal Register on July 24,
2001, solicited the views of comrenters concerning the
i mpact of subpenny price increments for quotations, orders,
and trading stocks in a decinmals environment. The rel ease
requested coment in particular on the effects of subpenny
tradi ng on market transparency, custonmer protection rules,
and automat ed systens.

The original deadline for submitting public conment
establ i shed by the Concept Rel ease was Septenber 24, 2001
In view of the market disruption caused by the attacks of
Septenmber 11, 2001, we received requests from various narket
participants to extend the original deadline. To provide
the public with sufficient time to adequately address the
i ssues raised in the Concept Rel ease, the Conmi ssion has
decided to extend the comment period until Novenmber 23,
2001.
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